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gives your 


ersonnel 
moves 


“Pre-Planned” Moving by United 
Van Lines is not just a routine job. It takes 
care of every tedious detail in advance, 
assures a safe, clean move. It’s the kind 
of service your key people will appreciate 


because it gets them settled in their new 


U nited 


ware Lindt ine 


homes with a minimum of fuss and bother. 
They’ll thank YOU for the “personal 
touch” of a Pre-Planned move. So why 
not call United! A United Agent is listed 


in your phone book. 


= @ 
PRE-PLANNED Moving In Saniliged Vans 
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A DIVISION OF GENERAL ANILINE 6 FILM CORPORATION 
PHOTOGRAPHIC MATERIALS & EQUIPMENT SINCE 1842 


BINGHAMTON, NEW YORK 


November 23, 1954 


Pilot Freight Carriers, Inc, 
478 Court Street 
Binghamton, N., Y. 


Attention: Mr. Jay Frymyer 
Dear Jay: 


Although Pilot Freight Carriers has only been operating a local 
terminal here in Binghamton for a comparatively short time, I 
want you to know about the favorable impression which Pilot 
has made on both Ansco personnel and our customers, 


Even our Shipping room employees have commented on the neat 
appearance and courtesy of your drivers and we in the Traffic 
Department never doubt that we can count on Pilot to give an 


equipment oes excellent and dependable service on all types of shipments, 
Pictu 


red above is the 

popular ANSCOFLEX Kindest personal regards, 
camera outfit containing 
12 pieces of ultra-modern 
equipment. 


Sincerely yours, 


(tx 


Robert H. Sayre 
Manager, Distri¥ation Service 


Traffic Managers like to have carriers 
they can count on, whether the 
shipment is large or small, tough or easy. 


All down the line in the vast Pilot organization 

personnel are taught that no assignment is unimportant... 
that every shipment must be handled with 

promptness, courtesy and speed. 


Being “counted on” is a responsibility Pilot meets 
with enthusiasm and confidence. 


You too can count on Pilot . .. a simple 
phone call will do the trick. 


28 Southern and Eastern terminals 


and agencies to serve you. aa (> 
to aight Comins 


GENERAL OFFICES WINSTON-SALEM, N. C. 


“WE SERVE TO SERVE AGAIN” 
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EASY DOES IT...whatever the load 


CAREFUL cargo handling calls for skilled men and adequate 
equipment. In Seattle you get both. At East Waterway Termi- 
nal, railroad engiues, huge industrial machines, and bulky con- 
struction equipment bound for Alaska and the Orient have been 
eased aboard ship with the giant 42-ton capacity gantry crane, 
operated by experienced, responsible crews. It can handle your 
heavy loads too . . . gently, safely, quickly. 


Your shipments through Seattle benefit by this capacity for 
handling any cargo. Grain elevators are newly expanded for 
greater capacity and equipped to load a ship in minimum time. 
Tank farms load or unload a vessel with modern pump and pipe- 
line systems. Add to these the latest in fork lift trucks, conveyor 
systems and warehouse facilities and you know why shippers 


specify Seattle. It’s the short north Pacific route to Alaska 
and the Orient. 


Write for new facts on facilities at the Port of Seattle and informa- 
tion on Foreign Trade Zone No. 5. P.O. Box 1878, Seattle 11, Wash. 


PORT OF SEATTLE COMMISSION 


CLARENCE H. CARLANDER, President 

E. H. SAVAGE, Vice President 

M. J. WEBER, Secretary 

H. M. BURKE, General Manager 

D. C. ANDREWS & CO., Overseas Representatives 
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“We aim to please,” said Mr. A 
“T'll ship our goods this speedy way .. .” 


“Hold your fire,” said Mr. Q 
“ RAILWAY EXPRESSis rapid, too!” 
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The big 


f | 
ditrerence is —A 
Railway Express can make a big difference to Q N\ LW4 } 
you in speed, economy, and safe, sure 
delivery. You'll find that’s true whether E X 4 R 3 S S 
you're sending or receiving, whether your <| G ( 
shipment is big or small, and whether it a NX 


moves by rail or air. It pays to specify 
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Railway Express—the complete 
shipping service in the American tradition 


of private enterprise. 







a contribution in the public interest, 


A 
RAILWAY EXPRESS will take your orders for CARE. eee safe, swift, su re 
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EDITORIAL 





The Freight Salesman Will Call in the Morning 


HE YEAR 1954, which was quietly interred a week 

ago, was not one to be remembered fondly by the 
ansportation industry. The railroads, with a reduction of 
1.6 per cent in carloadings as compared with the year before, 
nd a corresponding reduction of about 12 per cent in 
ross operating revenues, didn’t shed too many tears at the 
rave. Neither did the for-hire highway transport industry, 
hich contented itself by saying, in its year-end statement 
rom the president of its national association, that there 
as a ‘temporary falling off in volume.” Airlines and in- 
pnd waterway operators saw the old year laid away with 
ome regret, for they both registered gains in traffic and 
come in 1954. 

The important and interesting thing, however, was that, 
hile rail and highway traffic continued to show measure- 
ble recessions below 1953 through most of the year, neither 
dustry at any time gave way to panic. Heads were al- 
ays held upright. Perhaps this was because, in the new look 
hich our economy has acquired in the last two decades, 
e prospect of general depressions has become more re- 
mote; perhaps it was because the two major surface trans- 
ortation industries have, by now, become inured to shocks 
nd knocks—or perhaps it was simply because the rail- 
oads and highway truckers have become so used to feeling 
he bruises of mutually heaved missiles that their air of 
ravery has become part of their combative attitudes. 

If the last mentioned reason is true, we can at least 
dint to some good that has come out of the internecine 
strife that has cost transportation and the public so much 
n recent years. Psychologists say that a consciously adopted 
uit of prosperity really has something to do with the acquiring 
pf prosperity; and, moving the figure into less cultured 
itcles, the pugilistic hero of our youth, a man named Jack 
Dempsey, knew well what a large part a fierce scowl and 
pn unshaven “‘mug” played in his astounding string of 


ictories. 

& it happened, the decline in land-borne traffic leveled 
{\ off in the closing quarter of 1954. Indeed, the last 
lortnight or so showed some appreciable gains over the 
year before—modest, true enough, but something far dif- 
ferent from the comparatively heavy losses of early and 
mid-year. Who is there to say that the continuation by the 
tailroads of the expenditure of millions for improvements 
in equipment and facilities and the continued, if some- 
what slightly cautious, acquirement of new equipment and 
terminals by highway freight haulers may not have had 
something to do with the year-end resurgence? 

Lest someone accuse us of encouraging a continuance of 
the expensive quarrel between railroads and highway car- 
riers on the national level—even, perhaps, the intensifica- 
tion of it—we hasten to dodge the imputation. 

As a matter of fact, if we are to do what is expected 
of u:—lay our head on the block with predictions to match 
the summing up—we’'ll begin by predicting a modest but 
measurable decline in the hostility between rail and motor 
carrcrs in the coming year. That prediction, come to think 
of i is not particularly audacious. It must be quite obvious 
that if the two combatants are not to destroy each other 
as Champions of our system of private enterprise, they are 


sooner or later going to have to drop their lances and strike 
gauntlets. It may even be that the brave smiles they dis- 
played in the worrisome months of 1954 were meant as 
much for each other as they were meant for the public. 
So, bearing in mind some of the speeches made by repre- 
sentatives of the two types of transportation—speeches not 
exactly full of sweetness and light in their references to each 
other, but at least slightly less adumbrant and acidulous— 
and remembering that the trailer-on-flat-car service (which 
depends in the end on a measure of cooperation) made some 
progress in 1954 and promises to come into flower in 1955, 
we don’t think we are taking much of a chance in predicting 
that the year ahead of us, while it will probably not end 
with the two industries chummily drinking each other’s 
healths, will at least see the knives falling toward the sheaths. 


} se the rest, we shall simply follow the predictions 
made by transportation itself. Mr. Faricy, of the Associa- 
tion of American Railroads, said year-end trends indicated 
that ‘‘traffic and revenues for 1955 should be above the 1954 
levels,’ and modified even that guarded statement by add- 
ing that the “substantial improvement” would come only 
if positive action were taken “to correct the inequities in 
public policies which handicap the railroads in meeting the 
competition of other forms of transportation.” Matching 
the A.A.R. president in caution, Mr. Curry, of the Ameri- 
can Trucking Associations, said that, while the ‘outlook 
for 1955 is good at present,’ it could easily be clouded by 
“the threatened breakdown of interstate reciprocity due to 
ton-mile and other third-structure taxes now being considered 
or already imposed by some state legislatures.”” Both gentle- 
men implied that what was needed to insure prosperity for 
their industries in 1955 was legislation, in one case to cor- 
rect the “inequities,” and, in the other, to abolish the 
“third-structure taxes.” 

And so, we come to our third prediction, which is that 
neither of these things will come to pass in 1955/ The rail- 
roads will have to continue to struggle along under the 
inequities which, somehow, haven't gotten them down yet; 
and the highway carriers aren’t going to see, in 1955, any 
federal legislation which would, if it could, break down the 
axle-mile taxes levied in some states. 

But both will manage, somehow. It is perhaps not too 
encouraging to them to put it that way—but our form of 
government usually works in that manner. The coming 
year, whether or not it sees serious discussion of a re- 
vised national transportation policy as a result of the re- 
port of the President's Cabinet Committee, will almost 
surely produce no federal legislation radical enough to 
impose the ‘user taxes” which might bring about the com- 
petitive equality the railroads seek; nor it is likely to see a 
new statute interfering with state tax rights. 

In 1955, as in the years that have gone by, the privately 
owned and privately managed American systems of trans- 
portation—rail and highway, land, water and air—will con- 
tinue as best they can to furnish to American industry the 
kind of transportation it needs at rates it can afford to pay. 
Allowing for the shippers’ inalienable right to complain 
about it, the transportation service provided by these Ameri- 
can systems will still be the best the world affords. 
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Has 17 Terminals from the Midwest to 
the East where Shippers will always get 
attention with their freight problems. We 
are completely staffed and equipped to 
handle your freight safely. A load will 
convince you of our Top Flight Service. 















Call the Terminal Near eo 
You ... Listed Above < 


GENERAL OFFICES 
4195 Central Avenue 
Detroit 10, Michigan 
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UESTIONS AND 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


In this column will be published answers to questions relating to traffic, of general reader interest, , 
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specialist in interstate transportation, who is a member of our special service department, will furnish ket 
references to regulations and decisions and will answer questions of application of tariff schedules enim ating 


practical traffic problems. 


We do not desire to take the place of the traffic man, but to help him in }j 
work, nor do we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise to answer or tn 
complex for the kind of investigation herein contemplated. 











The right is reserved to refuse to answer an easoni 





Delay— 


Perishables— 
Liability of Carrier 


Question—New York 


We would appreciate it if you would 
give us your opinion in connection with 
the following matter: 


We had a carload shipment of perish- 
able freight arrive at point “A” via car- 
rier “X” at 10:00 o’clock a.m. This ship- 
ment was routed to leave point “A” via 
carrier “Y”, which latter carrier had a 
train departing at 7:45 o’clock p.m. 
However, carrier “X” did not deliver the 
car to carrier “Y” in time for his train 
and elected to hold same and deliver 
it to carrier “Y” in time for departure 
on carrier “Y’s” train leaving point “A” 
at 12:45 o’clock p.m. the following day. 


We contend that, in view of the fact 
that this shipment consisted of perish- 
able freight, carrier “X” had ample time 
to deliver the shipment to carrier “Y” 
in time for departure of the train at 
7:45 o’clock p.m. and should have done 
so in order to comply with the contract 
terms and conditions of the bill of lading 
providing for reasonable dispatch. 


Answer 


In the absence of a special contract 
@ carrier is not an insurer against delay 
in the transportation of goods, and the 
principle on which the carrier’s extra- 
ordinary liability is founded does not 
extend to the time occupied in trans- 
porting the goods. Panhandle & S. F. 
Ry. Co. v. Wilson, 135 S. W. 2d 1062; 
Belkin v. New York, N. H. & H. R. Co., 
146 A. 846; Hardesty v. American Ry Ex- 
press Co., 119 A. 681; Chesapeake & O. 
R. Co. v. Coleman Fruit Co., 294 S.W. 
463; Saliba v. New York Cent. R. Co., 
144 A. 194; Chesapeake & O. R. Co. v. 
W. C. Crenshaw & Co., 137 S.E. 515; 
New York, P. & N. R. Co. v. Chandler, 
106 S.E. 684. As to the time of delivery, 
the carrier’s liability stands on the same 
ground as that of ordinary bailee for 
hire, being dependent on negligence. 
Ritchie v. Oregon Short Line R. Co., 
244 P. 580; Wallace-Farmer v. Davis, 199 
N. W. 307; Stephens v. Chicago & N. W. 
Ry. Co., 227 N. W. 875. The rule is, there- 
fore, one of general application that, 
in the absence of special contract bind- 
ing the carrier to delivery within a 
specified time, mere delay in transpor- 
tation does not create any liability to re- 
spond in damages. Gardner v. Mid-Con- 
tinent Grain Co., 168 F.2d 819; Oregon- 
Washington R. & Nav. Co. v. C. M. Kopp 


Co., 120 P. 2d 845; Leo Lococo’s Sons v. 


Louisville & N. R. Co., 82 S.W. 2d. 32): 
Fort Worth & D. C. Ry. Co. v. Dillehay, 
297 S.W. 487. As to the diligence ani 
care required in completing the expres 
or implied contract for transportation 
only, the rule is that the carrier 
bound to use reasonable diligence ani 
care, and that only negligence will ren- 
der it liable, unless a stipulated time 
is fixed in the contract. Wishnatzki y. 
Railway Express Agency, 7 N.YS. % 
672; Ritchie v. Oregon Short Line R. Co, 
244 P. 580; Maloney v. Cleveland, C. ¢. 
& St. L. Ry. Co., 268 S.W. 1103; Louis- 
ville & N. R. Co. v. Crain, 224 S. W. 1063: 
Warren v. Portland Terminal Co., 116 A 
411; Bloecher & Schaff v. Pennsylvania 
R. Co., 160 A. 281; A. F. Young & Co, ¥, 
Grand Rapids & I. R. Co., 167 N.W. 11; 
Aristo Hosiery Co., v. Atlantic Coast 
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Line R. Co., 218 N. Y. S. 287; Joh 
Vittucci Co. v. Canadian Pac. R. Co, — 
174 P. 981. wet 
Nevertheless, if damage results from § thele 
failure without good excuse, to deliver the ff js gr 
goods at their destination within a rea-§ sige 
sonable time, the carrier is liable for gel) 
such damage. Stern McGivney & Co. ¥.8 son 
Keeshin Motor Exp. Co., 34 N.E. 2d. 81; & weat 
American Ry. Express Co. v. Ewits § stan 
Thomas Converting Co., 292 F. 335; % ship 
Texarkana & F. S. Ry. Co. v. Brass, 245 § ing 
S.W. 457; New York, P. & N. R. Co. v. 8 cum 
Chandler, 106 S.E. 684. When a common § thai 
carrier undertakes to convey goods, the pect 
law implies a contract that they shall be & car 
delivered at destination within a rea-§ tha 
sonable time, in the absence of an) § car 
special agreement as to the time o§ ins 
delivery. Alabama Great Southern R.& oth 
Co. v. Davidson, 10 So. 2d. 414; St.® sta) 
Louis-San Francisco Ry. Co., v. J. W.@ the 
Myers Commission Co., 185 S.W. 27@ has 
288; Belkin v. New York, N. H. & H. B.® shi 
Co., 146 A. 846; Chesapeake & O. R.& car 
Co. v. Coleman Fruit Co., 294 S.W.§& sch 
463; Stevens v. Northern Cent. Ry. tra 
Co., 98 A. 551; Frawley v. Atchison, § bu: 
T. & S. F. R. Co., 299 S.W, 93. du 
The general rule that, in the ab-§ me 
sence of special contract, a carrier is § ca’ 
bound to transport and deliver goods § th 
with reasonable diligence, care, and ® gi\ 


dispatch and is liable only for negli- 
gent or unexplained unreasonable de- 
lay applies to shipments of perishable 
freight. Louisville & N. R. Co. Vv. 
Farmers’ Produce Co., 85 So. 478; 
Smith & Hoyt v. Bangor & AR. 7%. 
98 A. 737; Mount Arbor Nurserie: V. 
New York, C. & St. L.R. Co., 273 £ W. 
410. 


Ordinarily a carrier cannot be eld 
liable for failure to deliver a shipm ‘nt 
at its destination in time for a pa tl- 
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ylar varket in the absence of a 
glid spccial contract therefor. Ozark 
uit Growers’ Ass’n. v. St. Louis- 
ban Francisco R. Co., 46 S.W. 2d 895. 
evertheless, if there is an unreason- 
ble delay caused by the carrier which 
Heprives the shipper of the benefit of 
he market on a certain day necessi- 
sting a sale on a declining market, 
e shipper has a cause of action 
[Stevens v. Northern Cent. Ry. Co., 
9 A. 551; Ozark Fruit Growers’ Ass’n. 
St. Louis-San Francisco R. Co., 46 
BW, 94 895), and the loss of the 
market may be considered in esti- 
mating his damages. 

Delay itself does not constitute un- 
easonable delay; if the carrier can show 
at it was free from any negligence 
which contributed to the delay, the de- 
ay, however long, cannot be said to be 
nreasonable. Perkins v. Cleveland, etc. 
R. Co., 183 Ill. App. 531. Furthermore, 
e mere fact that the time occupied in 
e transportation or delivery of the 
consignment is unusual is not of itself 
onclusive of unnecessary delay, unless 
it is so long as clearly to compel a con- 
vicion that it was longer than was 
necessary; it must be so unusual as to be 
more reasonably attributable to the neg- 
ligence of the carrier than to any of the 
causes of delay to which the transporta- 
tion by reason of the mode, time, route, 
speed of carriage, or other circumstances 
implying negligence is known to be ex- 
posed. Mount Arbor Nurseries v. New 
York C. & St. L. R. Co., 273 S.W. 410; 
Wood v. Boston & M. R. R., 98 A. 480; 
Stephens v. Chicago & N. W. Ry. Co., 227 
N.W. 875. 


In so far as his liability for delay is 
concerned a carrier of perishable freight 
is only obliged to transport it diligently 
and without unreasonable delay. Never- 
theless the perishability of the shipment 
is an important circumstance to be con- 
sidered in determining whether or not a 
delay is unreasonable. Likewise the sea- 
son of the year and the prevailing 
weather conditions, as these circum- 
stances affect the perishability of the 
shipment, are to be weighed in determin- 
ing the reasonableness of the time con- 
sumed. Accordingly some cases hold 
that, where the goods are perishable or 
peculiarly liable to injury from delay, the 
carrier is bound to use more expedition 
than where ordinary freight is being 
carried, and the reasonable time in such 
instances is a shorter period than in 
other cases owing to the special circum- 
stances known to the parties at the time 
the undertaking was entered into. It 
has also been said that where the freight 
shipped is perishable it is the duty of the 
carrier to forward it by his earliest 
scheduled opportunity or by the earliest 
train he makes up in the course of his 
business. There is, however, no absolute 
duty in every case to ship goods im- 
mediately on receipt of them merely be- 


























cause they are perishable; conceding 
that such freight should generally be 
given a preference, the demands of the 
carrier’s business, time for regular de- 


par’ure of trains, contracts and obliga- 
tio: s already incurred, and other like 
considerations ought to be regarded in 
det-rmining whether in any case the 
Caivier has been properly diligent in 
~9 aeaNG the goods after the receipt 

eof. 

carrier may arrange such reasonable 
Sc edules for his trains in the carriage of 
fr ght as may be proper to the ordinary 
a | economical conduct of his business 
{ nesapeake & O. R. Co. v. Coleman 


Fruit Co., 294 S.W. 463) although the 
nature and perishability of the freight 
must be considered (Petro v. Davis, 195 
N.W. 504), and in the absence of special 
contract or special circumstances taking 
the case out of the rule a shipper will be 
considered to have contemplated and 
consented to the carrier’s ordinary 
schedule; and hence, if he desires special 
service, he should contract for it. 

A carrier is not an insurer of the ar- 
rival of his trains on schedule, even in 
the transportation of live stock. Burtis 
v. Chicago, B. & Q. R. Co., 247 N.W. 42. 
Where a perishable shipment is carried 
under a contract - providing that the 
carrier is not bound to transport it 
otherwise than with reasonable dispatch, 
the fact that it failed to reach its desti- 


nation 
schedule 
carrier liable. 
Agency, 50 A. 2d 517; Carter v. Atlantic 
Coast Line R. Co., 192 S. E. 624. 

What constitutes reasonable diligence 
must depend on the circumstances of 
each case 
M. R. R., 102 A. 560; Allen v. Davis, 118 
one important circumstance 
being the character of the shipment, 
which may indicate to the carrier the 
necessity of a more expeditious trans- 
portation, as, 
goods. Hardesty v. American Ry. Express 
Co., 119 A. 681; Saliba v. New York Cent. 
144 A. 194. Mere lapse of time 
(Texas & N. O. R. Co. v. Robinson, 57 
S.W. 2d 938) or delay (Gardner v. Mid- 


S.E. 614), 


R. Co., 
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in the time indicated by the 
is insufficient to render the 


Rosen v. Railway Exp. 


(Stockman v. Boston & 


for example, perishable 
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Long-Distance Mover .. 





AERO MAYFLOWER TRANSIT COMPANY, 


Mayflower’s organization of selected warehouse agents provides on-the-spot rep- 
resentation at the most points in the United States and Canada. To locate your local 
Mayflower agent look in the classified section of your telephone directory under 
“Moving,” or call Western Union by number and ask for Operator 25. 


INC. 


LONG- DISTANCE 
MOVING CLUB 


There are no initiation fees, no dues to pay, and no meetings 
to attend. Still, you will value your “membership” in this ever- 
widening circle of shippers! It includes the thousands of fam- 
ilies and companies from coast-to-coast who have used May- 
flower’s Long-Distance Moving Service . . . and who have 
returned again and again for more of the same. How to join? 
It’s easy! Take advantage of the services of America’s leading 


. the Aero Mayflower Transit Co. ! 


INDIANAPOLIS, INDIANA 





NATION-WIDE FURNITURE MOVERS 
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Continent Grain Co., 168 F. & 
Mount Arbor Nurseries v. New Yor!. c, 
St. L. R. Co., 273 S.W. 410) does not gf 
itself establish negligence. 


Tax on Transportation— 
Schools and Churches 


Question—South Dakota 


Please refer to your answer to Mary. 
land, under the above caption, on page 
6 of the October 23, 1954 issue of the 
TRAFFIC WorLD. We interpret public 
schools, colleges and universities, which 
are state, county, district, city or tow 
supported, to be political subdivisions oj 
the state, county, etc. and, as such, ar 
exempt from the transportation tax. 

Will you please advise us whether yoy 
agree with us and, if not, your authority 
for holding that public schools are not 
political subdivisions? 









































Answer 





You are correct in your interpretation 
of the application of the transportation 
tax with respect to public schools, col- 
leges or universities which are owned 
and operated by state or political sub- 
divisions thereof. 

The following ruling has been re- 
ceived from the Commissioner of In- 
ternal Revenue: 

“Section 3475(b) of the Code, as 
amended, provides that the tax shall 
not apply to an amount paid for the 
the transportation of property to or from 
the government of a State, Territory of 
the United States, or political subdivision 
thereof, or the District of Columbia. 
Section 143.24 of Regulations 113, a 
added by Treasury Decision 5354, pro- 
vides that where the shipping papers 
show the consignor or consignee to bea 
State, Territory, or political subdivision 
thereof, or the District of Columbia, of 
an agency or instrumentality of any of 
the foregoing, such papers may be ac- 
cepted by the carrier as proof of the ex- 
empt character of the shipment. 

& “Accordingly, the tax does not apply 

to an amount paid for the transportation 

| p | 0 0 Ou mi n of property consigned to or by a school, 

college or university which is owned and 

operated by a State or political subdi- 
vision thereof. 

“There is no provision in the Code for 


the exemption of amounts paid for the 

transportation of property to or from 

private institutions of learning, 

oT e churches. Therefore, under present lav, 
ie vid there is no basis upon which amounts 


paid the transportation of such ship- 
ments may be exempted from the tax.’ 


* | Ohh Liability of Carrier— 
in Car Floor Not Level 


With Receiving Platform 




























Question—Wisconsin 


ieee A short time ago we made a carload 
we | shipment of grain and grain products 
FREIGHT | to Los Angeles, Calif., with a stop at San 
Francisco, Calif., via a transcontinental 
route and transloaded en route. The L0 
SPECIALISTS Angeles portion of the shipment  on- 
sisted of 575 bags, weighing 4',000 
& pounds, and the San Francisco shipr ient 

Sh! SINCE . consisted of 163 bags, weighing 1,300 

an acl Se jess pounds. While no specific request W4‘ 
1877 4 made to transload this commodity nt 










box cars, the railroad company too: it 
upon itself to remove the San Franc sco 
portion and load it into a refriger to! 
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Ben Advanced engineering and production 
school, know-how make this truly modern tank car Top center section, op ete 
pony available at no extra cost. flued dome base 


ode for cans : 
or the @ A million-dollar press actually flues the dome base out of the heavy center section— 


* from providing greater strength and a smooth interior for easier cleaning . . . better 
1g, or 


nt law, application of lining. 
mounts : ; 
ship- @ Superior pressure-type tank construction (complete ring sections) means heavier 


e tax.’ steel al] the way around for greater durability. 


@ Standardized all-welded underframe provides flexibility of use with tanks of all 
standard types and capacities . . . more economical maintenance. 


@ All-welded insulation jacket (when insulation is required). Streamlined . . . more 
- weatherproof . . . easier to keep clean . . . needs less maintenance. 
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The DURADOME car is available for lease or sale through .. . 


Jam. SHIPPERS’ CAR LINE CORPORATION 


30 Church Street, New York 7, N. Y. 


A subsidiary of acf INDUSTRIES incorporated 
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Moving? GS®' Call... 


Your ALLIED agent 


en 





Got an important mov- 
ing job on your hands? 
Moving priceless 
works of art or valu- 
able intricate equip- 
ment or machinery, 
for instance? Then your local Allied 
Agent is the man for you. He provides | 
fast, complete service and expert packing 
that assures safe, pampered delivery of 
the costliest exhibits . . . the most valu- 
able equipment. Allied Agents are ex- 





no.1 specialist ~* 
in long-distance moving! 















perts on “specialized” moving projects. 


On your next move — make it an easy one 
with Allied. 


| Get this helpful copy of 


“Before You Move” 
from your Allied Agent. 
See classified phone 









directory or write to 
Allied Van Lines Inc., 
Broadview, Illinois. 
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Janua! 
car, the Los Angeles shipment ren: ainjpg 
in the original car, which was a box 
Western Trunk Line Tariffs N.>, 3% 
I.C.C. No. A-3958, and No. 331, I.C.C. Np 
3971, prescribe the type of equipn:ent » 
be used in grain and grain products loag 
ing and to deviate from the presen. rule 
is a violation of Section 6 of the Inter. 
state Commerce Act. 
As you might know, the floor levels 
of box cars are at a considerably lowe 
level than refrigerator cars and most ip- 
dustries have difficulty in unloading top. 
nage from refrigerator cars, unless they 
are in the perishable business. In oy 
case, the consignee was unable to unload 
with mechanized equipment and it was 
necessary to unload these bags manually, 
creating an extra labor charge of ap. 
proximately $10.00, which was referred ty 
us for payment. 
It is our contention that commoditig 
loaded in box cars should be transloaded 
into the same type of equipment an 
that grain and grain products should 
not, at any time, be transferred to re. 
frigerator cars. 
May we have your opinion in the mat- 
ter? 


Answer 


We are unable to find in Westem 
Trunk Line Tariffs Nos. 330 and 331, 
provision which relates to the height of 
car floors. 


In Inland Waterways Corp. v. Sloss 
Sheffield Steel & Iron Co., 136 Sou. 189 
the court awarded as damages the rea- 
sonable cost of assorting iron which had 
become commingled during transporte- 
tion, and in Davis v. Clement Grain Co, 
251 S.W. 545, the expense of separating 
undamaged hay from that damaged was 
held not to be special damages and, 
therefore, recoverable. 

These decisions could be the basis fo 
a recovery of the expense to which your 
company was put. 


FROM OUR READERS 





Discussion of transportation subjects by our readers 
is invited for use in this column. Letters must b 
brief and writers must identify themselves. Anony: 
mous communications will not be published. Ad 
dress letters to ‘From Our Readers’ Editor 





Practitioner Qualifications Mo 
Portland, Oreg™ Ever 

I simply want to congratulate you og bon 
the editorial contained in the Decembeg Surf 
18, 1954, issue of TraFFic Worup. It haig Cus 
to do with “grandfather rights” for sth Tr 
y 


dents, and it seems to be very timely 2 
view of the Commission’s recently al- 
nounced restrictions on admission to it 
bar. Every point made in the editoria 
should be well taken by well-meanilé 
and objective practitioners, of _ bot! 
classes. 


I sincerely hope that Trarric \ 
will keep up its fight for the posit 
has taken and that eventually al! 
yers who would be fair and cbjecti 
this subject may join in Trarric W 
side of the argument. I am cer’ 
aligned with the position taken in 
editorial and believe it is for the g 
the industry that we endeavor to } 
sent.—EARLE V. WHITE, Jr., Attorn 
Law, 1401 Northwest Nineteenth At 
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USABLE 
THICKNESS 


USABLE 
THICKNESS 


CYCLEBOND 


More usable surface. 
Every square inch of Cycle- 
bond lining area is braking 
surface. Riveted linings, be- 
cause of rivet holes and 
mitered ends, have up to 
10% less braking surface. 


IMUM THICKNESS 


= 


More usable thickness. 


Dodge truck Cyclebond 
brake linings can be used 
virtually through their full 
thickness. This gives the 
linings many thousands of 
miles of added life. Riveted 
linings should be worn only 
to rivet heads. 


MUCH “LOST” 
SURFACE 


ALL BRAKING 
SURFACE 


Tapered for easy stops. 


Cyclebond lining is more 
tightly compressed at ends, 
gives a gradual taper. Thick 
center of lining makes first 
contact...increased pressure 
brings the ends into contact. 
Braking is smooth, even. 


Why you go more miles 
before relining with 
Dodge truck brakes! 


You can be sure of lower brake maintenance, more miles 


before relining, with Dodge truck brakes and famous 
Dodge truck Cyclebond linings. And that’s in addition to 
the quick, positive stops, the smooth action, for which 
Dodge truck brakes are famous. 

Long-lasting, reliable brakes are just one example of 
the extra-value engineering that means more for your 
money when you buy . .. more money saved over the life of 
your truck. Get the facts on how extra-value engineering 
saves you money; see your dependable Dodge Truck dealer. 


DODGE! éki TRUCKS 


PRODUCT 


CHRYSLER CORPORATION 
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One of the many advantages of Burlington routing on 

freight shipments from the East and Southeast to Mid- 

was America and the West, is the choice of four major gateways 

Suit, nm al —Chicago, Peoria, Paducah or St. Louis - East St. Louis. 

_ who Ng , Prompt interchange wits railroads and highspeed 
Burlington time freights yin 


_ promptly and with no los 
that suits your needs a 
best answer to your s 


Burlington Lines 


Chicago, Burlington & Quir ailroad 
Colorado and Southern Railway 
Fort Worth and Denver Railway 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


LEYV REG 


President's ‘State of the Union’ Message 
Sketches Some Legislation He Will Ask 


President Eisenhower Asks Extension of Defense Production Act. 
Will Send Highway Recommendations to Congress on January 27. 


Recommendations Based on Cabinet Committee Study to Be Made Later. 


In his “State of the Union” mes- 
sage delivered before a joint session 
of the two houses of Congress 
shortly after noon on January 6, 
President Eisenhower asked for a 
two-year extension of the defense 
production act and told Congress 
that he would submit detailed rec- 
ommendations on highway needs on 
January 27. 


The President told Congress that “the 
economic outlook is good,” but that fur- 
ther tax cuts were precluded this year 
by defense and other essential needs. 

He said that his highway recommenda- 
tions would “meet our most pressing 
national highway needs” and would be 
made after he received the views of a 
special advisory committee concerning 
the management and financing of the 
expanded highway construction pro- 
gram which he had proposed. 

The President said, further, that on 
January 11 he would recommend pay 
increases for postal field employes and 
would renew his request for increases 
in postal rates. He again urged that 
postal rates be fixed by an “impartial, 
independent body.” 


Dates for Other Messages 


Other dates which the President men- 
tioned for communications to Congress 
were: January 10, for a special message 
with recommendations on the legislative 
phases of the country’s foreign economic 
policy; January 17, for his budget mes- 
sage, and January 20, for the economic 
report. 

President Eisenhower said that legisla- 
tion would be recommended to correct 
deficiencies in federal transportation 
policies based on a study made by his 
Cabinet Committee on Transport Organ- 
ization and Policy. He specified no date 
for presentation of those recommenda- 
tions. 

The President also said it was expected 
that more than $12 billion would be 
expended in 1955 for the development of 
lend, water and other resources, includ- 
ig navigation and harbor improvements 
and road construction. 

Included in the President’s message 
were statements that the forthcoming 
military budget would continue a vigor- 
cus program of stockpiling; that author- 
ity to induct men for two years of 
military service must be extended; that 


further tax reductions were precluded 
this year; and that he would recommend 
an increase in the federal minimum 
wage to 90 cents an hour, with that 
minimum protection extended to many 
persons now excluded. He said also that 
workmen’s compensation coverage would 


be sought for longshoremen and harbor 
workers. 


Economic Outlook 


After stating that the past two years 
had brought important governmental 
actions to help the economy adjust to 
conditions of peace, naming among those 
actions new laws expanding shipbuilding 
and stockpiling, the President said: 

“The past year—1954—was one of the 
most prosperous years in our history. 
Business activity now surges with new 
strength. Production is rising. Employ- 
ment is high. Toward the end of last 
year average weekly wages in manufac- 
turing were higher than ever before. 
Personal income after taxes is at a rec- 
ord level. So is consumer spending. 
Construction activity is reaching new 
peaks. Export demand for our goods is 
strong. State and local government ex- 
penditures on public works are rising. 
Savings are high, and credit is readily 
available. 

“So, today, the transition to a peace- 
time economy is largely behind us. 

“The economic outlook is good. 

“The many promising factors I have 
mentioned do not guarantee sustained 
economic expansion; however, they do 
give us a strong position from which’ to 
carry forward our economic growth. If 
we as a people act wisely, within 10 years 
our annual national output can rise 
from its present level of about $360 bil- 
lion to $500 billion, measured in dollars 
of stable buying power.” 


Defense Act Extension 


In his review of defense measures, the 
President said that an industry capable 
of rapid expansion and essential ma- 
terials and facilities swiftly available in 
time of emergency were indispensable to 
defense, adding: 

“IT urge, therefore, a two-year exten- 
sion of the defense production act and 
title II of the first war powers act of 
1941. These are cornerstones of our ‘pro- 
gram for the development and main- 
tenance of an adequate mobilization 
base.” 

Authorization for the Defense Trans- 
port Administration, the National Ship- 
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ping Authority and the Petroleum Ad- 
ministration for Defense were included 
in the defense production act. The du- 
ties of P.A.D. have been absorbed by the 
oil and gas well division of the Depart- 
ment of the Interior, and the N.S.A. 


is now a bureau in the Department of 
Commerce. 


Tax Situation 


President Eisenhower said that gov- 
ernment efficiency and economy re- 
mained essential to “steady progress 
toward a balanced budget.” After re- 
viewing the 1953 and 1954 budgets 
briefly, he added: 

“Last year we had a large tax cut 
and, for the first time in 75 years, a 
basic revision of federal tax laws. It is 
now clear that defense and other essen- 
tial government: costs must remain at a 
level precluding further tax reductions 
this year. Although excise and corpora- 
tion income taxes must, therefore, be 
continued at their present rates, further 
tax cuts will be possible when justified 
by lower expenditures and.by revenue 
increases arising from the nation’s eco- 
nomic growth. I am hopeful that such 
reductions can be made next year.” 

Highway Program 

The 1956 budget, the President said, 
would recommend appropriations to start 
six new reclamation and more than 30 
new Corps of Engineers projects of vary- 
~ ie As to the highway program, he 
said: 

“A modern, efficient highway system is 
essential to meet the needs of our grow- 
ing population, our expanding economy, 
and our national security. We are accel- 
erating our highway improvement pro- 
gram as rapidly as possible under exist- 
ing state and federal laws and author- 
izations. However, this effort will not 
in itself assure our people of an ade- 
quate highway system. On my recom- 
mendation, this problem has been care- 
fully considered by the Conference of 
State Governors and by a special Advis- 
ory Committee on a National Highway 
Program, composed of leading private 
citizens. I have received the recom- 
mendations of the Governors’ Conference 
and will shortly receive the views of 
the special Advisory Committee. Aided 
by their findings, I shall submit on Janu- 
ary 27 detailed recommendations which 
will meet our most pressing national 
highway needs.” 


Cabinet Committee 


The President referred to the Cabinet 
Committee on Transport Policy and Or- 
ganization in the following language: 

“In further recognition of the im- 
portance of transportation to our eco- 
nomic strength and security, the adminis- 
tration, through a cabinet committee, 
is thoroughly examining existing federal 
transportation policies to determine their 
effect on the adequacy of transportation 
services. This is the first.such com- 
prehensive review directly undertaken by 
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the executive branch of the government 
in modern times. We are not only ex- 
amining major problems facing the 
various modes of transport; we are also 
studying closely the inter-relationship 
of civilian and government requirements 
for transportation. Legislation will be 
recommended to correct policy deficien- 
cies which we may find.” 


Postal Proposals 


In the portion of his message dealing 
with what he called “the third great 
purpose of our government—its concern 
for the health, productivity and well- 
being of all our people,” the President, 
after announcing that on January 11 
he would propose pay adjustments for 
civilian employes outside the postal field 
service, and certain insurance plans, 
said: 

“Also on January 11 I shall recommend 
a@ modern pay plan, including pay in- 
creases, for postal field employes. As 
part of this program, and to carry 
forward our progress toward elimination 
of the large annual postal deficit, I shall 
renew my request for an increase in 
postal rates. Again I urge that in the 
future the fixing of rates be delegated 
to an impartial, independent body.” 


The present administration is on rec- 
ord as favoring a Postal Rates Commis- 
sion to fix rates for mail. 


Failure of proposals for postal rate 
increases in the Eighty-third Congress 
was laid to the fact that they were 
coupled with postal rate increase 
proposals. 





Reduced Small Shipment 
Rates Between Southern, 


Central Areas Suspended 


Tariff publications proposing motor 
carrier rate reductions on shipments 
of less than 2,000 pounds, between 
points in Central and Southern ter- 
ritories, have been suspended from 
January 7 to and including May 20, 
by the Commission, Board of Sus- 
pension (T.W., Dec. 25, p. 46). 


By its second supplemental order in I. 
and S. M-6383, Small Shipments Reduc- 
tion—South and Central, the Commis- 
sion suspended the operation of items 
Nos. 266-E, 371 through 372.9 of supple- 
ment No. 65, and items Nos. 266-E, 371 
through 372.9 of supplement No. 66, to 
a joint tariff designated as Central and 
Southern Motor Freight Tariff Associa- 
tion Inc., agent, MF-I.C.C. No. 117; 
Central States Motor Freight Bureau, 
Inc., agent, MF-I.C.C. No. 681, and 
Southern Motor Carriers Rate Confer- 
ence, agent, MF-I.C.C. No. 607. 

Alleging that the tariff publications 
were further attempts on the part of 
certain of its members to remove the 
appiication of a 20 per cent increase on 
shipments of 2,000 pounds, the Central 
and Southern Motor Freight Tariff Asso- 
ciation had asked the Commission to 
suspend the rates. 

The association said that by its order 
in I. and S. M-6383, the Commission 
suspended supplement No. 54 to the 
same tariffs containing similar reduc- 
tions. Subsequently, the association said, 
supplement No. 59 to the same tariffs 
was filed to become effective October 
21, 1954, and supplement No. 60 was 
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filed to become effective November 15, 
1954. 


The supplements contained similar 
proposals, the association said, adding 
that by its first supplemental order in 
I. and S. M-6383, the Commission sus- 
pended supplements Nos. 59 and 60. 


The matters involved in the proceed- 
ing, the association said, related to cer- 
tain carriers restricting the application 
of a general increase of 20 per cent (but 
not in excess of 23 cents) in the rates 
applicable on shipments weighing less 
than 2,000 pounds. m 

Such limited restrictions of these car- 
riers would have the efiect of jeopard- 
izing and hazarding a general adjust- 
ment which had become necessary in 
order to permit the carriers to obtain 
compensatory revenue for those ship- 
ments weighing less than 2,000 pounds, 
it said. 

The matter contained in supplement 
No. 65, it said, was a further attempt to 
remove the application of this general 
increase on those shipments of less than 
2,000 pounds which might move from and 
to points other than those involved in 
I. and S. M-6383, it said. 

The association had asked the Com- 
mission to suspend the reductions and 
institute an investigation simultaneously 
with the investigation in I. and S. M- 
6383. 


A.T.A. Official Opposes 
Use of Federal Highway 
Funds for Toll Roads 


Opposition to any plan to use fed- 
eral funds to promote or assist in the 
construction of new toll roads on the 
national highway system was voiced, 
January 6, by John V. Lawrence, 
managing director of the American 
Trucking Associations. 


Mr. Lawrence issued a statement after 
reading press reports of possible recom- 
mendations by.the President’s Advisory 
Committee on a National Highway 
Program. The committee was set up 
by the President to study the manage- 
ment and financing of the $50-billion, 
10-year road building program he sug- 
gested at a meeting of state governors. 
The report of the committee, headed by 
General Lucius D. Clay, was in prepara- 
tion, and not ready for publication, it 
was said at the White House on Jan- 
uary 5. 


Text of Statement 


As a result of the press reports, Mr. 
Lawrence issued the following statement: 

“The American Trucking Associations, 
Inc., which represent the truck owners of 
the country, was one of the first national 
organizations to endorse and support 
President Eisenhower’s far-sighted pro- 
gram for bringing the nation’s highway 
facilities up to adequate standards. 

“This industry is in complete accord 
with the general view that the federal- 
aid highway program should be con- 
tinued as at present; that the federal 
government also should assume respon- 
sibility for financing construction of the 
vital 40,000-mile system of interstate 
highways in the next 10 years; and that 
a federal highway corporation should be 
established to handle such financing of 
the interstate system. 
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“However, we are seriously disturbed 
by recurring reports of proposals which 
would encourage, invite and virtually 
force the states into widespread adoption 
of the toll method of financing new «on. 
struction. 

“We realize that it would be both im- 
practical and unwise to build duplicate 
public roads where existing toll roads a]- 
ready form links in the interstate system. 
Accordingly we have supported proposals 
to use the federal funds normally avail- 
able to construct duplicating public roads 
for the liquidation of outstanding bonds 
and the conversion of such toll roads into 
the free system. 

“However, it is reported that some pro- 
posals would have the federal govern- 
ment go far beyond this and not only 
permit the construction of new toll roads 
on the interstate system but encourage 
such construction by assuring the states 
that they could use the federal funds 
which normally would be available for 
public roads. 


‘Reversal of Policy’ 


“This policy would be a complete re- 
versal of long-standing congressional 
policy and would be contrary to the pref- 
erences of America’s motor vehicle own- 
ers who, through their various organiza- 
tions have emphasized repeatedly over 
the years that they object to the spread 
of toll roads. The fact that toll roads are 
used by motor vehicle owners is by no 
means an endorsement of such facilities, 
but rather a reflection of the serious in- 
adequacy of many of the public roads. 

“Motor vehicle owners have endorsed 
the President’s highway program be- 
cause they have hoped it would help 
bring the public roads so urgently needed 
and halt the expansion of the toll road 
system. They would be sorely disap- 
pointed if, instead, the plan contained 
any provision which would accelerate 
the spread of toll roads throughout the 
interstate system. 

“Any plan to reimburse the _ states 
with federal funds for toll roads con- 
structed in the future would amount to 
unfair and unreasonable double taxa- 
tion of those using the interstate system. 

“A large portion of the total fuel tax 
collections received by the federal and 
state governments would be produced by 
travel over the toll roads. So, if the 
states were permitted to charge tolls, in 
addition to these normal taxes, the fed- 
eral government would become a party 
to an obvious pyramiding of charges 
against the. users of this one part of 
the over-all highway and street system.” 





Radio System Use in Pickup 


Delivery Service Is Denied 


The Federal Communications Commis- 
sion has made public the text of a letter 
it has written to the American Trucking 
Associations, Inc., Washington, D. C., 
denying a request of the association that 
motor common carriers be allowed ‘0 
use their radio system for use in pick-1) 
and delivery service within the metri- 
politan areas for a 90-day period begi!:- 
ning January 1. The letter follows: 

“The commission has considered your 
letter of December 22, 1954, addressed ‘> 
Chairman McConnaughey filed on behe 
of the Regular Common Carrier Confe: - 
ence requesting permission for the con - 
mon carrier trucking companies no 
licensed in the Highway Truck Rad: 
Service to use their radio systems f¢ 
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picku; and delivery operations within 
metropolitan areas for a period of 90 
days beginning January 1, 1955. 

“The prohibition contained in the pres- 
ent rules against the use of radio for 
intra-city pickup and delivery opera- 
tions has been considered by the Com- 
mission on several different occasions in 
the past. We do not find any facts in 
the instant request which would war- 
rant any change in our previous decisions 
on the subject at this time. As you 
know there is outstanding a proceeding 
joking towards a complete revision of 
the Highway Truck Radio Service, docket 
No. 10743. We are now engaged in a 
study of the comments submitted and 
while it is not possible to predict exactly 
when final action will be taken, it is 
reasonable to assume it will be in the 
near future. Accordingly we are of the 
opinion that any action involving what 
amounts to a basic change in the cur- 
rent rules at this time would be not only 
premature but unwarranted. For this 
reason, your request is denied.” 
























Carloadings for Week Ended 
Jan. 1 Show 10.8 Per Cent 
Rise Over Week a Year Ago 


Loading of revenue freight the 
week ended January 1, 1955, showed 
an increase of 51,647 cars or 10.8 per 
cent above the corresponding week 
in 1954, the Association of American 
Railroads announced. The week in- 
cluded the New Year’s Day holiday. 
The carloading total for the week 
was 529,452. 


For the preceding week ended Decem- 
ber 25, 1954, which included the Christ- 
mas holiday, the 561,079 cars loaded 
represented an increase of 80,101 cars 
or 16.7 per cent above the corresponding 
week in 1953, and an increase of 40,379 
cars or 7.8 per cent above the correspond- 
ing week in 1952. 

Earlier in December, carloadings for 
the week ended December 11 had shown 
an increase of two-tenths of 1 per cent 
and the carloadings for the week ended 
December 18 were 3.8 per cent above 
the corresponding week ‘in 1953. 

The loading for the week ended Janu- 
ary 1, 1955, the A.A.R. said, however, 
was a decrease of 33,505 cars or 6 per 
cent below the corresponding week in 
1953, both of which included the New 
Year’s Day holiday. 

Loading of revenue freight the week 
ended January 1 decreased 31,627 cars 
or 5.6 per cent below the preceding week 
which included Christmas Day, said 
the A.A.R., adding: 

Coal loading amounted to 108,146 cars, an 
increase of 11,145 cars above the correspond- 
ing week a year ago, but a decrease of 2,230 
cars below the preceding week. 

Miscellaneous freight loading totaled 273,- 
15: cars, an increase of 20,310 cars above the 
corresponding week last year, but a decrease 
of 14,776 cars below the preceding week. 

.oading of merchandise less-than-carload 
freight totaled 52,484 cars, an increase of 7,- 
63) cars above the corresponding week in 
1954, but a decrease of 3,298 cars below the 
Preceding week. 


rain and grain products loadings totaled 
3 667 cars, an increase of 5,842 cars above 
tle correspondirig week in 1954, but a de- 
cease of 4,500 cars below the preceding 
v-ek. In the Western Districts, grain and 
gain products loadings for the week of 
J nuary 1 totaled 22,330 cars, an increase of 
4159 cars above the: same 1954 week, but a 
C we of 3,113 cars below the preceding 
V eek. 
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Livestock loading amounted to 5,688 cars, 
an increase of 158 cars above the correspond- 
ing week in 1954, but a decrease of 244 cars 
below the preceding week. In the Western 
Districts, loading of livestock for the week 
of January 1 totaled 3,892 cars, an increase 
of 89 cars above the same week a year ago, 
but a decrease of 427 cars below the pre- 
ceding week. 

Forest products loadings totaled 29,523 
cars, an increase of 7,155 cars above a year 
ago, but a decrease of 8,407 cars below a 
week ago. 

Ore loading amounted to 14,429 cars, a 
decrease of 132 cars below last year, but an 
increase of 1,198 cars above last week. 

Coke loading amounted to 9,364 cars, a 
decrease of 470 cars below a year ago, but 
an increase of 630 cars above the previous 
week. ‘ 

All districts reported increases compared 
with the corresponding week in 1954. All 
reported decreases compared with 1953, ex- 
cept the Pocahontas and Northwestern. 





Northwest Furniture Makers - 
Oppose Low Rate From East 
Under Mixed Carload Rule 


The Northwest Furniture Manu- 
facturers Association has asked the 
Commission to suspend transcon- 
tinental furniture rates reduced, ac- 
cording to this protestant, “by the 
subterfuge of a mixed carload rule” 
which, it says, is published in Trans- 
continental Freight Bureau tariff 
1-D, Agent W. J. Prueter’s I.C.C. 
No. 1564, supplement 9, item 4815-A, 
to become effective January 15. 


“This mixed carload rule,’ said the 
protestant, “would allow all furniture, 
toys, refrigerators, etc., etc., described in 
Part I of item 4825 of that tariff to be 
shipped in mixed carloads with iron or 
steel furniture such as filing cabinets, 
shelving, cabinets, lockers, etc., at the 
rates applicable on the heavy or K.D. 
steel furniture.” 

The protestant association said the 
furniture manufactured by its members 
was directly competitive with the fur- 
niture shipped from the Chicago, IIl., 
area under the rates named /in item 
4825 of the protested tariff schedule. 

The protestant association set forth 
examples of rates on furniture from Chi- 
cago to the west coast area that would 
be cut by the protested “mixed car” rule. 
It said the protested schedule was un- 
reasonable because it allowed upholstered 
and other high-rated furniture to take 
a much lower rate in a mixed carload 
than it would take in a straight carload. 
That cut, it said, was “a phenomenal 
$1.09 per 100 pounds.” 


Minimum Weight Called ‘Joke’ 


“The minimum carload weight increase 
to justify the reduction is a joke,” said 
the association. “The required 30,000 to 
37,500 pounds carload minimum under 
the protested item of mattresses, box 
springs, wooden furniture, etc., could not 
be loaded in a 40 or 50-foot box car is 
completely negatived by two, yes 2, rules 
which allow multiple cars to be furnished 
by the railroad in lieu of any standard 
box cars.” 

The protestant referred to item 680. 
parts 2 and 3 of the considered tariff 
which, it said, allowed the railroads to 
furnish two refrigerator cars in lieu of 
a 40-foot car, and three refrigerator 
cars in lieu of a 50-foot car. 

“That will give Chicago Furniture For- 
warding Co., in Chicago (the applicant 
who requested and obtained the protested 
item from the railroads) up to nearly 
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8,000 cubic feet of space to ioad the 
minimum weight requirement under the 
protested rule,” it said. 

The petitioner said the protested item 
was unreasonable as it “puts a premium 
on subterfuge.” It added: 

“Any shipper who can load over 22,250 
pounds of high-rated furniture now 
moving under Part I of item 4825 can 
cut his rate as much as $1.09 per 100 
pounds by putting in one small piece 
of sheet steel described in Part I of item 
5585. Such a tariff provision is a trap. 
It puts a premium on questionable ship- 
ping practices.” 

The protested item, continued the prot- 
estant, was unreasonable “for it would 
slash rates on many non-furniture items 
without a shred of justification.” 


‘Fantastically Unreasonable’ 


The association described as “fantasti- 
cally unreasonable” the protested rates 
which, it said, would place mattresses, 
davenports, buffets, china cabinets, floor 
lamps and bicycles on the _ sheet steel 
rates described in item 5585. 

“The protested furniture rates are 
patently unreasonable” said the associa- 
tion. “They are grossly in excess of what 
can normally be loaded in a rail car. 
Rates in excess of what can normally be 
loaded in a box car violate the interstate 
commerce act. The point is well estab- 
lished, citation of I.C.C. authority is 
unnecessary.” 

It said that more than 3,000 cars of 
furniture a year moved eastbound from 
the west coast and that the protested 
rule applied westbound only. 

“This rule applies only where the 
shipper mixes in some low-rated steel 
furniture not generally manufactured on 
the west coast,” it said. “In effect the 
rate is a one-way. street.” 

The association said the protested rate 
represented an unnecessary sacrifice of 
rail revenues. 

“Approximately 20,000 cars a year of 
furniture move from the midwest to the 
Western District,” it said. “That is our 
best estimate based on straight carloads 
of furniture and furniture moving in 
forwarder or consolidated car service 
which is not reported as furniture. The 
reduction could be as much as $200 per. 
car on 20,000 cars, or $4 million per year 
in railroad revenue.” 





Chicago Luncheon Speaker 


Earl L. Butz, Assistant Secretary of the 
Department of Agriculture, will be guest 
speaker at a special events luncheon of 
the Mid-West Shippers Advisory Board 
and the Traffic Club of Chicago, on 
January 13, in the Grand Ballroom of 
the Palmer House, Chicago. The lunch- 
eon will be the closing event of the an- 
nual meeting of the shippers board 
(T.W., Dec. 11, p. 26). 





Suspended Tariffs 


I. and S. M-6827, Various Commodities 
from and to Kansas City, Mo., the Com- 
mission, Board of Suspension, suspended 
from January 6 to and including August 
5, schedules as published in supplement 
No. 2 to Airline Express, Inc.’s MF-I.C.C. 
No. 3. The suspended schedules propose 
to reduce the L.T.L. rate on automobile 
parts and the truckload rate on iron and 
steel articles from Kansas City, Mo., to 
Denver, Colo.; also, the L.T.L. rates on 
paints and other articles between Den- 
ver and Kansas City. 


Eaton 2-speed Axles have 


% Gear-tooth loads are distributed over 
several rugged gear teeth. 


% The husky planetary pinions turn only in 
the low speed range; in high speed they Ask your truck dealer 
are locked out. for complete information. 


More than Two Million 


% Stress and wear are reduced toa minimum. mean datas to Shae Semel 


™% Gear speeds are slower. 


m% Quiet operation and easy clash-free shift- 
ing are assured at all truck speeds. 

™% Long life and trouble-free operation are 
proven through actual performance 
records. 

% Simple common-sense design assures 
easy, low-cost maintenance. 
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E A MANUFACTURING COMPANY 
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@ PRODUCTS: Sodium Cooled, Poppet, and Free Valves ® Tappets ® Hydraulic Valve Lifters * Valve Seat Inserts * Jct 


Engine Parts «Rotor Pumps « Motor Truck Axles ® Permanent Mold Gray Iron Castings * Heater Defroster Units * Snap Rincs 
Springtites «Spring Washers «Cold Drawn Steel *Stampings ® Leaf and Coil Springs *Dynamatic Drives, Brakes, Dynamometers 
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Benson Thanks Railroads 
For Hay Rate Reductions 


Secretary of Agriculture Benson on 
January 4 expressed appreciation to the 
western, southern, and eastern railroad 
associations for extending from Decem- 
ber 31, 1954, to February 15, 1955, the 
50 per cent reduction in freight rates 
for moving hay into drought disaster 
areas (T.W., Dec. 25, 1954, p. 17). 


Originally made effective October 1, 
the reduced rate arrangement was termi- 
nated December 15, 1954, the announce- 
ment said. On the basis of surveys in 
17 drought-stricken States which had 
emergency hay agreements with the 
US. Department of Agriculture, the 
US.D.A. requested the railroads to ex- 
tend the reduced rates, and the request 
was granted effective December 31, 1954. 


Secretary Benson said that the exten- 
sion of reduced transportation rates 
on hay would continue to be of “very 
great assistance to farmers and ranchers 
in the large areas that have been 
damaged by long and severe drought.” 


The Secretary said that farmers, as 
well as the department, were aware 
that the railroads made a very sub- 
stantial financial sacrifice in reducing 
and extending reduced rail rates, and 
that such sacrifice is deeply appreciated. 


The Secretary’s appreciation was ex- 
pressed specifically to William T. Faricy, 
president of the Association of Ameri- 
can Railroads; H. C. Barron, chairman 
of the Western Traffic Association; J. 
G. Kerr, chairman of the Southern 
Freight Association; E. V. Hill, chairman 
of the Traffic executive Committee— 
Eastern Railroads, and to the individual 
_— membership of these associa- 

ons. 


The reduced rates apply to hay moved 
in for distribution to eligible farmers 
and ranchers in drought designated areas 
of Alabama, Arkansas, Colorado, Georgia, 
Kansas, Louisiana, Mississippi, Missouri, 
Nevada, New Mexico, North Carolina, 
Oklahoma, South Carolina, Tennessee, 
Texas, Virginia, and Wyoming. 


1.C.C. Members Greet Staff 
And Employes at Reception 


Interstate Commerce Commission 
members greeted the agency’s staff and 
employes at a reception held in hearing 
Toon “A” at the Commission in Wash- 
ington, D. C., on December 31, 1954. A 
hun.ber of persons other than Commis- 
Sion personnel were also present to wish 
the commissioners a happy new year. 

Chairman Mitchell headed the receiv- 
ing line which included also Commis- 
Sioners Mahaffie, Alldredge, Johnson, 
Cross, Arpaia, Freas, Clarke, Tuggle, and 
Winchell, and former Commissioners 
Lee, Patterson, and Knudson. Commis- 
Sloner Elliott was unable to be present. 


New Rail Proposals to Amend I.C. Act 
Disclosed at Farm Transport Meeting 
Delegates to Agricultural ‘Co-Op’ Transport Committee Sessions 


Hear A.A.R. Spokesman’s Recommendations for, Among Other 
Things, Repeal of Section 2, Amendments to Sections 3 ‘and 15a. 


New proposals by the railroad in- 
dustry for amendment of the inter- 
state commerce act, including recom- 
mendations that section 2 of the act 
be repealed, that section 3 be 
amended so as to clarify the right 
of the railroads to meet competition 
with reduced rates, and that the 
standards for condemnation of re- 
duced rates be changed, were dis- 
closed in an agricultural transporta- 
tion meeting on January 3 in Chi- 
cago. 

Participating in a panel discussion in 
the afternoon of the first day of the two- 
day annual meeting of the National 
Agricultural Cooperative Transportation 
Committee of the National Council of 
Farmer Cooperatives, at the Edgewater 
Beach hotel, Gregory S. Prince, general 
solicitor of the Association of American 
Railroads, said he believed that the fol- 
lowing steps should be taken “to give the 
railroads an opportunity to compete with 


other forms of transportation more 
equally”: 

“1. Limit the power of the Commission 
to suspend reduced rates. 

“2. Change the standards on which 
reduced rates can be condemned. 

“3. Repeal section 4. 

“4. Repeal section 2 and amend sec- 
tion 3 so as to clarify the right of rail- 
roads to meet competition with reduced 
rates. 

“5. Eliminate the clause, ‘to the effect 


.of rates on the movement of traffic by 


the carrier or carriers for which the 
rates are prescribed’ from section 15a(2) 
of the act. 

“§. Limit the condemnation of rates 
as being above a reasonable maximum 
level unless they are in excess of rates 
required to yield the revenue needed for 
maintaining adequate and efficient serv- 
ice and for maintaining sound credit.” 


1I.C.C. Power Under Sec. 3 


Mr. Prince said, in recommending re- 
peal of section 2—the section aimed 
against unjust discrimination and pro- 
hibiting special rates and rebates—that 


See Late News, pages 13, 14 
and 15, for other transporta- 
tion news developments. 


he believed that section 3, with the 
amendment proposed was broad enough 
to give the Commission all the power 
it needed for dealing with the evils 
against which section 2 was directed. 

Seventy-eight delegates registered for 
the two-day meeting, over which L. J. 
Quasey, of Chicago, commerce counsel 
of the National Livestock Producers As- 
sociation and chairman of the commit- 
tee, presided. 


Panel discussion subjects included: 
The bulk commodity exemption for water 
carriers; the question of more or less 
federal regulation of transportation, and 
the relationship between a transporta- 
tion department and management. 


‘Co-Ops’ and Traffic Management 


In the course of the meeting one of 
the speakers said he had been told by the 
Farmers’ Cooperative Service of the 
Agriculture Department that “a very sub- 
stantial number” of farmers’ coopera- 
tive associations did not employ experi- 
enced traffic men, and that in many in- 
stances their failure to do so had been 
“rather costly.” Another speaker said 
that because of transportation costs, 
traffic managers were “indispensable to 
agriculture.” Several other panelists dis- 
cussed the value of traffic management 
department services and functions. 


Frank W. Hussey, of Presque Isle, Me., 
president of the National Council of 
Farm Cooperatives and president, also, 
of the Maine Potato Growers, Inc., gave 
the address of welcome, the morning of 
January 3. He referred to a recent sur- 
vey which, he said, showed that in 1953 
the total retail value of food sales was 
estimated to be $44 billions. Of that fig- 
ure, Mr. Hussey said, 12.3 per cent repre- 
sented transportation costs. He asserted 
that “we should all be concerned with 
the rising cost of transportation.” 


Mr. Quasey described some of the aims 
for which he said the National Agricul- 
tural Cooperative Transportation Com- 
mittee of the National Council of Farmer 
Cooperatives was striving. He urged the 
committee to try to reduce the areas of 
differences between groups representing 
agriculture and to foster understanding 
of the difficulties faced by carriers and 
non-agricultural interests. 


Bulk Commodity Exemptions 


The question whether the bulk com- 
modity exemption applicable to trans- 
portation on inland waterways should 
be repealed or restricted was debated by 
L. R. Garaghty, of the Minnesota Farm 
Bureau Service Co., Minneapolis, and 
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Robert V. Hulder, of the Wisconsin 
Farmco Service Cooperative, Madison, 
Wisc. 

Mr. Garaghty said that in the last 
five years farm organizations located in 
the middle west had been using water 
transportation to move their various 
commodities from source of supply to 
manufacturing plants and had been 
aware that there had been numerous 
bills presented to Congress to “retard 
the economy and effectiveness of water 
transportation.” He referred to S. 3111, 
a bill introduced in the eighty-third 
Congress by Senator Bricker, of Ohio, 
to repeal the “dry bulk exemption” con- 
tained in the transportation act of 1940 
—a provision exckiding water carriers 
from regulation when their cargo space 
is used for carrying of not more than 
three commodities in bulk. He said that 
passage of S. 3111 was essential, accord- 
ing to the views of some of the large 
regulated common carrier barge line op- 
erators who claimed that part ITI of the 
interstate commerce act embodied in the 
transportation act of 1940 was fostering 
unfair and destructive competition on 
the waterways by granting an unwar- 
ranted advantage to unregulated for- 
hire carriers through so-called “dry milk 
exemptions.” 

“Most of us using water transporta- 
tion,” Mr. Garaghty said, “are using the 
contract or bulk exempt carriers in our 
operations. We feel that they have 
pioneered our movements, while common 
carriers have ignored us.” He said that 
A. M. Thompson, chairman of the board, 
Mississippi Valley Barge Line Co., Chi- 
cago, at a forum held by the Upper Mis- 
sissippi Waterway Association last Octo- 
ber, had made the following statement: 

“Unregulated carriers, free of the re- 
strictions imposed on competing common 
carriers, if they observe a large piece of 
bulk business that they consider desir- 
able, have only to determine from the 
common carriers’ tariff what the existing 
rate is and then negotiate with the 
shipper some lower secret rate, under 
terms and conditions which are never 
made public. This secret deal goes into 
effect immediately, and the business is 
lost to the common carrier barge lines 
for the term of the contract. The situa- 
tion is made to order for traffic managers 
controlling the point-to-point shipments 
of bulk commodities in large quantities. 
With the common carriers’ rates known 
to everyone, it is not difficult to induce 
one or more unregulated carriers to com- 
pete with each other to start the down- 
ward spiral of rates.” 


Defense of Bulk Exemption 


In opposition of S. 3111, Mr. Hulder 
used the text of a speech made by David 
Wright, president of the Lake Tankers 
Corporation and national chairman of 
the Waterways Council Opposed to Regu- 
lation Extension, at the same Minne- 
apolis forum in which Mr. Thompson 
participated. Mr. Wright’s speech, as 
quoted by Mr. Hulder, included the fol- 
lowing: 


“The trends in the water carrier field 
follow the now familar pattern in the 
motor carrier field. Through the require- 
ment of the certificate of public con- 
venience and necessity the number of 
carriers who can use public waterways 
is now reduced. Mergers of water car- 
riers, largely for the purpose of consoli- 


dating competing certificates are on the 
way. Larger water carriers, four to five, 
with certificates from the Commission 
and formed into rate-making confer- 
ences, try to establish . . . birth control 
to prevent the entrance of anybody new 
into this business. 

“The sole purpose of the transportation 
act of 1940 was to protect the railroads 
from the public. We have here the 
public taking full advantage of free en- 
terprise in water transportation before 
the 1940 act; the railroads, unable to 
tell what the rates are on such water 
transportation and fully aware that the 
rates are lower than theirs, insisting that 
regulation be extended so that those 
water carriers of commodities that are 
competitive with rail transportation will 
be forced to publish their rates, and that 
those rates will then be subjected to the 
process of so-called regulation by the 
Commission. But the act was only inter- 
ested in those commodities which were 
competitive with rail, and in the hear- 
ings before the act was passed there was 
no thought of regulating commerce in 
the dry bulk commodities or the liquid 
eommodities in which the rails had no 
interest. 

“These waterways were provided, im- 
proved and maintained by the taxpayers 
for the benefit of the taxpayers. Benefits 
should go to the taxpayers.” 

After Mr. Hulder’s presentation of Mr. 
Wright’s statements, Chester C. Thomp- 
son, asked from the floor that it be un- 
derstood that the statement quoted car- 
lier by Mr. Garaghty had been made by 
Max A. Thompson, and not him. In reply 
to a question from Chairman Quasey 
directed to F. A. Mechling, vice-presi- 
dent of the A. L. Mechling Barge, Inc, 
Joliet, Ill., and director of the American 
Waterway Operators, Mr. Mechling stated 
from the floor that the proponents of 
S-3111 were not in favor of removal of 
the dry bulk clause alone. 


Commerce Department and Transport 


Paul F. Royster, assistant to the Under 
Secretary of Commerce for Transporta- 
tion, U.S. Department of Commerce, gave 
his views on what he considered “Today’s 
Transportation Program.” Referring to 
the report prepared but not yet released 
by the President’s Cabinet Committee 
on Transport Policy, Mr. Royster quoted 
a recent statement by Under Secretary 
Murray expressing confidence that the 
Cabinet committee’s report would repre- 
sent “a major step forward toward the 
goal we all seek—a healthy privately 
owned, modern transportation system.” 


The federal government, Mr. Royster 


said, was interested in, and had been © 


promoting, the development of all forms 
of transportation. 


“The objective of a satisfactory na- 
tional transportation policy,” he _ said, 
“must be to maintain and utilize the best 
characteristics of each of the several 
modes of transportation so we can all 
have the most dependable and cheapest 
service possible.” 


Mr. Royster lauded the work of the 
Transportation Council for the Depart- 
ment of Commerce. He noted that agri- 
culture was not yet represented on this 
advisory body of transportation men and 
he invited submittal of nominations of 
men who were familiar with farm trans- 
portation problems for appointment to 
the council. 


Answering questions from the floor, 
Mr. Royster said that “we must preserve 
the common carrier system to serve the 
needs of all the public.” He added that 
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“there is a definite place for non-ex- 
empt carriers, but it is ridiculous that 
we don’t have any information on the 
rates that they charge and description 
of the commodities that they carry.’ 


Extent of Federal Regulation 


Homer L. Brinkley, executive vice-pres- 
ident of the National Council of Farmer 
Cooperatives, Washington, D.C., presided 
over a four-man panel during dis- 
cussion of the question, “Should We 
Have More or Less Federal Regulation 
of Transportation?” The panelists were: 
Russell Bernhard, assistant general 
counsel of the Air. Transport Association 
of America and secretary of Air Cargo, 
Inc.; James F. Pinkney, general counsel 
of the American Trucking Associations; 
Mr. Prince, of the A.A.R., and Chester 
C. Thompson, president of the American 
Waterways Operators, Inc. 

Mr. Bernhard, after stating that the 
members of the Air Transport Associa- 
tion, in view of “proposed legislation to 
exempt air transportation of agricultural 
products from regulation under the civil 
aeronautics act,” said that the proposed 
exemption involved two problems: (1) 
The exemption from regulation of ship- 
pers operating through agricultural co- 
operatives and shippers’ association, and 
(2) the exemption from regulation of 
operators of aircraft carrying agricul- 
tural products. 

Mr. Bernhard said that the airlines 
were interested in any effort which 
helped develop air traffic and that agri- 
cultural cooperatives had aided in such 
development. Pool shipments through 
such cooperatives enabled the farmers 
to take advantage of air transportation, 
and the airlines wanted to encourage 
and assist the development of such activ- 
ities, he said. 


Airlines and Exemptions 


“This raises the question of whether 
an exemption under the civil aeronautics 
act for agricultural cooperatives will en- 
able those organizations to utilize air 
freight more effectively,” he continued. 
“The airlines do not believe it will. The 
civil aeronautics act does not regulate 
shippers, whether they are shipping in- 
dividually or collectively. The act applies 
only to air carriers which, by definition 
in the act, must be common carriers. 
Bona fide shippers’ associations, that do 
not operate for profit and do not hold 
themselves out as handling shipments 
for the general public, are not air car- 
riers under the Act and are not subject 
to regulation. 


“The airlines are opposed to writing 
such an exemption into the Act, because 
they believe such an exemption, while 
in no way helping the bona fide agricul- 
tural cooperatives, will permit certain 
persons, who are in fact freight for- 
warders and are serving the public gen- 
erally, to evade proper regulation by 
assuming the guise of farmers’ coopera- 
tives or shippers’ associations. This is 
not mere speculation by the air carriers. 
Such a threat is a very real one and has 
produced chaotic conditions in the sur- 
face freight forwarder industry. Even 
now it is developing in air transportation. 
Freight forwarders are an integral part 
of the air transportation system. Ur- 
savory conditions in any one branch of 
that system will inevitably prove harmf:! 
to all other branches, thus operating (0 
the eventual detriment of both the air- 
lines and the shippers. 


“Such an exemption, rather than help- 
ing the bona fide farmers’ cooperative:, 
by preserving their freedom from regul 
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tion, would probably have, in the long 
run, the exact opposite effect, by com- 
pelling legislation specifically requiring 
their regulation, in order to bring under 
control illegitimate freight forwarders 
operating under the guise of farmers’ 
cooperatives and shippers’ associations. 

“The second problem involves the ex- 
emption from regulation of operators 
of aircraft transporting agricultural 
commodities. The airlines are strongly 
opposed to any such exemption, because 
there appears to be no need for such an 
exemption. . . . Considering the cost of 
modern aircraft, which runs into several 
hundred thousand dollars per unit, air 
transportation is more closely analogous 
to rail transportation than to motor 
transportation, where modern trucks can 
be purchased for a few thousand dollars 
each. Apparently there has been no 
need to exempt rail carriers of agricul- 
tural produce from regulation, and we 
earnestly hope and believe that there 
will be no need to do so in air transpor- 
tation. 

“The airlines have a great interest in 
developing the movement of agricultural 
products by air. Today, the great bulk 
of air freight consists of manufactured 
goods moving from the northeastern 
area of the United States to the south 
and west. This, of course, creates a back- 
haul problem. Agricultural produtts 
move largely in the reverse direction, 
and thereby provide an excellent poten- 
tial for return load traffic... .” 


Views of A.T.A. Counsel 


Mr. Pinkney said he did not agree with 
those who said that the federal trans- 
portation regulatory laws and policies 
needed a major over-hauling. He said he 
did not feel that “the drastic changes 
(in federal regulation) now being advo- 
cated by the railroads” were necessary 
or desirable, and added: 

“In the system under which we have 
been operating for many years, our 
transportation system has grown to be 
the most efficient and finest in the world. 
Our mass distribution methods are ef- 
fective, our carriers are in reasonably 
good shape, all forms of transportation 
are moving ahead with magnificent tech- 
nological improvements, and the fruits 
of all of these efforts are being shared 
by all forms of transportation. It is true 
that in some areas, such as the railroad 
passenger area, technological develop- 
ments (the private automobile and the 
airplane) have practically destroyed the 
railroad’s passenger business with the 
result that they are today losing close 
to three-fourths of a billion dollars per 
year on their services, but insofar as their 
other traffic is concerned, we find them 
at a high peak in their history. I fail to 
See the evidence that the railroads are 
heading toward bankruptcy and govern- 
ment ownership. 

“In taking the broad position that 
neither more nor less federal regulation 
of transportation is needed I am not un- 
mindful of many possible defects in the 
regilatory system. For example, we 
Should have some better delineation be- 
tween types of motor carriage so as to 
eliminate the everpresent controversy 
the: occurs between for-hire and private 
Carriage, between exempt and non-ex- 
emt carriage, between common and con- 
tract carriage, and I also believe that 
the regulatory processes might be better 
Carried out if we could obtain greater 
cor zressional recognition of the impera- 
tive need for strengthening our regu- 
latory agencies. On this latter point the 
Initial step should be to provide them 


with adequate resources to carry out the 
task imposed upon them.” 


Railroads and Regulation 


Mr. Prince’s statement on the question 
of more or less federal regulation of 
transportation included the following: 

“Regulation is not an end in itself, it is 
only a means to an end. There are vari- 
ous provisions in the act to cure par- 
ticular evils. For example, most of part 
I of the act was drawn to meet conditions 
growing out of the fact that the railroads 
were a monopoly. At the present time 
there is a high degree of competition 
among the types of transportation. 

“It is more important to examine the 
the ‘ends’ than the ‘means’ . .. Sometimes 
the solution is more regulation; some- 
times less regulation is in order. In gen- 
eral, there is a shift in emphasis to as- 
pects calling for less. Specifically, in the 
field of rate making we need greater 
freedom and flexibility leaning toward 
deregulation.” 

At this point in his presentation, Mr. 
Prince listed the six proposals to amend 
the interstate commerce act that he de- 
scribed as steps that should be taken to 
give the railroads an opportunity to 
compete more equally with other forms 
of transportation. 

As to the railroads having greater 
freedom to operate other means of trans- 
port with rail service. Mr. Prince said: 

“Under the present situation there are 
numerous restrictions on the railroad’s 
use of other forms of transport. We can 
use motor carriers only on an auxiliary 
and supplemental basis, serving only 
points on rail schedules at key points. 
The railroads are almost totally ex- 
cluded from using supplemental air units 
... (They) are forbidden to have an in- 
terest in a water line with which they 
compete—and not at all in case of ves- 
sels using the Panama Canal. We can 
provide more efficient and cheaper service 
for the public through coordination and 
integration... 


Unprofitable Rail Services 


“The railroads should have less regu- 
lation with respect to the provision of 
service. They should be in a position 
to abandon unprofitable services. I.C.C. 
jurisdiction should replace that of state 
bodies who regulate these abandonments 
. . . Under the present set-up the state 
must act in 120 days. We propose a new 
standard that allows discontinuance if 
business won’t pay for the service. 


“We believe in the preservation of 
strong, efficient common carrier service. 
We favor the subjecting of all ‘for-hire- 
only’ carriers to substantially the same 
regulatory provisions. Permits should 
be issued only when no adequate com- 
mon carrier service is available. The is- 
suing of a certificate should be made 
only upon proof of public convenience 
and necessity. Actual rates, not minimum 
rates, should be published. 


“We are in favor of regulating agricul- 
tural exemptions, trip leases, and bulk 
commodity exemptions. We think that a 
strong common carrier system operating 
under conditions of fair competitive op- 
portunity offers possibilities of the great- 
est good for the most number of our 
shippers.” 

Chester C. Thompson, of the A.W.O., 
traced the water transportation exemp- 
tions to the transportation act of 1940. 
He said that legislation limiting bulk 
cargo exemptions, dry and wet, posed a 
question of fairness in singling out in- 
land waterway transportation for undue 
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regulation. Efficient operating methods 
had resulted in rate cuts, Mr. Thompson 
said, adding that if regulations were 
changed the people using water transport 
facilities would lose the benefits provided 
by those facilities. 

Mr. Thompson said he opposed the 
repeal of the fourth section, calling it a 
safeguard against selective rate cutting. 
He said that although only 10 per cent 
of the United States was served by inland 
waterway carriers, a 10 per cent rate 
differential could wipe out the entire 
industry. 


Trip-Leasing Questions 


Howell Ellis, of Indianapolis, Ind., gen- 
eral counsel of the Motor Carriers Leas- 
ing Conference, discussed “the regulated 
carriers’ interest in trip leasing.” 

“Certain large common carriers, mem- 
bers of the Leasing Conference,’ Mr. 
Ellis said, “transport from 10 to 25 per 
cent or more of their total tonnage by 
use of trip-leased vehicles... 

“The members of our conference and 
other for-hire carriers utilizing leased 
equipment . . . entrust the owners of 
such leased equipment with truckloads 
of various commodities having a value 
always of many thousands of dollars 
and sometimes, particularly in defense 
transportation, having a value in excess 
of one million dollars per truckload. The 
record does not show the loss of one 
dollar to the government of the United 
States by reason of leasing practices of 
for-hire carriers. ... 

“TI know from my personal contact 
with the situation that the trucking in- 
dustry could not have performed its im- 
portant role during World War II with- 
out the use of trip-leased equipment.” 


Private Truck Operations 


A. B. Gorman, manager of the auto- 
motive division in the marketing depart- 
ment of the Esso Standard Oil Co., and 
president of the Private Truck Council 
of America, in his talk on the question, 
“Is Private Truck Operation Consistent 
with the National Transportation Pol- 
icy?” said that today in the United 
States 85 per cent of all trucks were 
“performing a masterly service for the 
consuming public of America.” It was 
the intent of Congress, he said, to have 
the I.C.C. preserve for the citizen his 
right to use his own means for the move- 
ment of his own goods. 

In the petroleum industry, he said, 
there had been developed, without reg- 
ulation, efficient and flexible means of 
transportation. He asked how far these 
improvements would have progressed if 
regulation of the transition from horse- 
drawn vehicle to motor vehicle had been 
based on the effect of the change on 
the blacksmith, the harness maker and 
the horse breeder. 


The speaker at the annual banquet 
of the council was Walter F. Mullady, 
past president and executive committee 
member of the American Trucking Asso- 
ciations. 


Mr. Mullady reviewed the relationship 
between agriculture and the trucking in- 
dustry, citing statistical evidence of the 
growth of both in the last decade and 
dwelling somewhat on the part trucks 
had played in opening up new markets 
for farm produce. 


In discussing interstate truck reciproc- 
ity, Mr. Mullady said: 
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“Because of state-to-state reciprocity 
the Iowa cattle hauler can move steers 
to Chicago’s Union Stockyards without 
buying license plates and paying fees in 
Illinois as well as his home state. The 
southern Illinois farmer can truck hogs 
to St. Louis without buying plates in 
two states. The Indiana tomato grower 
can haul his product to Louisville without 
paying license fees in both Indiana and 
Kentucky. But you can’t ship your prod- 
uct into or across Ohio without paying a 
special tax. 

“Whether you do your own hauling or 
hire it done, you have a stake in main- 
taining reciprocity agreements because 
trucks play such an important part in 
getting your products to market. Today, 
more than 3 million trucks help to get 
farm produce from gathering points to 
the market. They are just as important 
in transporting the things you buy. 


Retaliatory State Taxes 


“But here’s what happened to reci- 
procity when Ohio started collecting the 
first installment on its axle-mile tax last 
January, on top of the normal taxes 
we all pay for licenses and gasoline taxes. 

“Kentucky retaliated with a weight 
tax ranging up to $300 a year on Ohio 
trucks. Georgia imposed a $10 annual fee, 
plus a $10 fee for each trip on all Ohio 
trucks. Virginia started collecting a 2 
per cent gross receipts tax from Ohioans. 
Florida is collecting a highway use tax 
and an annual registration fee from 
Ohio trucks. 

“The governor of Alabama said: ‘It’s 
not fair for an Alabama trucker to have 
to pay a ton-mile tax in Ohio, and at 
the same time let their truckers come 
down here free.’ So Alabama is making 
Ohio truckers pay a ton-mile tax. Al- 
together 13 states have retaliated against 
Ohio owned trucks. 


“Farm groups have officially recognized 
the importance of the trucking reci- 
procity problem. At its December, 1953, 
annual meeting, the American Farm Bu- 
reau Federation stated: ‘We oppose any 
restriction on the free flow of commerce 
across state lines except where necessary 
to prevent the spread of insects and 
diseases, or for the protection of public 
health and safety.’ 


“The National Grange long has cam- 
paigned for progressive highway policies, 
and at its annual meeting in November, 
1954, went on record in favor of ‘the re- 
moval of trade barriers between, states.’ 


“Ohio’s action precipitated the truck 
tax feud because it imposes a third tax 
on top of the fuel and license-plate taxes 
on which reciprocity is pretty largely 
based. Thus, it throws agreements out 
of kilter.... 


“The problem must be worked out in 
a spirit of co-operation. If reciprocity is 
replaced by a dog-eat-dog attitude, 
transportation costs will be inflated out 
of all proportion. That is why farmers 
and truckers have an important stake in 
the issue... .” 


Transportation and Agriculture 


At the January 4 meeting, George A. 
Dice, of the Agriculture Marketing Serv- 
ice, U.S. Department of Agriculture, told 
of the role of transportation in the de- 
velopment of the agricultural economy. 

“The farmers’ concern with transporta- 
tion costs,” he said, “is motivated by the 
same factors as their concern with the 


cost of processing, storing, wholesaling 
and retailing in that they want the 
transportation and marketing of their 
products to be as efficient and as inex- 
pensive as possible. Rail freight rates on 
farm products have gone up on the 
average nearly 70 per cent since 1946. 

“The diversion of a substantial volume 
of agricultural products is developing 
rapidly. In 1947, at 10 important mar- 
kets, 42 per cent of the total unloads of 
fresh fruits and vegetables were by truck. 
At these same markets, trucks accounted 
for 55 per cent of the unloads in 1953. 
At four major markets, truck arrivals of 
shell eggs made up about half of total 
arrivals in 1947. Now practically all shell 
eggs at these markets arrive by truck. 
In the case of livestock, truck receipts at 
64 public markets accounted for 60 per 
cent of the total receipts in 1947, and 
more than 75 per cent in 1953... . 


Selection of Carrier 


“The level of freight rates is clearly 
not the only factor which influences the 
agricultural shipper’s choice of carriers. 
As a matter of fact, there are numerous 
instances where, for one reason or an- 
other, the carrier selected is not the one 
with the lowest rate. Advantages of con- 
venience or of indirect savings, or of 
better service, greater flexibility and other 
factors have a bearing on the choice 
made. We know, for example, that the 
transit privilege influences the use of 
rail transportation, particularly for such 
commodities as grain. On the other hand, 
some shippers prefer truck transporta- 
tion because it’s faster, involves less 
handling and less damage to commodi- 
ties shipped. 

“I have discussed this matter of choice 
of carriers because it is of tremendous 
importance to farmers and to farmer 
cooperatives. We in the (Agriculture) 
department are not anti-railroad or 
anti-truck or anti-any other form of 
transportation. Neither are farmers or 
cooperatives. Whether commodities move 
by rail, by regulated motor truck, by ex- 
empt truck, by water or by air is not in 
itself important. What is important to 
us and to you and to farmers generally 
is that you utilize the inherent advan- 
tages of each and that you take into 
account those factors that will result 
in the greatest advantage to you as the 
shipper. 

“Transportation costs will continue to 
be a matter of prime importance because 
prices and income are not expected to 
improve significantly during the coming 
year. Thus, the selection of the most 
suitable and most economical means of 
transportation will be essential. 


Traffic Managers for ‘Co-Ops’ 


“Farmer cooperatives have become 
more and more aware of the importance 
of transportation and more and more 
frequently are employing competent in- 
dividuals to handle their transportation 
matters so that maximum savings can 
be effected. However, the Farmers’ Co- 
operative Service of the Department of 
Agriculture tells me that a very substan- 
tial number of farmers’ cooperative asso- 
ciations do not employ experienced 
traffic men and that in many instances 
failure to do so is rather costly. We 
recognize that this approach is difficult 
for smaller cooperatives, but they cannot 
ignore the transportation cost problem. 
Where circumstances permit, regional 
associations may supervise marketing and 
transportation activities of local groups. 


“Whatever the arrangement made, 
there can be no doubt of the benefits 
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to be derived from constant atten‘ion 
to the transportation problem. Chanzing 
rates and services, changes in demand 
patterns as a result of changes in our 
population pattern, and costs and avail- 
ability of alternate services—all these 
factors must be watched constantly if 
transportation costs are to be kept at a 
minimum.” 

A panel of four, with Don Edison, 
executive secretary of the Farmers Grain 
Dealers Association of Iowa, Des Moines, 
serving as moderator, discussed, “What 
does a transportation department mean 
to me?” The panel members were: M. R. 
Bradley, secretary and assistant treas- 
urer, Indiana Farm Bureau Cooperative 
Association, Inc., Indianapolis, Ind., Clyde 
C. Edmonds, general manager, Utah 
Poultry and Farmers Cooperative, Salt 
Lake City, Utah; E. H. Fallon, assistant 
general manager, Cooperative G.L.F. Ex- 
change, Inc., Ithaca, N.Y.; and F. R. Wil- 
cox, assistant general manager, Sunkist 
Growers, Inc., Los Angeles, Calif. 

Mr. Edison commented that an efficient 
traffic department could recapture losses 
suffered by management by using all 
avenues for savings and efficiency. 

Mr. Bradley said that in a traffic de- 
partment there were fruitful means for 
savings in the areas of materials handling 
and storage, as well as in transportation. 
He'said executives did not consult traffic 
management because they did not always 
understand a traffic manager’s duties. 


Role of Traffic Manager 


Mr. Bradley said that a traffic manager 
should cooperate with the management’s 
purchasing department very closely in 
the planning of economical transporta- 
tion. The sales and advertising depart- 
ments were other contracts with which 
the traffic manager could render a valu- 
able service, he asserted. 

Traffic department should transmit to 
their respective company managements 
monthly reports setting forth their ac- 
complishments and activities, he said. 
This report, he said, should be compre- 
hensive. The position of the traffic de- 
partment in an organization’s structure 
was important to consider, Mr. Bradley 
said. He held that a traffic manager 
needed flexibility, authority and prestige 
for genuine control of the matters per- 
taining to his sphere of influence. 

The good traffic manager, he said, kept 
himself well-informed on company plan- 
ning and its relation to his department. 
In reply to a question, he said that the 
type of industry determined the position 
of a traffic department in an organiza- 
tion. 

Mr. Edmonds said that a transporta- 
tion department was responsible for the 
arranging of vehicles, fixing of rates to 
be applied and the availability of equip- 
ment when needed. A good traffic man- 
ager, he asserted, should understand the 
interstate commerce act and have a 
working knowledge of rates, tariffs and 
claims. He said that the traffic depart- 
ment was important in finding new ways 
to do old things in a changing economy 
It was vital, he said, for a traffic manager 
to keep abreast of the changes in rates 
and maintain good public relations fo! 
his company by having a friendly and 
understanding relationship with carrier: 
transporting his products. 


Traffic Department Functions 


Mr. Fallon said that a traffic depart- 
ment must be staffed with competent 
men, since the job was rapidly requiring 
the work of a specialist, with the func- 
tions of a traffic department affecting 
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every operating department. Prudent use 
of transportation, he said, protected and 
improved the competitive position of 
manavzement. He said that traffic men, 
in addition to knowing rates, transpor- 
tation law and the rest, should counsel 
on the proposed location of a plant; 
oppose restrictive regulations imposed by 
carriers; challenge new proposals, and 
make better proposals for better service; 
and try to get the carriers to experi- 
ment with means to give better service. 


Requirements of Traffic Men 


Mr. Wilcox said that a traffic man- 
ager is indispensible because of costs 
to agriculture in transportation. In a 
discussion of what management looked 
for in the selection of a traffic manage- 
ment, Mr. Wilcox listed the following 
requirements: 

1. A great deal of education and. train- 
ing in all phases of traffic and the work- 
ings of the Commission. 

2. The ability to practice before the 
LC.C. and before carrier groups and the 
know-how needed to assemble and pre- 
sent pertinent data. 

3. Knowledge of the meaning and 
methods of research—such as the re- 
search done by the Department of Agri- 
culture on refrigeration in the citrus 
fruit juice industry—and the ability to 
coordinate all the research talent avail- 
able. 

4. Performance as “a cooperative in- 
dividual with transportation services and 
other departments within your plants 
for better public relations.” 


C. D. Smith, traffic manager of East- 
ern States Farmer’s Exchange, Inc., West 
Springfield, Mass., discussed the origin 
and activity of the National Agricultural 
Cooperative Transportation Committee. 
He traced the organization’s history to 
a period in World War II when there was 
a cooperative group representing agri- 
culture in the Office of Defense Trans- 
portation. He said that the regional 
groups now were functioning with the 
interchange of ideas and information. 


Group efforts were developing an un- 
derstanding of the transportation re- 
quirements of agriculture and were help- 
ing to remove “the stigma of the general 
impression that farmers are favorite step- 
gery of state and federal legislation,” 

e said. 


More About Reciprocity 


Last speaker on the program was Rus- 
sell E. MacCleery, manager, state serv- 
ices department, National Highway Users 
Conference, who said that “motor vehicle 
reciprocity among the states: is vitally 
necessary if motor transportation is to 
~ its part in serving American agricul- 
ure.” 


Mr. MacCleery said that the so-called 
third-structure taxes posed “serious 
threats” to the breakdown of reciprocity 
among the states. 


As a solution he recommended that 
“taxation of motor vehicles by the states 
should be limited to a registration fee 
graduated according to weight and a 
motor fuel tax.” 


The committee on legislation and the 
committee on resolution reported at the 
closed session of the executive commit- 
tee on the afternoon of January 4. It was 
Stated that any recommendation made 
by the executive committee would be 
brought before the National Council 
cf Farm Cooperatives on Saturday, Janu- 

ry 8, and would be made public only 
‘fter action by the parent body. 


Permissible Hong Kong, 
U.K. ‘Token Import’ 


Item Lists Increased 


The Bureau of Foreign Commerce 
has added more than 35 commodities, 
and removed several items, from the 
list of commodities which may be 
shipped to Hong Kong, China, under 
general export licenses. 


The bureau has also announced exten- 
sion of the “British token import plan” 
through 1955, with added commodities. 

The items added to the list of those 
which may be exported to Hong Kong 
without individual export licenses in- 
cluded “certain druggist’s rubber sundries 
and rubber clothing, such as atomizer 
bulbs, bath sponges and sprays, aprons, 
bathing shoes and suits, infants’ bibs and 
pants; unmanufactured wood and saw- 
mill products, except Port Orford cedar; 
certain leather dressing; liquid and 
plastic bituminous coatings, and pearl 
lacquers. 

Items removed from the general. list 
so that individual licenses are required 
are pyroxylin coated or impregnated 
fabrics treated with or containing 
Tefion, Kel-F, or CF 3; fluorescent ready- 
mixed paints, stains, and enamels; foun- 
tain and ball-type pen types containing 
iridium or ruthenium. 

Details of those actions have been 
published in the bureau’s Current Export 
Bulletin No. 742, dated December 30. 


British Imports 


The bureau said that the British token 
import plan had been extended through 
1955 on the same basis as for 1954. It said 
the plan enabled eligible U.S. companies 
to export to the United Kingdom token 
shipments—30 per cent of each firm’s 
average annual exports in 1936-37-38— 
of specified commodities whose importa- 
tion from dollar sources was generally 
prohibited by the British government. It 
said that certain items, dropped from the 
approved list in 1947 had been restored 
for 1955 shipments, as follows: Out- 
board motors; portable electric genera- 
tors; snapshot mounting corners; greet- 
ing cards; paper towels and napkins; 
furniture of bamboo, cane, wickerwork 
or similar material; damask table linen; 
lighter flints; men’s felt hats (lined); 
and industrial gloves of leather. 

The bureau said that certificates of 
eligibility and application for token 
quota voucher forms would be mailed 
after January 1, 1955, to firms certified 
to participate in the 1954 plan on the 
basis of prewar imports. 





Scheduled Airlines of U.S. 
Set Safety Record in 1954 


The Air Transport Association of 
America announced that the scheduled 
airlines of the United States, domestic 
and international, maintained in 1954 the 
best passenger safety record they had 
ever achieved, carrying nearly 35 mil- 
lion passengers more than 20 billion pas- 
senger-miles with an over-all fatality 
rate of 0.07 per 100 million passenger- 
miles. 


The association said that the U.S.-flag 
international carriers had flown more 
than 14 months without a fatal accident. 
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“The domestic airlines,” it said, “had- 
a total of 15 passenger fatalities, reach- 
ing a new low of 0.09 fatalities per 100 
million passenger-miles. At this rate, 2 
passenger would fly safely more than 2 
billion miles, or 2 million trips of the 
average length, or one flight a day for 
5,766 years. 

Earl D. Johnson, president of the Air 
Transport Association, commented that 
for the third successive year the fatality 
figure was below one per 100 million pas- 
senger miles, and added: 

“It is interesting to note that despite 
the trend toward larger aircraft, the 
average number of fatalities per accident 
has also been dropping.” 





Associated Traffic Clubs 
Move to Persuade I.C.C. 


To Relax Education Ruling 


Raymond P. DeGroote, secretary 
of the Associated Traffic Clubs of 
America, in a letter to presidents, 
secretaries and chairmen of educa- 
tional committees of traffic clubs, 
has disclosed that the A.T.C. is at- 
tempting to have the Commission 
relax its recent ruling requiring 
Class B practitioners to have two 
years of college and two additional 
years of the equivalent of college 
work (T.W., Dec. 4, 1954, p. 30). 


Mr. DeGroote wrote that the A.T.C. 
efforts were designed to permit those now 
studying in traffic classes to complete 
their courses and participate in the ex- 
amination for practitioner. He said that 
whereas rate and traffic personnel did 
not usually have two or four years of 
college, they did have “a world of experi- 
ence which it is impossible to secure 
academically.” 

The text of the letter follows: 

“A good deal of anxiety exists with stu- 
dents in traffic and transportation as a 
result of the decision of the Interstate 
Commerce Commission on December 1, 
announcing that future Class B practi- 
tioners before taking the examination 
will be required to have two years of col- 
lege credits plus the equivalent of two 
years college, after May 1, 1955, a consid- 
erable break with past tradition. 

“We realize that the Commission has 
been dissatisfied with the results of some 
of its examinations for Class B practi- 
tioners, but where proper instruction 
was available the standards set by en- 
trants were indeed high. 


“We especially call attention to the 
resolution which your’. organization 
passed by unanimous vote at our thirty- 
first annual meeting in Louisville, Sep- 
tember 28; that the officers of our organ- 
ization again register opposition vigor- 
ously before Congress against limiting 
laymen practitioners from practice be- 
fore regulatory bodies. 

“Our rate and traffic people do not, as 
a rule, have from two to four years of 
college, but they have a world of expe- 
rience which it is impossible to secure 
academically. We are therefore making 
all efforts to have the Commission relax 
its new ruling of December Ist, so that 
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students who are now studying in rec- 
ognized traffic classes, either evening or 
day, to prepare themselves for the ex- 
amination will be able to finish courses 
already started, and still have the op- 
portunity to take this examination. 

“We also feel that your traffic and 
transportation classes should continue 
to give opoprtunity to all who desire such 
education so as to have available for the 
carriers and industry, a reservoir of 
trained men and women to take their 
proper place in this their chosen voca- 
tion. We should bear in mind too that a 
diploma or a certificate from the Inter- 
state Commerce Commission isn’t the 
only thing students should strive for, 
that what is more important is for them 
to improve their qualifications in this 
field which also generally results in in- 
creased earning .power. Life itself is al- 
ways more important than the form. 

“By all means, do not relax your édu- 
cational activities.” 





Commissioner Mahaffie’s 
Long Career in Government 


Ended by Retirement Law 


Commissioner Mahaffie ended his 
long career as a member of the 
Commission on December 31, when 
the civil service laws, in the absence 
of an executive order of the Presi- 
dent waiving compulsory retirement, 
required him to retire because he 
reached the age of 70 and had more 
than 15 years of service in the fed- 
eral government. He reached the 
age of 70 on December 5. 


The commissioner had had a total of 
39 years of service with the federal 
government, 33 of them with the Inter- 
state Commerce Commission. 

The President has the power, under 
the law, to continue an appointee in 
Office after the appointee reaches re- 
tirement age, by issuing an executive 
order. In answer to questions on January 
3, it was said at the White House that 
Commissioner Mahaffie’s term of office 
had expired under the civil service laws. 
The commissioner said he had no com- 
ment to make. 

Reports current in Washington are 
that a Texan, Everett Hutchinson, of 
Austin, a Democrat, will be nominated 
to succeed Commissioner Mahaffie, who 
is also a Democrat. 


With Commissioner Mahaffie’s retire- 
ment, the make-up of the Commission 
is six Republicans and four Democrats. 
Under the law, there may not be more 
than six members from one of the major 
political parties. The Republican mem- 
bers of the Commission are Commission- 
ers Cross, Elliott, Clarke, Freas, Tuggle, 
and Winchell. The Democratic mem- 
bers of the Commission are Chairman 
Mitchell and Commissioners Alldredge, 
Johnson, and Arpaia. 


Retirement Provisions 


The compulsory retirement provisions 
of the government employes’ retirement 
act as enacted May 29, 1930, and as 
revised, are as follows: 

“Except as provided in section 204 of 


the act of June 30, 1932, and section 3 
of the act of July 13, 1939, any officer 
or employe to whom this act applies who 
shall have completed 15 years of service 
computed as provided in section 5 of this 
act shall, on the last day of the month 
in which he attains the age of 70 years 
or completes 15 years of service if then 
beyond such age, be automatically separ- 
ated from the service and all salary, pay 
or compensation shall cease from that 
date, and the head of each department, 
branch or independent office of the gov- 


ernment shall notify each such employe , 


under his direction of the date of his 
separation from the service at least 60 
days in advance thereof.” 


Commissioner Mahaffie’s Biography 


Commissioner Mahaffie was born in 
Olathe, Kan., on December 5, 1884, the 
son of George B. and Mary Frances 
(Williams) Mahaffie. 

After taking his A.B. degree at King- 
fisher College, Okla., in 1905, he went to 
Oxford, England, as a Rhodes scholar, 
1905 to 1908. At Oxford he was a mem- 
ber of St. John’s College. He received his 
degree of bachelor of civil law in 1907, 
and did postgraduate work from 1907 to 
1908. 

Returning to the United States, Mr. 
Mahaffie was an instructor in juris- 
prudence at Princeton University from 
1908 to 1909. He then entered the prac- 
tice of law in Chickasha, Okla., from 
1909 to 1911, and in Portland, Ore., from 
1911 to 1916. In that period he served as 
executive secretary of the Conservation 
Commission of Oregon from 1913 to 1916, 
and as treasurer of the Oregon Bar As- 
sociation from 1914 to 1918. 

In 1913 Mr. Mahaffie entered the fed- 
eral service in Washington, acting as 
solicitor for the Department of the In- 
terior from 1916 to 1921 and, in the latter 
year, received an appointment as at- 
torney for the U.S. Railroad Administra- 
tion. 

Service With I.C.C. 


He was named director of finance for 
the Interstate Commerce Commission in 
1922, serving in that post until he was 
appointed a member of the Commission 
by President Hoover. He was reappointed 
by President Hoover, by President Roose- 
velt (twice) and by President Truman. 
The commissioner’s latest term would 
have expired December 31, 1958. 


Commissioner Mahaffie was chairman 
of the Commission in 1936 and in 1949, 
and had been a member of its legislative 
committee since 1936 and of its commit- 
tee on rules and reports since 1939. In 
addition, he was chairman of the Com- 
mission’s division 1 (the administrative 
division) since 1942, a member of divi- 
sion 4 (the finance division) since 1930, 
and chairman of the latter division since 
August, 1946. He was also in administra- 
tive charge of the Commission’s Bureau 
of Finance and its Bureau of Accounts, 
Cost Finding and Valuation. 


The commissioner married Isabel 
Cooper on August 28, 1938, and they have 
one son, Charles Delahunt. 


In 1934, Commissioner Mahaffie re- 
ceived an honorary LL.D. degree from 
Washington and Lee University, and in 
1952 he was similarly honored by Am- 
herst College. He was admitted to prac- 
tice in the District of Columbia, in Okla- 
homa and in Oregon, and before the 
Supreme Court of the United States. He 
has been a member of the United States 
National Commission, Pan American 
Railway Congress Association, since June 
14, 1949. 


TRAFFIC WV ort 


Mr. Mahaffie was an outstanding ath. 
lete during his college years. He was 
captain of the football team at Kingi:sher 
College and won the tennis champio) ship 
of Oklahoma. He resides at 302 O Si reet, 
N.W., Washington, D.C., and is a mem. 
ber of the Cosmos Club of that city. 


Texan’s Background 


Mr. Hutchinson was a former assistant 
attorney general of Texas, specializing 
in transportation. He is said to haye 
the support of a number of Texas groups, 
including the important transportation 
associations. His name was first men- 
tioned more than a year ago, when it 
was said that he was 38 years of age 
(T.W., June 13, 1953, p. 36). Before World 
War II he served as a member of the 
lower house of the Texas legislature, 
from Palestine, Tex. He is a graduate 
of the University of Texas, with an LLB. 
degree, and practiced law in Austin. He 
served six years in the Navy, becoming a 
lieutenant-commander. 

It was learned at the offices of Senators 
Lyndon B. Johnson and Price Daniel, of 
Texas, that the support accorded Mr. 
Hutchinson when his name was first 
mentioned in 1953 remained unchanged. 





Rates for New ‘Piggyback’ 
Services, Small Shipments, 


Truck Hauls Announced 


The Traffic Bulletin dated Jan- 
uary 1 carries several motor rate 
proposals, a corrected motor rate 
disposition, independent announce- 
ments of two railroads covering 
trailer-on-flat-car service, and pro- 
posals for less-carload rate adjust- 
ments for the Pennsylvania Railroad. 


Central States Motor Freight Bureau 
proposal No. 22013, a class and com- 
modity rate adjustment, would amend 
all class and commodity tariffs by in- 
creasing all less-truckload and any- 
quantity rates by 25 per cent, and all 
truckload rates by 10 per cent. Hearing 
before the bureau’s standing rate com- 
mittee was set for January 12, in the 
Congress hotel, Chicago, Ill. The bu- 
reau said shippers and carriers desiring 
to be heard on the proposal should com- 
municate with D. R. Ryan, chairman of 
the standing rate committee, 316 E. Ohio 
St.. Chicago, Ill., prior to the hearing. 


The Middle Atlantic Conference pub- 
lished its standing rate committee’s pro- 
posal No. A2604, involving an adjustment 
in motor-water rates on a long list of 
commodities. It was explained at the 
conference that these were joint rates 
in effect between motor carriers and the 
Baltimore Steam Packet Co. The pro- 
posal was docketed for consideration and 
hearing on January 13 at the Park 
Sheraton hotel, 7th Avenue and West 
55th St., New York, N.Y., and the con- 
ference said that arrangements for ap- 
pearances should be made in advance 
of hearing by addressing C. A. Henriott, 
secretary of the standing rate committee 
of the conference, 2111 E St., N.W., 
Washington, D.C. 


Corrected Disposition Advice 
The Middle Atlantic Conference als9 
published corrected disposition advic:. 


No. 450A, proposal A2201, reading 
follows: 


“Amended and recommended as fo!- 
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lows ior territory within scope of tariffs 
9 and 35: Apply 15 per cent surcharge 
on ali freight charges (including acces- 
sorial charges). ‘Truckload rates sub- 
ject to maximum increase of 4 cents per 
100 Ibs. To expire February 6, 1956, un- 
less sooner canceled, changed or ex- 
tended. 

“Issue date: January 1, 1955. 
tive date: February 7, 1955.” 

The former disposition notice did not 
contain the reference to _ accessorial 
charges, and carried an expiration date 
of December 31, 1955 (T.W., Dec. 18, 
p. 24). 


Effec- 


Railroad Proposals 


An independent announcement for the 
Pennsylvania Railroad, published by the 
general freight traffic committee of the 
eastern railroads, reads as follows: 

“To establish less-carload volume rates 
to apply on less-than-carload shipments 
as defined in Rule 16 of the Uniform 
Classification, in quantities of not less 
than 5,000 pounds or on which charges 
are assessed on basis of 5,000 pounds, to 
be published in Trunk Line Territory 
Freight Tariff E-178, I.C.C. A-1028, with- 
in Central and Trunk Line territories 
and also between Central Territory on 
the one hand and Trunk Line and New 
England territories on the other, as fol- 
lows, not subject to Tariff X-175-B.” 

There followed a tabulation of exam- 
ples of rates to be published for account 
of the Pennsylvania Railroad. The rates 
were for various distances and for 
classes 50, 55, 60, 65, 70, 85 and 100. At 
90 miles, for example, the rates were as 
follows: Class 100, 116 cents; Class 85, 
99 cents; Class 70, 81 cents; Class 65, 
7 cents; Class 60, 70 cents; Class 55, 
64 cents, and Class 50, 58 cents. 


‘Piggyback’ Service 


An independent announcement by the 
Reading Co., covered initiation of a 
trailer-on-flat-car operation “between 
Philadelphia, Pa., Camden, N.J., on the 
one hand and Chicago, IIl., on the other 
via Reading-Western Maryland Ry.- 
Pittsburgh & West Virginia Ry.-Nickel 
Plate Railroad.” Westbound rates, the 
announcement said, were published in 
Reading Co. I.C.C. 2365 and eastbound 
tates by the New York, Chicago & St. 
Louis Railroad Co., effective January 
1, 1955. 

The other independent announcement 
covering provision of “piggyback” service 
between Baltimore, Md., on the one hand, 
and Chicago, on the other, was by West- 
ern Maryland Railway “via W.M.Ry.-P. 
& W.V. Ry.-N.K.P. R.R.” The announce- 
ment said west bound rates were pub- 
lished in Western Maryland’s I.C.C. 9062, 
and eastbound rates in the Nickel Plate’s 
I.C.C. 6520, effective January 1, 1955. 


The aforementioned proposals were 
docketed by the general freight traffic 
committee of the eastern railroads. The 
committee said if shippers or carriers 
desired a hearing, it would be held if 
& written request was received by the 
Committee chairman, O. E. Schultz, 
1 Park Ave., New York 16, N. Y., within 
14 days from the date of publication in 
th: Traffic Bulletin. 





Commission’s Librarian Retires 


fildred R. Senior, librarian of the 
C:mmission since 1937, retired December 
3:1, 1954, after a career of more than 35 
years in various government agencies, in- 
c.uding the Library of Congress, the 
Commission has announced. 


A graduate of George Washington and 
Columbia universities, Miss Senior had 
been active for many years in national 
affairs of the Law Librarians Society 
and also had been a member of the Amer- 
tcan Library Association, the D. C. Libra- 
ries Association, and the Special Libraries 
Association. 

Miss Senior began her government ca- 
reer with the War Trade Board in 1917 
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and was with the Internal Revenue Bu- 
reau from 1919 to 1929. She was assistant 
librarian with the Fort Scott Public Li- 
brary, Fort Scott, Kan., before becoming 
a research assistant in the Library of 
Congress in 1931. 





Package Shipper Groups Compile Statistics 


For Use in Drive for Repeal of 'P.L. 199’ 


National Business Mail Council, Parcel Post Size-Weight Committee 


Develop Data to Support Contention That Parcel Post Law Enacted 


In ‘51 Has Failed to Yield Permanent Benefits for Express Agency. 


Organized users of parcel post 
service, arming themselves for a 
campaign to obtain repeal of the 
existing law prescribing parcel post 
size and weight limits (Public Law 
199, Eighty-second Congress), have 
assembled statistics to support their 
contentions that this law has failed 
to produce lasting benefits for the 
Railway Express Agency and that, in 
fact, the agency’s volume of business 
is lower now than it was before P.L. 
199 became effective. 


The National Committee on Parcel 
Post Size & Weight Limitations and the 
National Council on Business Mail, Inc., 
through their Washington representa- 
tive, Miss Joan David, have developed 
statistical information, based on data 
obtained from I.C.C. records and from 
a number of retail stores, to show that 
the average number of employes of the 
Railway Express Agency for the first 
10 months of 1954 is lower than the 
R.E.A. employe average for 1951, the last 
year before the placing in effect of 
Public Law 199, and that the volume of 
express traffic in 1954 is falling short of 
the volume of such traffic handled in 
1951. Public Law 199 went into effect 
January 1, 1952. 


Questionnaire Returns 


Rowland Jones, Jr., president of the 
American Retail Federation, Washing- 
ton, D.C., and chairman of the National 
Committee on Parcel Post Size & Weight 
Limitations, has sent to members of the 
committee a memorandum concerning 
information supplied by 62 retail stores 
in returns to a questionnaire circulated 
among the parcel post users who con- 
stitute the committee. In this memo- 
randum Mr. Jones makes the statement, 
among others, that to 60 stores that 
sent in surveys covering incoming ship- 
ments “the annual cost of Public Law 
199 was $122,582.52.” 

“The information given on the survey 
form,” Mr. Jones said, “was date of ship- 
ment, weight, point shipped from (or 
to, as the case might be), whether the 
parcel was shipped by rail, truck, ex- 
press, or freight forwarder, and the 
shipping charges actually paid. We filled 
in the parcel post zone and the charge 
that would have been paid for shipping 
if parcel post could have been used. 

“The first thing we noted was that, as 


the weight of the parcel increased, the 
spread between parcel post rates and 
commercial shipping rates went down. 
We had one-pound parcels, over the 72- 
inch limit, where the $1.85 Railway Ex- 
press minimum contrasted with 18 cents 
for parcel post. When the weights got 
up to around 50 pounds, typical con- 
tracts were $2.84 by truck versus $2.57 
by parcel post; $3.63 by freight forwarder 
versus $3.61 by parcel post.” 


‘Annual Cost’ of P.L. 199 


As to the “annual cost of Public Law 
199” in the amount of $122,582.52 which 
he said had been shown for the 60 stores 
that reported on incoming shipments, 
Mr. Jones commented: 

“There is no way of measuring the 
costs in terms of waste of time and ma- 
terials involved in sorting out which 
parcels can go by mail and which are 
barred, and breaking down packages into 
two or three instead of one, plus the 
extra postage cost involved in the dupli- 
cation of that first pound package. Fig- 
uring the average retail profit at 2 per 
cent net, it would take nearly $2.5 mil- 
lion in gross sales to make up for that 
$122,582.52 extra overhead being borne 
by the 60 stores on their incoming ship- 
ments. When you realize that there are 
probably over a million retail stores in 
the country, the added burden imposed 
by this law runs into astronomical fig- 
ures. 


‘Tt is worth noting that of all the 
shipments reported, 81.5 per cent were 
50 pounds or less, and 88.4 per cent of 
those shipments would have moved more 
cheaply by parcel post. Of the 18.5 per 
cent of the shipments falling between 
51 and 70 pounds, a third would have 
moved more cheaply by parcel post... 


“Only 27 stores sent surveys covering 
outgoing shipments. The direct cost to 
the people of Public Law 199 for thosé 
27 stores came to nearly $80,000 a year 


Suggestion by R.E.A. President 


In a letter to the head of another or- 
ganization concerned with postal service 
matters, Miss David said that in a recent 
speech, President A. L. Hammell, of the 
Railway Express Agency, had suggested 
that the government would be “better 
off” if it “would leave to private trans- 
portation companies the carrying of other 
than the smallest packages.” Comment- 
ing on that proposal, she wrote, in part: 

“... Any further curtailment of the 
size and weight limits would jeopardize 
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the whole parcel post system and would 
thereby cause a major dislocation in the 
other parts of the postal service. A great 
deal of damage has already been done. 

“In theory, of course . . . Public Law 
199 was supposed to help the Express 
Agency. Apparently both management 
and labor are acting as though it has 
done this. Is it possible that they are 
unaware of the evidence to the con- 
trary? . 


Express Agency Employment 

“Average Railway Express employ- 
ment for the year 1953 was 28 persons, 
eight of them top-level executives, more 
than average employment for 1951, the 
year before Public Law 199 was passed. 
A month-by-month comparison of the 
first 10 months of 1954 (later figures are 
not yet on file) with the first 10 months 
of 1953 shows that for each month of 
1954 express agency employment was at 
least 2,000 persons less than in the cor- 
responding month of 1953. It looks as 
though average express employment for 
1954 will be lower than it has been for 
any year since 1939...” 

Miss David said survey data from re- 
tail stores showed that L.C.L. shipments 
carried by the R.E.A. in the second quar- 
ter of each of the last four years had 
totaled 18,924,611 in 1951; 21,746,348 in 
1952; 21,534,146 in 1953, and 17,740,617 in 
1954. 

“I think this is what has happened,” 
she continued. “Since 1946 the Express 
Agency had been losing business. Truck, 
rail, freight forwarder and package con- 
solidation services have been undercut- 
ting express in terms of prices and have 
expanded both in terms of new business 
and in terms of business won over from 
express. With the passage of Public Law 
199 shippers turned to express for busi- 
ness which formerly went by parcel post, 
but they have now worked out other, 
cheaper substitutes for parcel post. Much 
of the business lost to the Post Office by 
P.L. 199 will stay with those alternative 
shipping methods even if P.L. 199 is re- 
pealed, because, in many cases, unlike 
Railway Express, they are cheaper than 
parcel post. I have made studies which 
prove this conclusively. Public Law 199 
apparently created a temporary interrup- 
tion to a trend which has now reestab- 
lished itself. Thus no one has gained by 
it at all...” 





Revenue Service Reports 


Transport Taxes Revenue 


The tax on the transportation of prop- 
erty yielded $16,473,000 in October, 1954, 
compared with $24,135,000 in October, 
1953, and $132,617,000 in the current 
fiscal year through October, compared 
with $92,756,000 in the fiscal year 1954 
through October, according to the In- 
ternal Revenue Service. 

The tax on the “transportation of per- 
sons, seats, berths,” amounted to $2,770,- 
000 in October, 1954, as against $2,702,000 
in October, 1953, and totaled $50,153,000 
in the current fiscal year through Octo- 
ber as compared with $55,669,000 in the 
comparable 1954 period. 

Revenue from the tax on the trans- 
portation of oil by pipeline produced 
$1,714,000 in October, 1954, as against 
$2,279,000 in October, 1953, and $12,953,- 


000 for the current fiscal year through 
October as against $5,671,000 for the 
comparable 1954 period, according to the 
compilation of the Internal Revenue 
Service. 

The tabulation also showed that the 
manufacturers’ excise tax on trucks and 
buses produced $1,784,000 in October, 
1954, as against $2,771,000 in October, 
1953. For the current fiscal year through 
October, the tax produced $40,227,000 as 
against $32,668,000 in the comparable 
1954 period. 





Speakers for Convention 
On Jan. 20-21 Announced 


By Private Truck Council 


Officers of the Private Truck 
Council of America, Inc., have an- 
nounced that Rex Paxton, director 
of public relations of the Sutherland 
Paper Co., Kalamazoo, Mich., will 
speak on “Today’s Urgent Need for 
Public Relations,” at the sixteenth 
annual convention of the council, 
January 20 and 21, in the Statler 
hotel, New York City. 


According to James D. Mann, of Wash- 
ington, D.C., managing director of the 
council, Mr. Paxton has gained wide rec- 
ognition as a public 
speaker and has 
held responsible po- 
sitions in the fold- 
ing carton, heating, 
printing, and adver- 
tising agency fields. 

In the council’s 
announcement it 
was stated that 
Henry Rowold, of 
the Mack Motor 
Truck Corporation, 
chairman of _ the 
council’s public re- 
lations committee, 
would serve as moderator of a panel dis- 
cussion of public relations activities, at 
the New York meeting, with Barney Bil- 
dersee, of Allied Public Relations, H. W. 
Allen, of the Johns-Manville Corpora- 
tion, and George R. Abels, of the Truck- 
Trailer Manufacturers Association as 
panel members. The announcement con- 
tinued: 

“Joseph P. Walsh, general counsel, 
Sinclair Oil Corporation, will address 
the opening luncheon on January 20. 
Former Postmaster General James A. 
Farley will speak at the concluding 
luncheon on January 21. 

“The theme of the convention is, ‘Pri- 
vate Trucks Challenged—Let’s Face It.’ 
This subject will be discussed immediate- 
ly following the public relations panel by 

W. H. Ott, of Kraft Foods Co., a former 
president of the council. 

“The opening feature at the business 
session on January 21 will be a panel 
discussion, ‘The Consumer Meets the 
Manufacturer,’ with T.'A. Drescher, im- 
mediate past president of the council, as 
moderator. The consumer viewpoint will 
be represented by E. J. Dempsey, of Linde 
Air Products; O. E. H. Froelich, of Ward 
Baking Co.; Emil Gohn, of The Atlantic 
Refining Co.; Fred Hague, of Sun Oil 
Co.; H. O. Mathews, of Armour & Co., 
and T. L. Preble, of Tide Water Asso- 
ciated Oil Co. The manufacturers will be 
represented by James Black, of Trail- 
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mobile; Robert Cass, of White Motor Co,; 
S. Colacouri, of International Harvester: 
Verne Drew, of Fruehauf Trailer Coc.; J, 
D. Porter, of Goodyear Tire & Rubber 
Co.; F. E. Sandberg. of Ford Motor Co, 
and John Walker, of Mack Motor Truck 
Corporation. 

“Other important items to be consid- 
ered at the council’s convention include 
the President’s proposed highway build- 
ing program, I.C.C. rules and regulations 
affecting private truck operators, third- 
structure taxes with special emphasis on 
the New York state weight-distance tax, 
and highway safety. 

“All private truck operators, whether 
members of the council or not, are in- 
vited to attend the convention. Advance 
registrations indicate it will be the larg- 
est meeting in council history.” 





Secretary Weeks, Others 
Show Optimism Concerning 
Business Outlook for ‘55 


Secretary of Commerce Weeks finds 
the outlook for business in 1955 “very 
good,” and says that “known facts 
justify temperate optimism.” 


The Secretary, and the Transporta- 
tion and Communications Department of 
the Chamber of Commerce of the United 
States, cite construction as an indicator 
of a general improvement in 1955, and 
in this the Associated General Contrac- 
tors of America, Inc., Washington, D. C., 
agrees. 

The association in its year-end state- 
ment, said that 1954 was the ninth suc- 
cessive year in which construction vol- 
ume records were shattered by an esti- 
mated $52 billion of work done. It added 
that “prospects are favorable for a con- 
tinuing increase in 1955 with activity 
possibly reaching $56 billion in the con- 
tinental United States.” 

The Copper and Brass Warehouse 
Association, Inc., also of Washington, 
D. C., which asserts that “copper and 
brass products are a good barometer of 
business activity,” said that, on the basis 
of late 1954 figures in that industry, “a 
wide cross-section of American industry 
should enjoy a profitable 1955, at least 
insofar as the immediate future is con- 
cerned.” 

Secretary Weeks opened his statement 
on the “outlook for 1955” as follows: 


“The outlook is very good. Nineteen 
fifty-five should be an even better year 
for the American people than 1954— 
a new year of greater opportunities to 
increase prosperity and to advance peace. 

“Known facts justify temperate opti- 
mism. The state of the economy, the 
forseeable outlook, sound and progressive 
leadership by government and strong 
public confidence are among the reasons 
why I believe we shall have a moderate 
upswing in business activity to be re- 
flected in high over-all employment and 
a rise in the standard of living.” 


Year-End Tendencies 


Toward the end of 1954, Secretary 
Weeks said, production and employmen 
were rising. He said the general tender 
cies at the end of the year were indicate: 
by advancing industrial production, in 
creasing employment, continued hig) 
outlays for plant and equipment and ris- 
ing residential construction. Also, h¢ 
said, “our people continue to grow in 
numbers,” with 2.8 million persons anc 
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half « million new households added to 
the population of continental United 
States in 1954. He also asserted that 
“qisposable personal income” was now 
“yynning at a record rate.” 

The Secretary called 1954 a “notable 
year for construction.” 


Chamber of Commerce 


What the Transportation and Commu- 
nications Department of the Chamber 
of Commerce of the U. S. had to say 
about the transportation picture was sub- 
stantially along the lines of what the 
industry said for itself at the end of 
1954 (T.W., Jan. 1, p. 17). 

As to the general economy, the depart- 
ment’s view was that 1954, “on the basis 
of over-all business activity,” was the 
second best year in the nation’s history, 
with the gross national product esti- 
mated at $356 billion. That, the depart- 
ment said, was only 2.5 per cent below 
the peak of $365 billion recorded in 1953.” 

The department added: that the gen- 
erally accepted view was that the “post- 
Korean recessionary readjustment is 
about over.” 

“Tt now appears that the economy has 
definitely reached the turning point,” 
the statement continued. “Military ex- 
penditures may decline moderately from 
the 1954 level, but the flow of new mili- 
tary orders has been stepped up. The 
rate of decline in plant and equipment 
expenditures is itself declining. Finally, 
the inventory readjustment appears to 
be about over, since we have been con- 
suming for over a year more than we 
have been producing.” 


Other Views 


Michael M. Mora, general manager of 
the Norfolk (Va.) Port Authority said 
that that port would continue to show 
an upward trend in 1955 in tonnage, in 
diversification of cargo and in the addi- 
tion of new facilities and services. He 
based his prediction on a review of plant 
expansions and locations in 1954 in the 
Norfolk area, and on harbor improve- 
ments completed and in contemplation. 


Trans World Airlines said it looked 
forward to 1955 as its “thirtieth anni- 
versary year and the beginning of a new 
decade of challenge in the air.” The 
carrier said that increases in air traffic 
“well beyond the best of 1953,” had been 
recorded in all departments, citing a 10.5 
per cent greater number of passenger- 
miles flown over its U. S. and interna- 
tional routes, a 45.7 per cent increase in 
passenger-miles flown in its foreign 
tourist service, and a 31.8 per cent gain 
in domestic tourist service. Mail ton- 
miles were up an estimated 21.5 per cent 
and express and freight ton-miles in- 
creased 5.8 per cent, the carrier said. 


Ralph S. Damon, president of T.W.A., 
said that “we look forward to the im- 
mediate future with great optimism, and 
to the long-range future with the cer- 
tainty that T.W.A. will maintain its 
leadership.” 

The Aircoach Transport Association, 
Inc., Washington, D. C., said that “the 
independent airlines have stabilized in 
the past year.” More than 40 such lines 
Were operating, said H. B. Johnston, 
AC.T.A. president, and that the 1.3 
b lion passenger-miles flown by those 
companies in 1954 showed a slight gain 
over 1953. He added that, after “a post- 
Korean decline, records have been broken 
Since mid-year.” 

Avianca, describing itself as the oldest 
«.rline in the Americas, said it had set 

ew records for number of passengers 


carried and volume of freight handled 
in 1954. 


It said that international and domestic 
flights in Colombia had carried a total 
of 226,000,000 pounds of freight in 1954, 
an increase of 26,000,000 pounds over 1953, 
while the 1,200,000 passengers carried in 
1954 represented an increase of 200,000 
over the earlier year. 

Avianca said it planned to expand 
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freight operations in Colombia and to 
increase its international flights from 
New York to Europe in 1955. Founded in 
1919, Avianca now operates a fleet of 70 
aircraft as an affiliate of Pan American 
World Airways. 





Ship Owners Suggest Conditions Attached 
To Transfer of Vessels May Be Invalid 


Cite Refusal of Supreme Court to Take Case in Which Claims Court 
Found Invalid Exaction of Payment as Condition for Approving Vessel 


Transfer. 


The Association of American Ship 
Owners has suggested that refusal 
of the Supreme Court of the United 
States to review a decision of ‘the 
Court of Claims requiring the gov- 
ernment to repay $7,500 exacted as 
the condition of approval of transfer 
of an American vessel to foreign-flag 
registry may make possible an attack 
not only on other conditions which 
the Maritime Administration has 
attached to such transfers, but an 
attack on a requirement of law 
that government permission for such 
transfers be obtained. 


The A.AS.O. devoted the December, 
1954, issue of its “Shipping Survey” to 
the subject. As to ship transfers, it said 
that the controlling statute was the ship- 
ping act of 1916, as amended. Section 9 
of that act provides that “it shall be un- 
lawful, without the approval of the Sec- 
retary of Commerce” to sell or transfer 
to a foreign national any vessel owned 
and registered in the United States. 

The association also said that, al- 
though it was not discussed in the case 
before the Court of Claims, Clapp v. 
United States, section 37 of the ship- 
ping act had relevance. That section 
forbids foreign-flag transfers without the 
approval of the Secretary of Commerce 
when the United States is at war, or in 
a period of emergency. The association 
said that the coverage of section 37 in 
effect was somewhat greater than that 
of section 9, but that it applied equally 
to the transfer at issue in the Clapp case, 
although the government chose to rely 
on section 9. 

It also pointed out that section 41 of 
the act authorized the Secretary of Com- 
merce to grant approval “either abso- 
lutely or on such conditions as the Sec- 
retary of Commerce prescribes.” Pur- 
suant to reorganization plan No. 21 of 
1950, the association said, the Secretary 
of Commerce had delegated those func- 
tions to the Maritime Administrator. 


Refunds Anticipated 


Commenting on the situation after the 
Supreme Court had allowed the judg- 
ment of the Court of Claims to stand, 
the association said: 

“As the reasoning of the Court of 
Claims was applicable to any transfer 
for which the payment of a sum of 
money only was exacted, it is to be pre- 


Say It May Open Way to Attack Imposition of Conditions. 


sumed that the government will volun- 
tarily refund whatever amounts were 
paid by other ship owners. Particularly 
interesting questions that arise concern 
whether the courts will also hold invalid 
other restrictions, i.e., those involving 
conditions other than the payment of a 
sum of money.” 

In an interview in which he explained 
the reasons for permitting transfers of 
Liberty dry-cargo vessels to foreign-flag 
registry, Louis S. Rothschild, maritime 
administrator, observed that among the 
restrictions imposed in such cases were 
requirements that the vessels remain 
under American control, that they be 
operated only in certain trades, and that 
all mortgage obligations to the govern- 
ment be paid (T.W., Dec. 18, p. 27). 


Government Contentions 


In appealing the Court of Claims de- 
cision to the Supreme Court, the govern- 
ment, according to the association, as- 
serted that the Court of Claims ‘had 
usurped the responsibility of the Mari- 
time Administration; that it had_per- 
mitted Mr. Clapp to attack a condition 
at a time when he could not restore the 
status quo, and that the Court of Claims 
had erroneously construed the statute 
when it held that a money payment 
could not properly be made a condition 
of transfer. 

In support of those contentions the 
government, on brief, said that the lan- 
guage authorizing imposition of condi- 
tions was unrestricted and that the 
authority had been granted in sweeping 
words which, “read literally or in con- 
text, do not permit the carving out of 
an exception.” 


“By its rejection of the government’s 
petition the Supreme Court has found, 
at least, that these three grounds were 
not sufficiently substantial to warrant 
the court’s hearing argument in the 
case,” said the association. “If that be 
true, it would appear that the door is 
opened to challenge other conditions 
which the government has imposed in 
recent years on foreign-flag transfers.” 


Constitutional Question 


Asserting that the challenge to the 
validity of conditions imposed. by the 
M.A. might rest either on constitutional 
power or statutory construction, or on 
both those grounds, the association 
rested its suggestion that the require- 
ment for approval was invalid on the 
constitutional grounds. It said: 

“The constitutional challenge could be 








| TRANSPORTATION WEEK 


based on the assertion that the statute 
effected a delegation of legislative power, 
without defining a standard according to 
which the power must be exercised. And 
indeed it might go so far as to assert 
that, at least in its present form, the re- 
quirement of the Secretary’s approval 
also was invalid. In Panama Refining 
Co. v. Ryan, sometimes known as the 
‘Hot Oil Case,’ the United States Su- 
preme Court considered the validity of 
a statute which authorized the President, 
in his discretion, to forbid the interstate 
transportation of petroleum and petro- 
leum products produced in excess of 
amounts permitted by state law. After 
an extensive review of statutes author- 
izing the executive officer to forbid ac- 
tion or conduct, the court held uncon- 
stitutional the statute at issue in that 
case, saying: 

“‘Thus, in every case in which the 
question has been raised, the court has 
recognized that there are limits of dele- 
gation which there is no constitutional 
authority to transcend. We think sec- 
tion 9(c) goes beyond those limits. As to 
the transportation of oil production in 
excess of state permission, the Congress 
has declared no policy, has established 
no standard, has laid down no rule. 
There is no requirement, no definition 
of circumstances and conditions in which 
the transportation is to be allowed or 
prohibited.’ ” 


Lack of Policy Claimed 


The association added that “a declara- 
tion of policy, standard, or rule and a 
definition of circumstances and condi- 
tions seem to be lacking from both sec- 
tions 9 and 41 of the shipping act.” 

The association also observed that the 
court had observed that, as the Presi- 
dent had made no findings, his action 
could not be sustained even if the statute 
was valid. The association added: 


“The same defect appears to charac- 
terize the procedure followed with re- 
spect to approvals of and conditions 
upon foreign-flag transfers—necessarily 
so because the law does not suggest what 
facts the maritime administrator should 
find as a basis for his action.” 


The association further asserted that, 
while there might be full agreement with 
the government’s contention in the 
Clapp case that the maritime adminis- 
trator’s power on transfers, under the 
language of the shipping act, was “un- 
restricted,” that very fact would seem 
to constitute a powerful argument on 
the constitutional question. The teach- 
ing of the “Hot Oil Case,” said the asso- 
ciation, was that “it is only restrictions 
that make valid such a delegation of 
power.” 


It added that the many illustrations 
of valid delegation given by the court in 
that case accentuated the difference be- 
tween them and the shipping act. Among 
other things, the association said that 
the court had said Congress might lay 
down a rule and leave to an executive 
official “the duty of ascertaining what 
particular cases came within the rule.” 
The authority of the Interstate Com- 
merce Commission was said to rest on 
that principle, the association declared. 

Expertness As a Factor 
The association then referred to the 


emphasis it said the courts often gave 
to expertness in a field in which Con- 


gress had delegated authority. It as- 
serted that in connection with the Clapp 
matter the maritime administrator had 
concluded that the matter of approval 
did not involve the “intricate facts and 
usages of the shipping trade,” but had 
asked comments from the State Depart- 
ment, the Department of Defense and 
the Office of International Trade be- 
cause the transfer of the vessel had in- 
volved considerations of national de- 
fense, foreign policy and foreign com- 
merce. 

It seemed clear, said the association, 
that in that instance, under conditions 
now existing, there was no such thing 
as “specialized competence” with respect 
to the criteria applied in the Clapp case, 
since no one, in the Department of De- 
fense or elsewhere, could say with the 
confidence ordinarily achieved in admin- 
istrative determinations that a particu- 
lar vessel was needed for the national 
defense, since views differed as to the 
international situation. 


Construction of Law 


The association then turned to the 
second ground on which it had suggested 
that the attaching of conditions to ves- 
sel transfers, or the need for government 
approval, might be attacked—construc- 
tion of the statute. 

It pointed out that the Court of Claims 
had not considered the constitutional 
question, but had granted relief from the 
condition imposed in the Clapp case “be- 
cause the court construed the statute as 
not authorizing the maritime adminis- 
trator to make the payment of a sum 
of money a condition of transfer.” 

The association said that the Clapp 
case, therefore, seemed to stand as a 
precedent for the proposition that de- 
spite the “unrestricted” language of the 
statute, sections 9 and 41 of the shipping 
act were subject to restrictive interpre- 
tation. 


It then pointed out that the discussion 
in Congress contained nothing to sug- 
gest that Congress had “even remotely 
in mind a situation such as exists at 
present, viz., a large excess of U.S. flag 
ships for which any use can be expected 
in the foreseeable future.” What had 
initially inspired the legislation, the as- 
sociation declared, was the situation ex- 
isting in the World War I period which 
it described as “a critical shortage of 
ships, worldwide, leading to abnormally 
high market values and consequent sales 
to foreign nationals of ships necessary 
for American commerce and defense.” 


‘Discrimination’ Asserted 


The association also declared that re- 
strictions on foreign-flag transfers raised 
a question “whether it is fair for the 
shipping industry to be singled out of 
all our national industries to be required 
to provide standby facilities without 
compensation.” It said that the size and 
prosperity of the shipping industry were 
not so great as to invite such discrimina- 
tion, adding: 

“And as there is great doubt whether 
Congress, whatever phraseology it hap- 
pened to use, intended such a result and 
whether, if it did, the statute would be 
constitutional, ship owners seem fully 
justified in attempting to escape this 
unique burden.” 


As to possible relief for ship owners, 
the association said that the Clapp case 
seemed to have shown the remedy when 
the “exaction takes the form of the pay- 
ment of a sum of money,” and added 
that perhaps the decision of the Su- 
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preme Court in United States v. Ch: ago, 
Milwaukee & St. Paul Railway Co. 289 
US. 311, illustrated a procedure t») be 
followed when a condition imposec re. 
lated to future conduct. 

In that case, the court enjoined ep. 
forcement of conditions which the Inter. 
state Commerce Commission had at- 
tached to approval of a plan of reorgani- 
zation for the railroad, but allowed the 
plan in other respects to stand. 

Also, said the association, Convregs 
had shown its wish that legal rights be 
determined in an orderly way by its 
adoption of the declaratory judgments 
act while the Milwaukee case was pend- 
ing. It quoted from that act to the effect 
that courts, with some exceptions, might 
declare the rights and other legal rela- 
tions of any interested party seeking 
such declaration in case of an actual 
controversy within the jurisdiction of 
the court “whether.or not further relief 
is or could be sought.” 

It suggested that the Milwaukee case 
and the declaratory judgments act 
pointed out the procedure to be followed 
by ship owners on whom the Maritime 
Administration had “imposed what may 
be invalid restrictions in foreign-flag 
transfer cases.” 

The association said that countless 
factual variations arose in foreign trans- 
fer situations and would no doubt re- 
quire application of legal principles out- 
side the scope of a study it published in 
1952 on “Foreign Transfers of American 
Ships.”. However, said the association, 
“the legal principles that appear to be 
inherent in the Clapp, Hot Oil and Mil- 
waukee cases seem fundamental.” 





Bangor & Aroostook Shifts 


Stress Importance of Sales 


Emphasizing the added importance 
given to the function of selling, the 
Bangor & Aroostook Railroad has 
changed the name of its freight traffic 
department to the sales (traffic) depart- 
ment, a step in a reorganization de- 





L. W. Wentworth 


F. B. Lunt 


scribed by Herbert W. Moore, vice-presi- 
dent-sales (traffic) as “unique in the 
railroad industry.” He said: 

“The railroads of the country have 
just as much to sell as any other indus- 
trial organization. They should therefore 
have a sales department. It is true 
that the only commodity we have to sei! 
is service, which in a sense is intangibl: 


“The Bangor & Aroostook sales de- 
partment, however, is going to make i! 
a very tangible commodity to all of our 
customers and prospective customers. 

“We are going out and sell this servic: 
and what is more we will literally de- 
liver the goods. In line with other indus 
trial sales organizations, we intend t 
keep constantly improving our product.’ 
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As » result of the reorganization, Fred- 
erick 3. Lunt has been named assist- 


ant tc the vice-president-sales (traffic). 
Other appointments involve the follow- 
ing: Leslie W. Wentworth, freight traffic 
manaver; Earle F. Kimball, general 
freight agent; John R. Hall, northern 
Maine sales manager, with Norman J. 


Tardif and Robert W. Miller as traveling 
sales represenfatives. Warren S. Over- 
jock has been appointed traveling sales 
and service representative. Appointments 
at Bangor involve Waverly M. Alexander, 
assistant general freight agent; M. 
Thomas Scanlin, sales analyst; William 
C. Park, department chief clerk; William 
F. Fernald, chief rate and tariff clerk; 
and Hugh G. Goodness, assistant rate and 
tariff clerk. 





Another Seminar on Traffic 
Arranged for New York City 


By Management Association 


Another in a series of seminars on 
traffic management will be con- 
ducted by the American Manage- 
ment Association at its Management 
Center in New York City, February 


28 to March 2. 

The association said that the seminars 
were designed primarily for the inter- 
change of knowledge and experience on 
the part of the participants, with a 
minimum of prepared material and 
formal presentation, but with stress laid 
on individual discussion. 

The announcement said that the fol- 
lowing areas would be covered: 

“Organization of the traffic depart- 
ment; place in the organization struc- 
ture; lines of communication up and 
down, centralized and decentralized op- 
eration; duties and responsibilities of 
traffic manager; sources of personnel; 
use of outside training devices; relation 
of traffic department to other functions, 
such as purchasing, materials handling, 
and production scheduling; maintaining 
traffic files, control of routing, freight 


bills, auditing, freight claim procedures . 


and methods, preparation of shipping 
documents, shipping containers, loading 
and warehousing procedures, shipping 
and receiving departments; use of pri- 
vate motor carriers; insurance on mer- 
chandise being moved; participation in 
cases before the I.C.C., state and federal 
regulations.” 


Information regarding the meeting 
may be obtained from the seminar reg- 
ister, American Management Associa- 
tion, 330 West Forty-Second Street, New 
York City. 

The association announced that its 
manufacturing division was holding a 
Special meeting in Cleveland on January 
10 and 11 on the reduction of produc- 
tion overhead. E. F. Mundy, assistant 
general traffic manager of the National 
Bi cuit Co., will describe the contribu- 
tion by the traffic department in the re- 
duction of overhead. 





Exemption of Mexican State 
Traffic Control Withdrawn 


Exemption of railroad cars and trucks 
iginating in and moving from the 
iorthern territory of Baja California, 
exico, from an act of Congress re- 


° 


wr 


quiring cleaning and disinfecting of ve- 
hicles and materials from Mexico has 
been removed by the Agricultural Re- 
search Service of the U.S. Department 
of Agriculture. 

The action was by amendment to Mex- 
ican border regulations which, according 
to A.R.S., now exempted the traffic from 
Baja California from an act of 1942, “to 
provide for regulating, inspecting, clean- 
ing, and, when necessary, disinfecting 
railway cars, other vehicles and other 
materials entering the United States from 
Mexico.” 

The A.RS. said that the Mexican fruit 
fly had recently been found in Baja Cali- 
fornia and that numerous injurious plant 
pests and insects had been intercepted 
in vehicles and materials moving from 
that state through U.S. ports of entry. 
Consequently, said A.R.S., “it is no longer 
feasible to continue the exemption and 
it is withdrawn by the foregoing amend- 
ment.” 


Commercial Tolls Financing 
Panama Canal Government 
Services, Says Ship Group 


A report, accompanied by a state- 
ment issued after a conference, 
November 29 to December 4, at the 
Panama Canal between officials of 
the Canal and representatives of the 
Pacific American Steamship Associ- 
ation, asserts that the government 
is enjoying a “free ride” at the ex- 
pense of Pacific coast cargoes. 

The report and statement were issued 
by the association. 

“Commercial cargoes pay over 80 per 
cent of Canal Zone government costs,” 
said Robert E. Mayer, president of the 
association, in the statement accompany- 
ing the report, “whereas facts developed 
at the Canal justify 50 per cent or more 
of the cost being borne by government 
agencies. 

“Pacific coast shippers and receivers 
of cargo are entitled to know that Pana- 
ma Canal tolls on purely commercial 
cargoes are required to finance over 80 
per cent of the cost down there, half or 
more of it resulting from the Zone gov- 
ernment: 

“1, Providing customs and immigra- 
tion service free for the Republic of 
Panama, 

“2. Maintaining all streets and roads, 
although military and Panamanian 
vehicles outnumber Canal vehicles over 
ten to one, 

“3. Zone government police doing the 
work of the F.B.I., Treasury, and Im- 
migration service in federal law enforce- 
ment, narcotics, and border patrol with 
no repayment from those agencies. 


“When you add to this “the fact that 
the Treasury Department collects income 
tax from Canal employees and returns 
nothing whatsoever to the Zone in serv- 
ices, it is inescapable that the govern- 
ment is enjoying a ‘free ride’ at the ex- 
pense of purely commercial cargoes 
moving through the Canal. The Canal 
Zone government cost item alone places 
a four to five million dollar unjustified 
annual burden on tolls.” 

H.R. 9681, introduced in the: last’ Con- 
gress at P.AS.S.A.’s request, would have 
corrected this “inequity” if it had passed, 
the association spokesman said. 
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Among other conclusions and recom- 
mendations in the report were: 

(1) No further price increases to Canal 
employes for food, housing, etc., appear 
practical at this time; (2) canal officials 
and shipping agents should confer on 
methods* to increase daily transiting ca- 
pacity of the Canal, and (3) industry 
should supply Panama Canal Co. with 
information as to what extent a tolls cut 
would increase total Canal revenues by 
stimulating more shipping. 

The report stated that shipping repre- 
sentatives received “most complete and 
cordial” cooperation from officials at the 
Canal. 





‘Pennsy’ Service of Hauling 
Common Carrier Truck Line 
Trailers to Begin Feb. 1 


Inauguration by the Pennsylvania 
Railroad on February 1 of a new 
form of “TrucTrain” service, to pro- 
vide rail transport for highway trail- 
ers of common carrier truck lines 
between New York and Chicago, and 
Philadelphia and Chicago, has been 
announced by James M. Symes, 
president of the railroad (T.W., Nov. 
20, 1954, p. 18). 

“Two hundred specially-built flat cars, 
each 75 feet long, will carry the trailers 
in pairs on the Pennsylvania’s fastest 
merchandise trains, with evening depar- 
tures and early second morning arrivals 
at all three terminals,” Mr. Symes said. 

“The new service will be instituted in 
collaboration with The Rail-Trailer Co., 
of which Eugene F. Ryan is president, to 
develop the potentialities of such a serv- 
ice. As business expands it is planned to 
inaugurate schedules using freight trains 
providing ‘TrucTrain’ service exclusively. 
Rail-Trailer, as an independent contrac- 
tor, will act as liaison between common 
carrier truck operators and the railroad 
and will also manage trucking operations, 
including loading and unloading, at new 
terminal facilities being provided by the 
railroad. ; 


“This new type of ‘TrucTrain’ service 
for the highway trailers of the common 
carrier truck lines should provide the 
Pennsylvania Railroad with profitable 
new business, as well as increase overall 
speed and dependability for truck opera- 
tors at attractive charges. 


“We are inaugurating a type of serv- 
ice in which everyone concerned should 
make worthwhile gains. The new service 
is the result of months of consideration 
of the problems involved, including the 
kind of equipment to be used and the 
design of the terminals to handle the 
business. 

“Terminal facilities are under construc- 
tion at Meadows Yard, Kearney, NWJ., 
across the Hudson River from New York 
City, and at Fifty-fifth Street Yard, Chi- 
cago. They include additional tracks, 
ramps for end-loading and unloading 
trailers, scales, and trailer parking areas. 
The cost of the two projects will be about 
$400,000. At Philadelphia the new service 
will be handled at the outset with the 
same Kensington Yard facilities installed 
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for the present type of ‘TrucTrain’ serv- 
ice. 

“At the outset the new service will pro- 
vide evening departure from Meadows 
Yard on LCL-1, the Pennsylvania’s swift- 
est merchandise train to Chicago, arriv- 
ing in Fifty-fifth Street Yard sthere in 
time for delivery before the start of busi- 
ness on the second morning. Eastbound, 
the trailers will be carried on LCL-2, the 
companion train to New York, also with 
evening departure and early arrival the 
second morning. Philadelphia-Chicago 
trailers will be dispatched on the same 
trains, their cars being picked up and set 
off en route. 

“Truck operators using ‘“TrucTrain’ 
service will pay railroad charges based on 
distance hauled and the gross weight of 
trailer and load. Charges to and from 
Philadelphia will be in proportion to the 
shorter haul. Truck operators will pay 
Rail-Trailer for loading and unloading 
services to and from rail cars at termi- 
nals.” . 





Overseas Railroad Men 
To Study U.S. Methods 


Nearly 100 transportation officials from 
eight countries will visit the United States 
in 1955 under a continuing government 
program of affording foreign railroad 
men opportunity to study American rail- 
roading, the Foreign Operations Admin- 
istration has announced. 

In an exchange of letters between Har- 
old E. Stassen, director of the F.O.A., 
and William T. Faricy, president of the 
Association of American Railroads, it was 
shown that this latest group would bring 
to 250 the number of such officials from 
17 countries who had participated in the 
F.O.A. technical assistance program, the 
agency said. 

A group now in America for special 
railroad training includes 10 members of 
a 50-man Turkish railroad mission, and 
they will be followed by another team 
from Turkey in early 1955, according to 
the F.O.A. statement. It added: 

“Tentatively scheduled to come to the 
United States early this year is a team 
of six officers of the Spanish National 
Railway. They will be followed later 
by 18 railroad technicians from Spain. 
Other countries which will send railroad 
men this year include Brazil, Colombia, 
Mexico, Israei, India, Thailand and Indo- 
nesia. 


“The first mission to take advantage 
of the railroad technical assistance pro- 
gram set up originally by the Economic 
Cooperation Administration, predecessor 
of F.O.A., included 71 railroad representa- 
tives from Belgium, Denmark, France, 
Germany, Greece, Italy, Netherlands, 
Norway; Portugal, Sweden, Turkey and 
the United Kingdom. 

“Other countries that have sent mis- 
sions here include Austria, Yugoslavia, 
China (Formosa), Thailand and Indo- 
nesia. 


“In addition to cooperating in the F.O.A. 
technical assistance program at home, 
American railroads have sent approxi- 
mately 40 of their top officers abroad at 
one time or another to provide foreign 
countries with direct aid in rehabilitat- 
ing their railroads. 

. “One such mission has been in Turkey 


since 1950 dealing primarily with im- 
provements in management methods. An- 
other mission made a four-month survey 
in East Africa to determine the best rail 
route between Northern Rhodesia and 
Nairobi, Kenya, from the standpoint of 
engineering and economy. Other missions 
have gone to Norway and Germany. 

“In addition to the programs with 
F.O.A. American railroads have also 
helped train hundreds of other foreign 
and military personnel under programs 
set up by the former State Department 
technical cooperation program, new con- 
ducted by F.O.A., and programs of the 
Commerce Department’s Office of Inter- 
national Trade, as well as those of the 
Labor Department and the Defense De- 
partment’s Army Transportation Corps.” 





Ship Conferences Announce 


Transatlantic Rate Boosts 


Increases in transatlantic ocean freight 
rates effective on ships loading on and 
after March 1, March 15 and April 1 
have been announced by eight steam- 
ship conferences. 

Five of the conferences said the rates 
would increase by 15 per cent. The Atlan- 
tic and Gulf Red Sea and Gulf of Aden 
Freight Conference announced a general 
revision in freight rates effective April 1. 
The Persian Gulf Outward Freight Con- 
ference and the India, Pakistan, Ceylon 
and Burma Outward Freight Conference 
announced “moderate” rate advances for 
March 1 and March 15, respectively. 

The five conferences announcing in- 
creases of 15 per cent effective on April 
1 were: North Atlantic Baltic Freight 
Conference; North Atlantic Continental 
Freight Conference; North Atlantic 
French Atlantic Freight Conference; 
North Atlantic Mediterranean Freight 
Conference and North Atlantic United 
Kingdom Freight Conference. 

The shipping conference said that the 
increases were required because of con- 
stant increases in operating expenses. 





Regular Common Carrier 


Board to Meet in Miami 


Speakers at a meeting of the board of 
governors of the Regular Common Car- 
rier Conference of American Trucking 
Associations, Inc. to be held in Miami, 
Fla., January 24-28, will include Neil J. 
Curry, A.T.A. president. 

Other speakers will be Benjamin R. 
Miller, industrial relations director for 
A-T.A., and F. G. Freund, secretary of the 
transportation committee on practices 
and procedures. Chairman Mitchell, of 
the Commission, will speak on January 
28. 


The conference said that equipment 
development would be given major atten- 
tion at a meeting of the Truck-Trailer 
Manufacturers Association, January 27- 
29, at Boca Raton. It said that J. L. S. 
Snead, Jr., vice-president of the confer- 
ence, and active in equipment develop- 
ment, would address the T.T.M.A. group 
on the truck-trailer of the future on 
January 27. 


Referring to the transportation com- 
mittee on practices and procedures, the 
conference said that one of the problems 
tackled by the group was that of the 
small shipment. It said that a survey 
had been made and that printed copies 
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of a report were being ‘sent in response 
to orders of conference members. The 
conference said the report contained ag 
report of the survey, a guide to better 
motor carrier operations, the principles 
of freight terminal operations, arid a4 
section on shipper-carrier relations. 





Two Commissioners Praise 
Work of 1.C.C. Examiners 


Chairman Mitchell, of the Commis- 
sion, and Commissioner Arpaia stressed 
the importance of the work of the Com- 
mission’s examiners at a meeting held 
on December 30, 1954, to mark the re- 
tirement of two veteran hearing exami- 
ners. 

The honored examiners were Morris 
H. Konigsberg, who had been an I.C.C., 
employe for 50 years and 9 months, and 
Charles W. Griffin, who had been in 
the government service more than 43 
years (T.W., Jan. 1, p. 26). The meeting 
was held in the Commission’s hearing 
room “B” in Washington, D.C. Friends 
of the two examiners were present. 
Harold D. McCoy, assistant chief exami- 
ner, presided. 

Commissioner Arpaia said that only a 
relatively small group of people attended 
the general hearings of the Commission 
itself in Washington, but that the ex- 
aminers, holding hearings in various 
parts of the country, came in contact 
with the general public and were the 
Commission’s representatives. 





Work of Hoover Commission 


To Be Completed ‘on Time’ 


The Commission on Organization of 
the Executive Branch of the Government 
—generally known as the Hoover Com- 
mission—has reported to Congress that 
it expects to complete its work by May 
31, the date set by law for termination 
of its activities. 

In a progress report dated December 
31, 1954, signed by former President 
Hoover, chairman of the commission, it 
was recommended that the power given 
the President to file reorganization plans, 
which expires April 1, be extended. 

Among ,the task force groups whose 
reports would be considered in the prep- 
aration of the commission’s own reports 
to Congress, according to the progress 
report, were those of a subcommittee on 
transportation activities in the Depart- 
ment of Defense, and a subcommittee on 
depot utilization. 

The commission said it had, to the 
date of the report, received a total of 
$2,585,059 for its activities. As four task 
forces had been set up after appropria- 
tion requests were submitted to the 
Eighty-third Congress, the progress re- 
port said that “it seems probable that 
the commission will require a modest 
additional appropriation to complete i's 
work.” 





Atlantic Board Meeting Plans 


The thirty-first annual and th: 
ninety-fifth regular meeting of the A‘- 
lantic States Shippers Advisory Boar? 
will be held at the Bellevue-Stratfor: 
hotel, Philadelphia, Pa., on January 1! 
and 20. 

The guest speaker of the meeting wi! 


Janu: 


presi 
Corp¢ 
at a 
Trafii 
en’s 
the a 
the h 
subje 
Car.’ 

Fol 
on ti 
of tl 
repo! 
regu! 
adjo 
seco) 
offic: 
lunc 


Pul 
Fis 


ee 





K ORLD 


IP Onse 
The 





better 
Ciples 
nd a 


2 


imis- 
essed 
Som- 
held 
> re- 
‘ami- 
orris 
and 
n in 
2 43 
ting 
ring 
ends 


sent. 
ami- 


ly a 
ided 
sion 

ex- 
ious 
tact 
the 


on 


of 
ent 
ym- 
hat 
fay 
ion 


ber 
ent 
_ it 
yen 


p= 
rts 


rt- 
on 


January 8, 1955 
be Donald M. Morewood, assistant vice- 
presi ient—traffic, United States Steel 
Corporation of Delaware. He will speak 
at a special luncheon sponsored by the 
Traffic Club of Philadelphia, the Wom- 
en’s Traffic Club of Philadelphia, and 
the advisory board in the ball room of 
the hotel on January 20. Mr. Morehead’s 
subject will be “The Uncommon Freight 
ar. 
» = luncheon meetings will be held 
on the first day, each sponsored by one 
of the board’s committees. Committee 
reports will be made at sessions of the 
regular board meeting each day, with 
adjournment coming at noon of the 
second day after the election of general 
officers, to be followed by the special 
luncheon. 





Public Roads Bureau 1954 


Fiscal Year Report Issued 


The annual report of the Bureau of 
Public Roads, covering the fiscal year 
ended June 30, 1954, has been made 
public. ; 

The report discusses all phases of the 
federal-aid program, which, it said, 
reached new high levels in 1954, and in- 
cluded improvements to the national 
system of interstate highways, on pri- 
mary and urban highways and on farm- 
to-market roads. 


The report said that the work was 
financed by federal-aid funds of $575 
million authorized for the fiscal year, 
and the balances of prior authorizations, 
together with state and local matching 
funds. All classes of federal and federal- 
aid projects completed in the year had a 
combined total length of 20,980 miles, 
according to the report. 

It said that the decrease of 2,637 miles, 
or 11 per cent, from the all-time record 
of the previous year was due to a greater 
dollar volume of work in urban areas 
where costs a mile were high. The total 
cost of projects completed in the year 
increased by $23 million, or 2 per cent, 
over the previous year, the report said. 





Car-Truck Ferry Service 


Planned for Alaska Ports 


As a means of reducing shipping costs 
and to speed up transportation service 
to Alaska, Secretary ‘of the Interior 
Douglas McKay has invited two com- 
mercial steamship operators to nego- 
tiate interchange agreements with the 
Alaska Railroad for a railroad car-truck- 
trailer type ferry service between Puget 
tg and railhead ports in the Terri- 
ory. 

Earlier this month three proposals 

for the car-ferry service were submitted 
to the department by Alaska Steamship 
Co., Coastwise-Luckenbach Companies 
nd National Bulk Carriers, the depart- 
ent said, adding: 
“Proposals were accepted from Alaska 
sveamship and Coastwise-Luckenbach, 
ith both companies giving assurance 
iat adequate service would be provided 
to outlying Alaskan ports, in addition 
to the ferry service. 

“While the Alaska Railroad could not 
‘nter into an exclusive interchange 
greement with one operator, it was its 
esponsibility to assure that the proposed 
ar-ferry service would not result in 
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suspension of commercial shipping serv- 
ice to all ports in Alaska. 

“The three operators proposed to start 
the car-ferry service with two vessels, 
each providing space for about 100 rail- 
road cars, allowing discharge of cars 
every five days at Alaskan ports. 

“Tnauguration of the service ranges 
from six to 18 months dependent upon 
the conversion or construction of the 
vessels for the operation.” 





Mid-West Shippers Board 
To Visit A.A.R. Laboratory 


On January 12, the first day of the two- 
day annual meeting of the Mid-West 
Shfppers Advisory Board at the Palmer 
House in Chicago, members of the board 
will view the facilities of the Association 
of American Railroads Laboratory Build- 
ing, according to an announcement by 
the board. 

John G. Borson, chairman of the 
board’s freight loss and damage commit- 
tee, said that the freight loss and dam- 
age prevention meeting of his committee 
would begin at 9:30 a.m. January 12, in 
the conference room of the A.A.R. labora- 
tory. 

Mr. Borson said that the laboratory 
tour had been arranged so that members 
of the Mid-West board could see for 
themselves how the testing facilities of 
the laboratory operated. 





Co-Operative Road-Shock 


Study Promises Results 


A co-operative study of road shocks 
in transit, defined as meaning “fatigue 
to over-the-road drivers and potential 
damage to cargo,” has been undertaken, 
according to the Regular Common Car- 
rier Conference of American Trucking 
Associations, Inc. 

The conference said that this was a 
subject with which its equipment de- 
velopment committee had long been con- 
cerned. It said that Karl M. Richards, 
manager of the Automobile Manufac- 
turers Association’s motor truck division, 
had requested the Society of Automotive 
Engineers to join with A.M.A. and the 
Truck-Trailer Manufacturers Association 
joint technical subcommittees to under- 
take a special study of the problem. The 
conference also said that those sub- 
committees cooperated with the confer- 
ence committee and its staff expert, and 
that these efforts “now promise fruit.” 





B.O.A.C. Chairman Explains 


Aircraft Purchase Policy 


Sir Miles Thomas, chairman of the 
board of British Overseas Airways Cor- 
poration, has issued a statement explain- 
ing that the purchase of new planes of 
foreign make by the B.O.A.C. is regarded 
by it as essential to its continued exist- 
ence. 

“If we do not take steps to have the 
right airplanes at the right time, Brit- 
ain will cease to rank among major in- 
tercontinental air transport undertak- 
ings,” said Sir Miles in a New Year‘s 
message to the staff of the B.O.A.C. 

“As we are in a fluid and rapidly-de- 
developing industry, our motive must 
always be to offer the kind of aircraft 
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most suitable for the routes on which 
they fly and to give the best possible 
service to our customers in whatever 
country they may be. If we do not, then 
our traffic will unquestionably go to our 
competitors—let no one have any illu- 
sions about that hard, inescapable fact.” 

The B.O.A.C. announcement said that 
the consideration given to buying non- 
British aircraft had been “strongly criti- 
cized in some quarters recently in Great 
Britain.” 

Sir Miles said that the B.O.A.C. con- 
tinued to make a profit, “despite varied 
problems and setbacks which have beset 
us in the past year.” 





Discussion Slated on New 


Standards for Practitioners 


A discussion of the question, “Are the 
Increased Educational Standards Pre- 
scribed by the Interstate Commerce Com- 
mission Along Right Lines and Do They 
Go Fa? Enough or Too Far?”, will be 
held at a meeting of the Chicago Chap- 
ter of the Association of Interstate Com- 
merce Commission Practitioners, Jan- 
uary 14, in rooms of the Chicago Traffic 
Club in the Palmer House. 

Alex E. Berendt, assistant dean of the 
College of Advanced Traffic, Chicago, 
and Robert H. Bierma, general attorney 
at Chicago for the Pennsylvania Rail- 
road, will debate the question. Robert 
N. Burchmore, of the firm of Burchmore, 
Good, and Bobbinett, will act as mod- 
erator. 

The Commission, on December 1, is- 
sued a notice raising the qualification 
standard of non-lawyer practitioners 
(T.W., Dec. 4, 1954, p. 30).. 





Former Railway Progress 


Official Joins Transitads 


Joseph D. Ryle was named assistant 
to the chairman of National Transitads, 
Inc., on January 4, according to an an- 
nouncement by Edmund J. Frazer, presi- 
dent of the transportation advertising 
firm which is a subsidiary of Chesapeake 
Industries, Inc. 

For two years Mr. Ryle has been ex- 


. ecutive vice-president of the Federation , 


for Railway Progress. He will continue 
to serve on the executive council of the 
Federation. 

In his new position, Mr. Ryle will as- 
sist George E. Frazer, chairman of the 
board of National Transitads. Mr. Ryle 
will make his headquarters in New York 
City. 

Mr. Ryle was public relations director 
of American Airlines from 1946 to 1952. 
In World War II he was deputy in 
charge of public relations for General 
H. H. Arnold, A.A.F. commanding gen- 
eral. Prior to that, he operated his own 
public relations firm in New York City. 


Trucking Firm Gets Loan 


The Small Business Administration has 
announced approval of a direct loan for 
$14,000 to Albert A. Astoorian, trading 
as the Astor Trucking Service, of Los 
Angeles, Calif. 























Barge Service for Parent 
Company Ruled ‘Exempt 


On finding in its report in W-1066, 
Gwinn Barge Co., Inc.—Exemption, Sec- 
tion 303(h), that the applicant, of 
Houston, Tex., is a contract carrier en- 
gaged solely in transporting the prop- 
erty of Magnet Cove Barium Corpora- 
tion and that all of applicant’s voting 
stock is owned by the corporation, the 
Commission, division 4, has issued the 
carrier a certificate exempting it from the 
provisions of Part III of the interstate 
commerce act insofar as it engages solely 
in transporting the property of the par- 
ent corporation. Commissioner Cross 
noted a dissent. 

The Commission’s findings included the 
condition that the holding of the certifi- 
cate was dependent on the continuation 
of such relationship between the two 
companies. 

The Commission said that although 
applicant was presently engaged only 
in the leasing or chartering of barges 
to the parent corporation, it also desired 
to engage in towing for that corporation 
when the circumstances warranted such 
activity. 

It said that applicant’s sole business 
consisted of leasing or chartering barges 
to the parent corporation which used 
the towing vessels of Magco Towing Co., 
also controlled by the parent corporation 
through total ownership of the voting 
stock, in the movement of applicant’s 
barges loaded with barytes from a plant 
in New Orleans, La., and a warehouse 
at Harvey, La., to the warehouses of 
dealers located at various points in 
Louisiana. 

The Commission concluded that under 
section 303(h) of the act, a company 
which chartered vessels to its parent 
corporation as the sole owner of the 
voting stock of the charterer, was in the 
same position as if it actually transported 
the corporation’s property itself. 































































































































































































































































































D. & H. Accident Report 


A head-on collision between a pas- 
senger train and a freight train on the 
Delaware & Hudson Railroad line near 
Port Henry, N.Y., October 24, 1954, has 
been found by the Commission, by Com- 
missioner Clarke, to have been caused 
by failure to deliver a meet order to a 
superior train and failure to operate 
the inferior train in accordance with 
signal indications’ 

By accident report No. 3598, entitled 
“Delaware & Hudson Railroad Corpora- 
tion in Re Accident Near Port Henry, 
N.Y.,” Commissioner Clarke said that 
no condition was found which would 
have caused an improper operation of 
the signals. 

The report showed that one train- 
service employe was killed, and that 53 
passengers, one Pullman Co., employe, 
four dining car employes, and five 
train-service employes, were injured. 
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Decisions 


Central Territory $1.50 Surcharge to Be 
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Canceled and Replaced by Rate Increases 
1.C.C. Orders Surcharge Schedules Canceled by March 15 on 30 Days’ 


Notice. 


Minimum Charge of $3 and Increased Rates for Two Weight 


Groups Prescribed to Make Up for Revenue Produced by Surcharge. 


The $1.50 surcharge now in effect 
on less-truckload shipments of 5,000 
pounds between points in Central 
States Territory has been found un- 
just and unreasonable by the Com- 
mission. It has authorized the car- 
riers in the territory, in lieu thereof, 
to establish increases in certain bases 
of rates as follows: 


“1, A minimum charge rule which pro- 
vides for a minimum charge of 100 pounds 
at the first class rate but not less than 
$3 per shipment. ° 

“2. On shipments of less than 2,000 
pounds, the rates in effect on May 5, 
1952, increased by 23 per cent. 

“3. On shipments of 2,000 pounds and 
over, but under 5,000 pounds, the rates 
in effect on May 5, 1952, increased by 
7% per cent. 

“4. The above 23 per cent and 7% per 
cent increases may not be applied to the 
20-cent arbitrary approved in Central 
Territory General Increases (49 M.C.C. 4). 
The 20-cent arbitrary, however, may con- 
tinue to be superimposed on the base 
rates as herein increased. 

“5. Fractions of more than one-half 
cent are to be resolved to the nearest 
whole cent, and fractions of one-half 
cent or less are to be dropped.” 

Those increases, the Commission said, 
were in addition to the general increase, 
about 10 per cent, which became effective 
on or about April 7, 1954. 

The Commission’s findings were con- 
tained in a report and order in I. and S. 
M-4462, Surcharge on Small Shipments 
Within Central States, embracing I and 
S. M-4243, Chewing Gum—Chicago to 
Central Territory; I. and S. M-4249, 
Minimum Charges, L.T.L.—Chicago and 
South Bend; I. and S. M-4339, Boot and 
Shoe Material, L.T.L.—_Minimum Charge; 
I. and S. M-4358, Surcharge Cancellation 
—Central Territory; I. and S. M-4463, 
Surcharge Cancellation, L.T.L.—Central 
Territory; and I. and S. M-4508, Sur- 
charge Elimination—Centralia, IIl., Etc., 
and I. and S. M-5829,"Minimum Charge 
—Meinhardt Cartage Co. The proceed- 
ings were discontinued, and the sched- 
ules carrying the $1.50 surcharge were 
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ordered canceled on or before March 15, 
on 30 days’ notice. 

The tile proceeding was formerly 
titled, Expiration Date Cancellation. 

Commissioner Freas concurred in part, 
while Commissioner Cross dissented in 
part and Commissioner Arpaia dissented. 
It was noted that Commissioner Elliott 
did not participate in the disposition of 
the cases. 

At the Commission it was said that 
the record compiled in these proceed- 
ings was one of the largest and most 
complete ever assembled in a motor 
carrier rate case. For that reason, it 
was said, the Commission felt that the 
revenue needs of the respondents should 
be taken care of in the proceedings 
without requiring further hearings at 
the expense of the interested parties. 


Example of Increases 


An example of how the increases were 
to apply was shown in a footnote as fol- 
lows: 

“The first class rate in effect on May 
5, 1952, on shipments under 5,000 pounds, 
between Chicago, Ill., and Elkhart, Ind., 
less the 20-cent arbitrary, was $1.17. An 
increase of 23 per cent in this basic rate 
is 26.91 cents. Under the authorization 
herein the first-class rate now in effect 
between Chicago and Elkhart of $1.49 
may be increased on shipments under 
2,000 pounds by 27 cents, or a total rate 
of $1.76 per 100 pounds. The first-class 
rates on shipments of 2,000 pounds and 
over, but under 5,000 pounds, between 
the above points may be increased 9 
cents, or to $1.58 per 100 pounds.” : 

Substantially all of the evidence pre- 
sented in these proceedings, the Com- 
mission said, was submitted by the 
parties to the title proceeding. As the 
issues in these proceedings were simi- 
lar, it was agreed that whatever find- 
ings were made in the title case would 
control the disposition of the related 
cases, it said. 

The Commission said that the sur- 
charge became effective May 6, 1952, and 
as originally published was to expire by 
limitation, May 5, 1953. 

The schedules, which were under sus- 
pension in the title proceeding, proposed 
to cancel the expiration date of the sur- 
charge, and when they became effective, 
the charge as a consequence represented 
a change in rates, the Commission said, 
adding that the burden of justifying the 
lawfulness of the charge was therefore 
on the respondents. 

Respondents relied principally on cost 


oo 


a tien i il ely 










data 





January 8, 1955 


» prove the justness and reason- 
ablencss of the surcharge, the Commis- 
jon said. 

; The Commission said that after dis- 
cussing at length the evidence in this 
respect and after having given detailed 
consideration to the statistical data, pro- 
cedures and formulae used in the ulti- 
mate costs, it concluded in its discussion 
of respondents’ statistical data, that from 
a cost standpoint, respondents had not 
shown the surcharge to be just and rea- 
sonable. 

Aside from a mathematical concept of 
the reasonableness of the surcharge, 
however, it said, other arguments and 
contentions had been advanced which 
merited consideration. 


Class Rate Disruption 


Certain of the protestants argued that 
the surcharge should be condemned as 
unduly disruptive of the class-rate struc- 
ture. 

Any serious disruption of a rate struc- 
ture created by the injection of a new 
type of rate or charge would tend to 
defeat the purpose for which such rate 
or charge was designed and might even- 
tually impair the revenue-producing 
qualities of the entire rate structure, the 
Commission said. 

In the case of the $1.50 surcharge, the 
effect on the class-rate structure was 
shown to be substantial, it said. 

“The effect of this radical change in 


‘the rate pattern may first be discerned 


in the reaction of the carriers them- 
selves,” the Commission said. “A total 
of 43 motor common carriers have al- 
ready attempted to ‘flag out’ from one 
or more of the tariff provisions in con- 
nection with the surcharge. 

“Section 216(b) [of the interstate com- 
merce act] requires the observance of 
just and reasonable ‘classification’ as 
well as just and reasonable ‘rates and 
charges.’ 


“The evidence of record is persuasive 
that a surcharge in the amount of $1.50 
unduly disrupts the class-rate structure 
to the disadvantage of the carriers as 
well as the shipping public. 


“On this record, we find that the sur- 
charge is unjust and unreasonable.” 


Prejudice and Discrimination 


There was no doubt that the surcharge 
discriminated against, and was pre- 
judicial to, Central States Territory 
within the meaning of section 216(b), the 
Commission said, adding that whether 
the discrimination was unjust or the 
prejudice undue was a question of fact 
which must be determined from the evi- 
dence of record. 


“The allegations of the protestants are 
chiefly predicated upon evidence that the 
total charges on some shipments within 
Central States Territory are higher than 
those without the territory,” it said. “On 
this record, we are unable to find that 
Central States Territory is being un- 
justly discriminated against or subjected 
to undue prejudice or disadvantage in 
any respect, but there is an inherent 
tendency in this direction in the char- 
acter of the $1.50 charge. 

“Protestants also allege that the rates 
are unjustly discriminatory against small 
shippers and the small-shipment traffic. 
The alleged discrimination does not re- 
sult from the failure of respondents to 
treat all shippers alike, but from the fact 
that certain shippers were not in a posi- 

ion to make volume shipments. The 
evidence supports the conclusion that 

mall shipments, in general, are more 





costly to handle on a hundred weight 
basis than the volume shipments. We 
conclude that the evidence does not 
establish that the surcharge is unjustly 
discriminatory, or unduly and unreason- 
ably prejudicial against small ship- 
ments.” 


Tariff Argument 

One of the principal protestants ar- 
gued that the surcharge was inconsist- 
ent with simplification of tariffs, the 
Commission said. It added that although 
the Commission’s motor freight tariff 
circular promulgated under section 217 
of the act, requiring the publishing, fil- 
ing and posting of tariffs in such form 
and manner as the Commission might 
prescribe, did not specifically authorize 
or prohibit a surcharge, the maintenance 
of surcharges had usually been resorted 
to only as an emergency and temporary 
means of obtaining revenue above and 
beyond that which was derived from the 
prevailing rate. structure. 

“We agree with protestant that, gen- 
erally, the surcharge method tended un- 
necessarily to complicate tariffs and to 
defeat their ready “use by shippers and 
carriers,” the Commission said. 


Carriers’ Revenue Needs . 


A question had arisen as to whether 
the Commission might, on the instant 
record, determine a just and reasonable 
basis of rates and charges in lieu of the 
$1.50 surcharge, it said. 

As to doubts entertained by several 
protestants with respect to the Commis- 
sion’s authority to take such action, it 
said that under its power to prescribe 
just and reasonable rates, the Commis- 
sion was required under section 216(i) 
to give due consideration, among other 
things, “to the need of revenue sufficient 
to enable such carriers, under honest, 
economical, and efficient management, to 
provide” adequate and efficient trans- 
portation service. 

Reviewing accounting data for the first 
six months of 1954, for 57 “Group A” 
respondents, before provision for income 
taxes, showing an operating ratio of 
97.9 per cent, and data for 73 “Group 
C” respondents, showing an operating 
ratio of 96.8 per cent, the Commission 
said that although the data showed the 
financial position for six months only, 
“we conclude that despite the 10 per 
cent increase which took effect in the 
second quarter of this year, respondents 
cannot withstand a substantial reduction 
in their revenues as a result of our deci- 
sion in this proceeding.” 


Basis for Increase 


The Commission found that an in- 
crease in respondents’ rates and charges 
was warranted as an offset to the revenue 
loss which the cancellation of the sur- 
charge would cause. 

Continuing, the Commission said that 
it was convinced that an authorization 
of a straight percentage general increase 
applicable to all respondents’ class rates 
alike, or a general increase on all re- 
spondents’ class rates up to 5,000 pounds, 
would not be giving due and proper con- 
sideration to one of the basic elements 
entering into the process of making and 
judging rates, namely, the cost of service. 


From its analyses of respondents’ sta- 
tistical data, the Commission said that 
it would be observed that in weight 
groups of less than 2,000 pounds, the 
costs exceeded the previous charges, and 
that in those weight groups over 2,000 
pounds, the converse was true. 

It would also be seen, it said, that the 
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difference between the average prior 
revenue and the average costs for ship- 
ments weighing under 150 pounds was 
greater than that for shipments in the 
higher weight groups. 

The Commission found that the rates 
on minimum-charge shipments and other 
shipments of less than 2,000 pounds 
should be increased greater, percentage- 
wise, than the rates on shipments in the 
2,000-to-5,000 pound weight group. 

With respect to the increases author- 
ized in the five numbered paragraphs 
previously quoted, the Commission said 
that in its considered judgment the in- 
creases were just and reasonable and 
represented the maxima which were 
justified on this record. 

In reaching its conclusions, the Com- 
mission said, it had considered all of the 
relevant factors contained in section 
216(i) and in the national transportation 
policy, including the effect on the move- 
ment of traffic by the carrier or carriers 
involved. In this connection, the Com- 
mission said, it believed it proper that 
its order requiring the cancellation of 
the surcharge should become effective 
far enough in the future to enable the 
carriers and the shippers to adjust them- 
selves to the change. 


Embraced Proceedings 

In disposing of the embraced individual 
proceedings, the Commission said that 
very little evidence was submitted with 
respect to the reestablishment of the 
minimum charge proposed in the sched- 
ules under suspension. The Commission 
continued: 

“Since the parties agreed that the 
findings in the title proceeding would 
govern the disposition of the proceedings 
in I. and S. M-4249, M-4358, M-4463, and 
and M-4508, and in view of our con- 
clusion with respect to the lawfulness of | 
the surcharge, we conclude that the 
schedules, to the extent they cancel the 
$1.50 surcharge, are just and reasonable. 

“The schedules under suspension in 
Investigation and Suspension docket No. 
M-4339, which proposed cancelation of 
the charge, are effective. We conclude 
that these schedules, to the extent they 
canceled the $1.50 surcharge, are just 
and reasonable. 

“The issues in I. and S. M-5829 are sub- 
stantially the same as those in the other 
proceedings. Upon motion of protestant, 
this proceeding was consolidated with 
the title proceeding and related cases. 
Although the evidence in support of the 
proposed schedules is somewhat meager, 
we conclude upon consideration of the 
consolidated record, that the schedules, 
to the extent they propose to cancel the 
surcharge, are just and reasonable. 

“The schedules in I. and S. M-4243 have 
been canceled and the proceeding will be 
discontinued. 

“We find that the respondents in the 
title proceeding have not sustained the 
burden of proof as required by section 
216(g) of the act. 

“We further find that the surcharge of 
$1.50 is unjust and unreasonable. 

“We further find that the schedules in 
Investigation and Suspension Docket 
Nos. M-4249, M-4339, M-4358, M-4463, 
M-4508, and M-5829, to the extent they 
propose or proposed to cancel the sur- 
charge, are just and reasonable.” 

Other conclusions and findings of the 
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Commission were contained in the body 
of the report. 

‘The Commission concluded that the 
problem of handling small shipments 
arose largely by reason of the fact that 
on a hundredweight basis greater ex- 
pense was incurred in handling small 
shipments than the larger less-truck- 
load shipments, and that from the 
standpoint of costs a fixed arbitrary 
charge of $1.50 a shipment had not been 
shown to be just and reasonable. 

As to the principles employed by re- 
spondents in computing cost data, the 
Commission said that sound cost prin- 
ciples were followed. While perfection 
undoubtedly had not been obtained, the 
Commission said, it found that respond- 
ents’ cost data, except for the computa- 
tions as to pure shipment costs, were 
sufficiently reliable and accurate mate- 
rially to help it in making a proper de- 
termination of the issues in these pro- 
ceedings. 

At the hearing, there arose questions 
with respect to the business dealings 
of respondents with affiliated corpora- 
tions or individuals who had substantial 
stock interest in respondent motor car- 
riers, the Commission said, adding that 
these transactions involved the leasing 
of terminals and equipment and the 
purchase of supplies and equipment. 

The Commission found that the record 
showed no instance wherein respondents 
had utilized affiliates to defeat the pro- 
visions of the act or the rules and 
regulations issued pursuant to the act. 

The Commission also said that it was 
persuaded that the record did not sup- 
port the conclusion that the surcharge 
had resulted in increasing the average 
weight of small shipments. 

In discussing a question raised by 
respondents as to whether income taxes 
might be considered an operating ex- 
pense, the Commission cited a report of 
division 2 in Washington, Va. and Md. 
Coach Co., Inc., Cancellation Tokens, 
54 M.C.C. 317, as saying that in the de- 
termination of respondent coach com- 
pany’s need for additional revenue, the 
Commission must make some allowance 
to cover the payment of income taxes, 
which were not included in the compu- 
tation of regular operating rates. 

The Commission said it found no war- 
rant to depart from that pronounrice- 
ment where, as in the instant proceed- 
ing, the question was the motor carriers’ 
need for additional revenue, and that 
it might consider income taxes as an 
operating expense. 


Concurring Expressions 


Commissioner Freas said that while he 
agreed that the record did not support 
a finding that the surcharge was just 
and reasonable and that if the surcharge 
was to be cancelled the resulting revenue 
loss would need. to be offset, he did not 
agree that any.surcharge was improper 
nor did he concur in that part of the 
report which set forth the basis on which 
the required revenue was to be obtained. 

The majority’s objections to any sur- 
charge seemed to flow from a compelling 
regard for “time-honored custom” and 
from a belief that surcharges unneces- 
sarily complicated tariffs and defeated 
their use by shippers and carriers, Com- 
missioner Freas said. He added that con- 
ventional methods of rate-making and 
publication should not be discarded for 


poorly-considered innovations, but that 
neither should new methods be con- 
demned because they were innovations. 

“To condemn the $1.50 surcharge on 
the one hand, for the reasons advanced 
and to authorize rates calculated to pro- 
duce the same revenues on these identi- 
cal shipments on the other is, as I see 
it, inconsistent,” he said. 


Dissenting Opinions 


Commissioner Cross said that he did 
not agree with that part of the findings 
authorizing an increase of 7.5 per cent 
in the rates on shipments of 2,000 to 
5,000 pounds. He said that his analysis 
of the cost and statistical data of record 
convinced him that on such shipments 
the basic rates were compensatory. 

The commissioner added that in order 
to avoid the creation of a rate hump be- 
tween the approved rates on shipments 
of 2,000 pounds and less and the rates 
on shipments over 2,000 pounds, he would 
favor some increase in the latter rates 
but not as much as quthorized in this 
report. 

Commissioner Arpaia said that he 
agreed with Commissioner Freas that 
the mere fact that the surcharge de- 
parted from the traditional method of 
rate publication was insufficient to con- 
dem it as unlawful. He said that the 
majority’s treatment of “small ship- 
ments” as all of those under 5,000 pounds 
was not the accepted definition of a 
small shipment. An article or shipment 
of separate articles weighing over two 
tons could hardly be described as small, 
he said, adding that the term small ship- 
ments in the past had been generally 
restricted to package freight under 300 
or 350 pounds. 

“As pointed out in the report, the bur- 
den of transporting these true small 
shipments in this territory has fallen 
on the respondents,” he said. “They 
have performed this obligation under a 
rate plan at which the small shipments 
move freely. 

“Yet the majority would jettison this 
tried rate plan for one under which the 
charges on shipments under 350 pounds 
would be reduced drastically. More im- 
portant, however, the respondents’ pres- 
ent rates have the virtue of giving due 
consideration to the distances shipments 
are transported. But the rates approved 
in the report pay less respect to the fac- 
tor of distance.” 

Commissioner Arpaia inserted in his 
dissent two charts. He said that one 
illustrated “the distortions caused by the 
percentage increases,” and that from the 
other, it would be noted that the impact 
of the increases were not uniform. 


It was apparent that the respondents’ 
present rate structure on small ship- 
ments did less violence to classification 
principles than did that of the majority, 
he said, adding that on the basis ap- 
proved by the majority there was no, or 
little difference in the freight charges 
on first class or third class shipments 
between most of the points. From a 
classification standpoint, he said, the re- 
spondents’ basis of rates was less objec- 
tionable than that proposed by the ma- 
jority. 

Commissioner Arpaia said that if he 
believed that the present surcharge was 
unlawful, he would order it cancelled 
without prejudice to the respondents to 
propose new rates which in their judg- 
ment would permit them to retain their 
present volume of traffic without injury 
to their present operating ratios. 

“The initiative, then, would rest upon 
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the carriers to work out the proble:. ip 
the light of the realities which they face,’ 
he said. “At the same time, as a pac. 
tical approach, I would encourage the 
respondents to avail themselves of the 
advice of their shippers in an attem))t to 
devise a rate structure which, as nearly 
as practicable, would be mutually ac- 
ceptable.” 





‘Trip-Lease’ Part of Truck 
Line’s Revenues Held Not 


‘Compensatory Rate’ Factor 


In deciding a motor carrier rate 
suspension case, the Commission, di- 
vision 2, has ordered the respondent 
to cancel reduced rates on meats, 
after refusing to consider revenues 
obtained from one-way trip-leases 
of vehicles with respect to the com- 
pensatory nature of the carrier’s 
rates as computed on round-trip 
mileages. 


In its report and order in I. and §. 
M-4269, Fresh Meats, Louisville to New 
York and Pennsylvania, the Commission 
required F. C. & F. Transportation, Inc., 
to cancel on or before January 31, on 
not less than one day’s notice, reduced 
minimum rates on fresh meats, in car- 
casses or part carcasses, minimum 22,000 
pounds, of $1.25 a 100 pounds from 
Louisville, Ky., to Buffalo, N.Y., and, 
from the same origin (Louisville) to 
Rochester, N.Y., $1.50; to Syracuse, N.Y., 
$1.55; to Utica, N.Y., $1.46; to Allentown, 
Pa., $1.55, and to Harrisburg, Pa., $1.30. 
The rates were found not shown just 
and reasonable. 

The Commission said that the sched- 
ules were filed to become effective June 
18, 1952, but that on protest of the 
Eastern Central Motor Carriers Associa- 
tion,. operation of the schedules was 
suspended to and including January 17, 
1953, and respondent voluntarily post- 
poned the effective date indefinitely. 

The comparable present rates main- 
tained by the respondent on the traffic 
from Louisville were shown in the report 
as being $1.68 to Buffalo; $1.78 to Ro- 
chester; $1.92 to Syracuse; $2.10 to Utica; 
$1.88 to Allentown, and $1.69 to Harris- 
burg. 

The Commission said that respondent 
stated that the proposed rates were in- 
tended to enable it to compete with the 
Jackson Trucking Co., Inc., and with 
rail carriers for the traffic which they 
were presently moving, and also to place 
its rates from Louisville to the consid- 
ered destination points on the same level 
as its rates from Louisville to New York 
City and to Philadelphia and Pittsburgh, 
Pa 


Respondent did not contend that earn- 
ings based on the round-trip distances 
would be compensatory, but pointed to 
the fact that in the past it generally had 
been able to obtain trip-leased equip- 
ment from Louisville or to trip-lease 
its equipment back to Louisville, the 
Commission said. 

The Commission stated that it had 
frequently found that the proper method 
for computing truck-mile earnings on 
one-way movements was to use the 
round-trip mileages, and cited its deci- 
sion in Salt From Grand Saline, Tex., 
to Ark., La., and Okla., 54 M.C.C. 593. 
The respondent’s representation that 
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it might be able to trip-lease vehicles of 
other carriers or to trip-lease its vehicles 
on return movements was entitled to 
little weight in determining the reason- 
ableness of the proposed rates, the Com- 
mission said, adding that the revenue 
which might be derived from trip-leasing 
was not, and, “of course,” could not be 
shown of record. 

In view of the fact that the earnings 
under the proposed rates, based on the 
round-trip mileages, were admittedly not 
compensatory, the Commission said, it 
was of the opinion that the proposed 
rates had not been justified. 





if It Gives Trackage Rights 
To Southern, A.C.L. May 


Build Rail Line in Georgia 


The Commission, division 4, has 
approved the application of the At- 
lantic Coast Line Railroad to con- 
struct a line of railroad in Fulton 
County, Ga., conditioned on a grant 
by the Coast Line of trackage rights 
to the Southern Railway Co., on such 
terms aS may be approved by the 
Commission if and when it can be 
shown that the present and future 
public convenience and necessity re- 
quire the service of the Southern 
(T.W., Nov. 13, 1954, p. 49). 


By a supplemental report in Finance 
No. 18136, Atlantic Coast Line Railroad 
Co., et al., Construction, embracing 
Finance No. 18144, Southern Railway Co., 
Construction, the Commission allowed the 
Coast Line 40 days in which to advise 
the Commission whether it was willing 
to exercise the authority granted under 
the condition. 


The Commission said that the line of 
railroad sought to be constructed by the 
Coast Line would extend westerly from 
a connection with its Atlanta-Man- 
chester main line, near Ben Hill, to the 
southeastern boundary of a county reser- 
vation, a proposed industrial area, 1.86 
miles, and thence westerly and northerly, 
through the reservation, to a point at or 
near its northern boundary, 3.64 miles, 
a total distance of 5.5 miles. The line 
sought to be constructed by the South- 
ern, the Commission said, was to serve 
this same area and was to be 5.57 miles 
long. 

The Commission said that on notifica- 
tion that the Coast Line was willing to 
exercise its authortiy under the pre- 
scribed condition, a certificate would be 
issued to it, and the application of the 
Southern would be denied. 

If the Coast Line refused to accept 
the condition, the Commission said, it 
would give further consideration to the 
application of the Southern. Disposition 
oi the application of the Southern would 
be deferred pending acceptance or re- 
jection of the condition by Coast Line, 
it said. 

In its prior report in the two proceed- 
ings, the Commission expressed the opin- 
ion that the construction of duplicate 
lines within the industrial area would 
b? an economic waste, and held the 
records of both proceedings open for 90 
Cays to permit those carriers to effectu- 
te @ plan for joint ownership and 
‘common or alternate operation of a 
‘ingle line of railroad within the area, 


in lieu of the construction and operation 
of a separate line by each of them. 

On expiration of the 90-day period, 
the Commission said, applicants failed 
to reach an agreement, and Southern 
petitioned the Commission for authority 
to construct its line, alleging in effect 
that Coast Line was unwilling to enter 
into a written contract. 

Replying to the petition, the Commis- 
sion said, the Coast Line took the posi- 
tion that it felt that having spent con- 
siderable time and money to assist in 
the development of the property, “during 
which time Southern Railway sat idly 
by” and contributed nothing toward the 
development, Coast Line was entitled to 
construct its line. The Commission said 
that there was much evidence to support 
the position taken by Coast Line. 


The Commission said it appeared that 
the industrial project did not require the 
services of both the applicant railroads 
at the present time or in the immediate 
future. According to the testimony of- 
fered at the hearing, by or in behalf of 
the Fulton County commissioners, the 
transportation needs of the prospective 
industries could be met adequately by 
either of the applicants for a long ‘pe- 
riod of time, variously estimated at from 
one to 10 years. 


The Commission said that it also held 
in the prior report that Southern’s mo- 
tion to dismiss its original application 
for want of jurisdiction was without 
merit, and stated that it would be over- 
ruled when the proceedings were dis- 
posed of. In view of its conclusions, it 
_ no order would be entered at this 

ime. 





Non-Competitive Trucker 
Not Allowed to Take Part 


In Lower Class Rates 


After finding that Turner’s Ex- 
press, Inc., of Norfolk, Va., is not a 
“true competitor” of others main- 
taining lower class rates on general 
commodity traffic from Norfolk, Va., 
to northeastern points, the Commis- 
sion, division 3, has required Turner’s 
Express to cancel schedules filed for 
the purpose of participating in the 
lower class rates. 


By a report and order in I. and S. 
M-5712, Participation in Agent Cooper 
by Turner’s Express, the Commission 
ordered Turner’s Express, Inc., to cease 
and desist from participating in the 
lower rates between points in Virginia, 
on one hand, and points in Virginia, 
Maryland, Pennsylvania, New Jersey, 
New York, and the District of Columbia, 
on the other, on or before February 28, 
on not less than 30 days’ notice. Chair- 
man Mitchell noted a dissent. 

The Commission said that by schedules 
filed to become effective February 22, 
1954, Agent Cooper proposed to add 
Turner’s Express, Inc., as a participant 
in a tariff naming class and commodity 
rates, exceptions ratings and rules and 
regulations on the traffic. 


On protest of the Middle Atlantic Con- 
ference, Preston Trucking Co., Inc., the 
Adley Express Co., Associated Transport, 
Inc., Miller Motor Express, Inc., and the 
Baltimore Steam Packet Co., operation 
of the proposed schedules was suspended 
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to September 22, 1954, when they became 
effective. 

For some time, the Commission said, 
the conference had published rates for 
the account of Turner, Preston, Adley, 
Associated, Miller, Davidson Transfer 
and Storage Co., and White Motor Lines, 
while Agent Cooper had published rates 
for Roy Stone Transfer Corporation and 
Virginia-Carolina Freight Lines, Inc., 
and Agent Morgan had published rates 
for Houff Transfer, Inc., and H. P. Sewell, 
Jr., doing business as Séwell’s Motor 
Express. 


Lack of Class Rate Uniformity 


There was little uniformity in the level 
of the class rates between the Norfolk 
area and eastern points, the Commis- 
sion said, adding that, for example, the 
present class rates of the conference 
members, which became effective May 
24, 1954, were both higher and lower 
than the No. 28300 scale published by 
the railroads and higher than those pub- 
lished by the other two motor carrier 
agents. 


The record with respect to the levels 
of commodity rates between the Norfolk 
area and eastern points was not as com- 
plete as perhaps it should be, the Com- 
mission said, but it did show that of 
38 comparisons of rates on commodities 
actually moving to and from the Nor- 
folk area, the commodity rates published 
by the conference were the same as the 
Cooper rates in 24 instances, higher than 
the Cooper rates in seven instances, and 
lower than the Cooper rates in seven 
instances. 


“There is a tremendous volume of traf- 
fic moving between the Norfolk area and 
the named eastern points both in less- 
than-truckloads and in truckloads,” the 
Commission said. “As perhaps is com- 
mon in any area where a considerable 
volume of varied traffic originates, some 
motor carriers authorized to serve the 
Norfolk area have been more selective 
of the traffic they transport than others. 

“Conversely, some Norfolk carriers 
have taken their common carrier obliga- 
tions—to hold out and actually furnish 
a complete service, both less-than-truck- 
load and truckload, to the general pub- 
lic—more seriously than others.” 


Although respondent, on exceptions, 
contended to the contrary, the Commis- 
sion said, the evidence clearly estab- 
lished that excluding White, which had 
performed very little operation in the 
Norfolk area during the last year,-the 
motor carriers of competitive significance, 
so far as concerned the movements of ' 
general commodity class-rated traffic to 
and from the Norfolk area, were, and had 
been, Turner, Preston, Adley, Associated, 
Miller, and Davidson. 


Traffic Moves at Higher Rates 


For years, the Commission said, they 
had hauled a considerable volume of 
class-rated traffic at class rates higher 
than those maintained by Carolina, 
Stone, Houff, Sewell, and the Virginia 
Hauling Co. 


On single-line traffic, the Commission 
said, Turner proposed to apply the pres- 
ently-effective truckload class rates and 
the commodity rates published in the 
Cooper tariff. However, it said, in lieu of 
the less-truckload class rates in the 
Cooper tariff, Turner would establish the. 
less-trucKload class rates maintained ‘by 
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the conference prior to May 24, 1954, ex- 
cluding a “per shipment’ charge. 

The Commission said that the less- 
truckload class rates were lower than the 
present rates of respondent and the other 
conference carriers and higher than 
those of the Cooper carriers. 

The decision of Turner to withdraw 
from the conference was based in part 
on what Turner considered as undue 
delays by the conference in the publica- 
tion of independently-announced rates, 
and also in the belief that the proposed 
rates would place Turner in an improved 
competitive position in the Norfolk area. 

The proposal of Turner to reduce its 
class rates no doubt would divert a con- 
siderable volume of class-rates traffic 
from the other named carriers, the Com- 
mission said, adding that this situation 
would exist only until these carriers could 
make similar reductions in their class 
rates, thus the ultimate result would be 
a needless sacrifice and depletion of the 
revenue of each of these carriers. 


The Commission continued: 


“True, the proposed class rates on 
Turner are no lower than those pub- 
lished by agents Morgan and Cooper 
for the account of the motor carriers 
parties to their tariffs. However, as 
stated, these carriers are not of any 
particular competitive significance as 
concerns class-rated traffic to and from 
the Norfolk area and their lower class 
rates are not a valid measure of the 
reasonableness of the level of a general 
class-rate structure for those motor com- 
mon carriers which actually transport 
the traffic involved herein. It is the 
latter group of carriers that are and 


will remain the true competitors of 
Turner for such general-commodity 
traffic. 


Commission’s Findings 


“In our opinion the proposed class 
rates would be unduly low and are not 
necessary to enable Turner to meet the 
competition it encounters in obtaining 
class-rated traffic to and from the Nor- 
folk area. We are convinced that the 
proposed class rates would be produc- 
tive of destructive competitive practices 
not consonant with the national trans- 
portation policy as declared in the act 
and that the only solution is the pre- 
scription of class rates for respondent 
which were no lower than those of the 
conference carriers at the time of the 
hearing herein. The record does not 
warrant such a conclusion with respect 
to the other proposed schedules. 


“We find that the proposed class rates 
of respondent are unreasonably low, and 
would constitute destructive competition 
not in consonance with the national 
transportation policy, and would be below 
a reasonable minimum level to the 
extent that they are less than the class 
rates in effect on June 21, 1954, con- 
tained in tariffs, as amended, MF-I.C.C. 
Nos. A-484, A-526, and A-534 of the 
Middle Atlantic Conference, agent; and 
that all other proposed schedules are 
not unlawful.” 





Bus Line Self-Insurance 


By a report and order in MC-59238, 
Virginia Stage Lines, Inc., Self-Insur- 
ance, the Commission, division 5, has 
approved, with conditions, an application 





of Virginia Stage Lines, Inc., Charlottes- 
ville, Va., for authority to self-insure 
under the provisions of section 215 of the 
interstate commerce act. 


RAILROAD ABANDONMENTS 


Chesapeake & Ohio 


By an application in Finance No. 
18808, the Chesapeake & Ohio Railway 
Co., asks authority to abandon, a line 
of railroad extending from Snow Fork 
Junction to the end of the line, a dis- 
tance of 5.98 miles, and a spur line 
extending from the branch at Orbiston 
Junction, in a northeasterly direction, 
a distance of 1.02 miles, all in Athens 
and Hocking counties, O. Applicant said 
that it received only $284.30 in revenue 
from the operation of this line in 1953, 
and for the first 10 months of 1954. An 
out-of-pocket saving in operating ex- 
penses of approximately $7,000 a year 
would be effected by the abandonment, 
it said. 


Arizona Eastern 


By an application in Finance No. 
18809, Arizona Eastern Railroad Co., asks 
authority to abandon, and the Southern 
Pacific Co., as lessee, asks authority to 
abandon operations of Arizona Eastern’s 
Creamery branch, between Tempe and 
Normal Junction, a distance of approxi- 
mately 2.193 miles, all in Maricopa 
County, Ariz. Applicants said that they 
proposed to remove only that portion 
between milepost 915.516 and milepost 
916.12, and to classify the two remaining 
portions of the branch as spur track. 
Abandonment of that portion was war- 
ranted, they said, because the same serv- 
ice would be given to all shippers or 
receivers of freight on the Creamery 
branch that was now being given. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-114396, H & S Transfer Co., Inc., 
Augusta, Ga., Common Carrier. Certi- 
ficate denied. Meats, meat products, and 
meat by-products, in pool car and pool 
truck distribution service, from Augusta 
to points in Ga. and S.C. within 50 miles 
of Augusta, over irregular routes. 

* MC-113815, Carl E. O’Blenness, Cas- 
per, Wyo., Common Carrier. Certificate 
granted. Oilfield commodities, over ir- 
regular routes, between points in Wyo- 
ming. 

* MC-603, Sub. 5, T. R. Shumpert, dba 
Shumpert Truck Line, Amory, Miss., Ex- 
tension — Alabama. Certificate denied. 
General commodities, with exceptions, 
between Amory, Miss., and Reform, Ala., 
over regular routes, serving certain in- 
termediate points. 


* MC-48880, Sub. 5, Goodwin & Co., 
Cambridge, Mass., Extension — New 
Hampshire and Vermont. Permit granted. 
Iron and steel articles, from Boston 
and Cambridge, Mass., and points within 
10 miles of each, to points in New Hamp- 
shire, and to points in a described area 
in Vermont, over irregular routes. 


* MC-12596, Walter S. Hokay and Hazel 





TRAFFIC W ap 


B. Hokay, dba H. & W. Hokay Tvurs, 
Philadelphia, Pa., Broker. License de: jeg. 
Passengers and their baggage in roind- 
trip all-expense tours, beginning and 
ending at Philadelphia, or points within 
20 miles thereof, and extending to points 
in the United States. 

* MC-12589, Glass Dome Tours, inc, 
New York, N.Y., Broker. License denied, 
Passengers and their baggage, between 
points in the United States. 


UNCONTESTED FINANCE CASES 





Second supplemental report and second 
supplemental order in F.D. No. 14892, Chicago 
& astern Illinois Railroad Co., Bouds, grant- 
ing authority to issue not exceeding $990,000, 
principal amount, of first-mortgage 334 per 
ceat bonds, Series B, due May 1, 1985, to be 
sold at 9112 per cent of their principal 
amount and accrued interest, and the pro- 
ceeds to be used to pay a demand note in 
the principal amount of $500,000, and to 
augment working capital, approved. 

* ca a 


Report and order in F.D. No. 18660, Chicago 
& Eastern Illinois Railroad Co., Debentures, 
granting authority to issue not exceeding 
$15,350,040, aggregate principal amount, of 
5-per cent income debentures, due January 
1, 2054, in exchange for up to 383,751 shares 
of applicant’s class A stock, par value $40 
a share, approved. 

ok ok a 

Report and order in F.D. No. 18720, Chicago 
Heights Terminal ‘Transfer Railroad Co., 
Bouds, grauting authority to issue not 
exceeding $750,000, principal amount, of first- 
mortgage bonds, series due 1969, $128,000 
thereof to be delivered to the Metropolitan 
Life Insurance Co., in exchauge for an equal 
principal amount of applicant’s outstanding 
first-mortgage bonds, series due 1967, and the 
remaining $622,000 thereof to be sold to that 
compa.iy at their principal amouat and 
accrued interest, the proceeds to be used 
for capital expenditures, to augment work- 
ing capital, aud for payment of dividends, 
approved. Conditions prescribed. 

a cS * 


Report and order in F.D. No. 18754, Texas 
& Pacific Railway Co., Equipment Trust Cer- 
tificates, granting authority to issue not 
exceeding $1,350,000 of Texas & Pacific Rail- 
way equipment-trust certificates, Series P, 
to be issued by the Chase National Bank of 
the City of New York, as trustee, and sold 
at 98.137 per cent of principal and accrued 
dividends in connection with the procure- 
ment of certain new equipment, approved 

oe * *” 


Report and order in F.D. No. 18756, Chicago 
Heights Terminal Transfer Railroad Co., 
Stock, granting authority to issue $250,000 
of capital stock, consisting of 2,500 shares 
of the par value of $100 a share, to be dis- 
tributed to its stockholders as a dividend, 
on the basis of one share of new stock for 
each two shares of outstanding stock, ap- 
proved. 

* * * 

Report and order in F.D. No. 18771, Illinois 
Central Railroad Co. Debentures, granting 
authority to issue not exceeding $18,000,000, 
principal amount, of 25-year 314 per cent 
sinking-fund debentures, to be sold at 99.14 
per cent of principal and accrued interest 
to date of delivery, and the proceeds, with 
other funds, to be used to redeem on March 
1, 1955, all of applicant’s 6-per cent non- 
cumulative convertible preferred stock, series 
A, then outstanding in the hands of the 
public. Approved 

ob co - 

Report and order in F.D. No. 18714, Erie 
Railroad Co., Purchase. Purchase by the 
Erie Railroad Co., of the properties, asset: 
and franchises of the Goshen & Deckertow) 
Railway Co., and the Montgomery & Eri 
Railway Co., approved and authorized, wit! 
conditions for employe protection the sam 
as set forth in Chicago & N.W. Ry. Co 
Merger, 261 I.C.C. 672. 


* * * 


Report and order in F.D. No. 18774, Rail 
way Express Agency, Inc., Notes, grantin 
authority to issue not exceeding $6,250,000 
aggregate principal amount, of promissor: 
notes in further evidence, but not in pay 
ment, of amounts due under a conditiona 
sale agreement covering the purchase of 30: 
units of equipment. Approved 


* - a 
Supplemental report and supplementa 
order in F.D. No. 9033, Texas & New Orleans 


Railroad Co. Operation, tand F.D. No. 12843, 
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Texas & Pacific Railway Co. Operation, ap- 
oved. 

Pr) Modification, pursuant to an agree- 
ment dated November 20, 1953, of the con- 
traci dated November 5, 1932, as amended 
July 15, 1940, and confirmation of a letter 
agreement dated July 8, 1943, between the 
Texas & New Orleans Railroad Co., on the 
one hand, and the city of New Orleans, 
acting by and through the Public Belt Rail- 
road Commission for the city of New Orleans, 
on the. other, pertaining to the handling of 
cars moving in interchange across the - 
sissippi River bridge at New Orleans, La., 
and charges incidental thereto, approved 
and authorized, Finance Docket No. 9033. 
previous reports, 189 I.C.C. 184, 247 I.C.C. 
624, and 290 I.C.C. 355. 

(2) Modification, pursuant to an agree- 
ment dated November 20, 1953, of the con- 
tract dated October 2, 1940, and confirmation 
of a letter agreement dated June 10, 1943, 
between the Texas & Pacific Railway Co., 
Guy A. Thompson, trustee, Missouri Pacific 
Railroad Co., debtor, and the Texas Pacific- 
Missouri Pacific Terminal Railroad of New 
Orleans, on the one hand, and the city of 
New Orleans, acting by and through the 
Public Belt Railroad Commission for the 
city of New Orleans, on the other, pertain- 
ing to the handling of cars moving in in- 
terchange across the Mississippi River 
pridge at New Orleans, La., and charges in- 
cidental thereto, approved and authorized, 
Finance Docket No. 12843. Previous reports, 
247 I.C.C. 285, and 290 I.C.C. 355. 

Conditions for employe protection pre- 
scribed the same as in Chicago & N.W. Ry. 
Co. Merger, 261 I.C.C. 672. . 


MOTOR FINANCE CASES 


MC-F-3892, Keeshin Freight Lines, Inc., 
(William F. Drohan and Daniel D. Carmell, 
Trustees) —Control; Keeshin Motor Express 
Co., Inc., (William F. Drohan and Daniel D. 
Carmell, Trustees)—Lease (Portion)—Bernd 
Trux, Inc. Supplemental. Lease by General 
Expressways, Inc. (successor by change of 
name to Keeshin Motor Express Co., Inc.), of 
Chicago, Ill., of certain operating rights of 
Bernd Trux, Inc., Chicago, and acquisition 
by John Ruan, Des Moines, Ia., of control of 
such leased rights through C. & R. Trans- 
portation, Inc., Chicago, approved for period 
expiring not later than December 31. 

a * * 


MC-F-5464, E. A. Gallagher & Sons—Pur- 
chase (Portion)—James and Charles Mc- 
Donnell (Robert ‘T. Healey and Morton Q. 
Klein, Receivers), and MC-F-5465, John Leo 
Flanigan, Jr.—Control; the Brooklyn Corpo- 
ration — Purchase (Portion) — James and 
Charles McDonnell (Robert T. Healey and 
Morton Q. Klein, Receivers), decided Decem- 
ber 29, 1954, to become effective on February 
8, 1955. (1) In MOC-F-5464, purchase by 
Arthur A. Gallagher and Lottie Gallagher 
(remaining Trustee of the estate of Edward 
A. Gallagher, deceased), partners, doing busi- 
ness as E. A. Gallagher & Sons, of Phila- 
delphia, Pa., of certain operating rights of 
James McDonnell and Charles McDonnell, 
partners, doing business as McDonnell Haul- 
ing and Rigging Company (Robert T. Healey 
and Morton Q. Klein, Receivers), also of 
Philadelphia, approved and authorized, sub- 
ject to condition. (2) In MC-F-5465, pur- 
chase by The Brooklyn Corporation, of Balti- 
more, Md., of certain operating rights of 
James McDonnell and Charles McDonnell, 
partners, doing business as McDonnell Haul- 
ing and Rigging Company (Robert T. Healey 
and Morton Q. Klein, Receivers), and acqui- 
sition by John Leo Flanigan, Jr., also of 
Baltimore, of control of the operating rights 
through the purchase, approved and author- 
ived, subject to conditions. 

+. * * 


MC-F-5838, John P. Barrett, et al.—Control; 
idgers Motor Lines, Inc.—Purchase—L. S. 
“bert, Inc. Application for authority of 
todgers Motor Lines, Inc., Scranton, Pa., 
temporary operations of motor carrier 
hts and properties of L. S. Filbert, Inc., 
iiladelphia, denied. 


* * * 


MC-F-5730, A. B. Crichton, Jr., et al.— 
atrol; The Crichton Co.—Control; Johns- 
vn Coal and Coke Co.—Control; Cumber- 
1d River Sand & Gravel Co.—Control— 
nberland and Ohio Co., Inc. Application 
Cumberland River Sand & Gravel Co., 
Nashville, Tenn., for authority to acquire 
c-ntrol of Cumberland and Ohio Co., Inc., 
«50 of Nashville, through purchase of capi- 
\.| stock, and by Johnstown Coal and Coke 
C>., and in turn by the Crichton Co., A. B. 
(-ichton, Jr., C. N. Crichton, R. M. Crichton, 
' B. Crichton, M. E. Crichton Mardis, and 
hose Bruckner Crichton and Clarendon N. 
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Crichton, co-executors of the estate of A. B. 
Crichton, deceased, all of Nashville, to ac- 
quire control through such acquisition by 
Cumberland River Sand and Gravel Co., de- 
nied. 

* * * 

MC-F-5553, New York, New Haven and. 
Hartford Railroad Co.—Control; New Eng- 
land Transportation Co.—Control—The Short 
Line, Inc., et al., and Finance Docket No. 
18689, New England Transportation Co., Is- 
suance of Note. On reconsideration, ac- 
quisition by New England Transportation 
Co., of Boston, Mass., of control of The 
Short Line, Inc., Rhode Island Bus Co., and 
Charter Bus Corporation, all of Providence, 
R.i., through purchase of capital stock, and 
by The New York, New Haven and Hartford 
Railroad Co., through such acquisition of 
control by New England Transportation Co., 
approved and authorized, subject to condi- 
tions, including one canceling a portion 
of the operating rights of Rhode Island Bus 
Co., on consummation of the transaction. 
(Prior report decided August 17, 1954). Au- 
thority granted New England Transporta- 
tion Co., to issue a note in the principal 
amount of not to exceed $300,000, payable 
in monthly installments over a period of 
4 years at interest not exceeding 442 per cent 
@ year, subject to conditions. Order effec- 
tive on February 10, 1955. 


* * * 


MC-F-5388, Samuel L. Lebovitz—Control; 
Modern Transfer Co., Inc.—Purchase—Coop- 
er’s Motor Freight, Inc. Purchase by Mod- 
ern Transfer Co., Inc., Allentown, Pa., of 
the operating rights and property of Cooper’s 
Motor Freight, Inc., Philadelphia, Pa., and 
acquisition by Samuel L. Lebovitz, Allen- 
town, of control of the operating rights and 
property through the purchase, appreved and 
authorized subject to conditions, including 
one modifying the operating rights acquired 
in certain respects. Order effective Feb- 
ruary 9. 

- * ao * 

MC-F-5435, embracing No. MC-F-5478, Dal- 
las & Mavis Forwarding Co., Inc.—Merger— 
Dependable Auto Transport Co., Inc. Ac- 
quisition by Dallas & Mavis Forwarding Co., 
Inc., of control of Dependable Auto Trans- 
port Co., Inc., through purchase of its capi- 
tal stock and merger of the operating rights 
and property of Dependable into Dallas & 
Mavis for ownership, management and op- 
eration; and acquisition by Paul E. Mavis 
of control of the operating rights and prop- 
erty of Dependable and control of Commer- 
cial Trucking Co., Inc., through the transac- 
tion approved and authorized, subject to 
conditions, including one modifying the uni- 
fied operating rights in certain respects. 
Order effective February 9. 

* * « 


MC-F-5651, Harrison Construction Co.— 
Control; Crane and Truck Service Incor- 
porated—Purchase (Portion)—A. J. Méetler. 
Purchase by Crane and Truck Service, Inc. 
of certain operating rights of A. J. Metler, 
and acquisition by Harrison Construction 
Co., and in turn by M. C., and E. J. Harrison, 
and W. T. Wells through the latter of con- 
trol of the operating rights through the 
purchase, approved and authorized, subject 
to condition. Order effective February 9. 

* * 


MC-F-5691, Charles R. Gow, Jr.—Control— 
City Truck Co., Inc. Acquisition by Charles 
R. Gow, Jr., Newton, Mass., of control of 
City Truck Co., Inc., Worcester, Mass., 
through purchase of capital stock, approved 
and authorized. Order effective February 9. 

+ * * 


MC-F-5767, Harold W. Stewart and J. E. 
Stewart—Control; Harold W. Stewart, Inc.— 
Purchase (Portion)—The Billy Baker Co. 
Purchase by Harold W. Stewart, Inc., of 
Toledo, O., of certain operating rights and 
property of The Billy Baker Co., Toledo, and 
acquisition by Harold W. Stewart and J. E. 
Stewart, Toledo, of control of the operating 
rights and property through the purchase, 
approved and authorized, subject to condi- 
tions. Order effective February 10. 

* * 


MC-F-5778, R. H. Berry and R. S. Koenig— 
Control; Insured Transporters, Inc.—Pur- 
chases—Carl August Wigholm. Purchase by 
Insured Transporters, Inc., San Leandro, 
Calif., of operating rights and certain prop- 
erty of Carl August Wigholm, doing business 
as Civic Center Transport Service, San Fran- 
cisco, Calif., and acquisition by R. H. Berry 
and R. S. Koenig, also of San Leandro, of 
control of the operating rights and property 
through the purchase, approved and author- 
ized, subject to conditions. Order effective 
February 14. 

* = * 

MC-F-5861, Howard F. George, et al.—Con- 
trol; Tennessee Cartage Co., Inc.—Purchase 
—Ted Beckwith. Application for author'ty 
of Tennessee Cartage Co., Inc., Nashville, 
Tenn., for temporary operation of a portion 
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of the motor-carrier rights and properties 

of Ted Beckwith, doing business as Bass 

Transfer Company, also of Nashville, denied. 
o* ok * 


MC-F-5867, R. E. Lee Marshall and C. 
Meredith Boyce—Control; The Baltimore 
and Annapolis Railroad Co.—Purchase (Por- 
tion)—West Virginia Transportation Co. Ap- 
plication for authority of the Baltimore and. 
Annapolis Railroad Co., Baltimore, Md. for 
temporary operation of a portion of the mo- 
tor-carrier rights and properties of West 
Virginia Transportation Co., also of Balti- 
more, denied. 

x of * 

MC-F-5873, F. D. Hartwick—Purchase (Por- 
tion)—C. P. Corbett. Application for au- 
thority of F. D. Hartwick, doing business as 
Nehalem Valley Motor Freight, Portland, 
Oreg., for temporary operation of a portion 
of the motor-carrier rights and properties of 
C. F. Corbett, doing business as Service Auto 
Freight Co., also of Portland, granted, with 
conditions. 

. * * 

MC-F-5464, E. A. Gallagher & Sons—Pur- 
chase (Portion)—James and Charles Mc- 
Donnell (Robert T. Healey and Morton Q. 
Klein, Receivers), embracing MC-F-5465, 
John Leo Flanigan, Jr.—Control; The Brook- 
lyn Corporation—Purchase (Portion)—James 
and Charles McDonnell (Robert T. Healey 
and Morton Q. Klein, Receivers). Purchase 
by Arthur A. Gallagher and Lottie Gallagher 
(remaining trustee of the estate of Edward 
A. Gallagher, deceased), partners, doing 
business as E. A. Gallagher & Sons, Phila- 
delphia, Pa., of certain operating rights of 
James McDonnell and Charles McDonnell, 
partners, doing business as McDonnell Haul- 
ing and Rigging Co., Philadelphia, (Robert 
T. Healey and Morton Q. Klein, Receivers), 
approved and authorized. Purchase by the 
Brooklyn Corporation, Baltimore, Md., of 
certain operating rights of McDonnell Haul- 
ing and Rigging and acquisition by John 
Leo Flanigan, Jr., of control of the operating ° 
rights through the purchase, approved and 
authorized. 

+ * * 

MC-F-5596, Edward H. Kaplan — Control; 
Kaplan Trucking Co.—Purchase (Portion) — 
Leon F. Zullo. Application of the Kaplan 
Trucking Co., for authority to purchase cer- 
tain operating rights of Leon F. Zullo, dba 
Prospect Trucking Co., and of Edward H. 
Kaplan for authority to acquire control of 
the rights through the purchase, denied. 





Orders 





Commission Adopts Revised 


Forwarder Tariff Circular 


By an order entitled “In the Matter 
of Regulations Governing the Form and 
Manner in Which Tariffs of Freight For- 
warders Shall be Published, Filed and 
Posted,” the Commission, division 2, has 
issued Tariff Circular FF No. 2, which, 
it says, supersedes and cancels, effective 
March 10, Tariff Circular FF No. 1, and 
has directed that freight forwarder tariffs 
be filed in accordance with the new 
circular. 


The circular stated that all tariffs or 
supplements, original and revised pages 
thereto, filed by freight forwarders and 
their agent on and after March 10, un-. 
less otherwise authorized by special 
permission of the Commission, would 
conform to the following regulations: 


“1. (a) Form, publication and filing. 
Tariffs of freight forwarders authorized 
under and required by the provisions of 
section 405 of the interstate commerce 
act shall be constructed, published, and 
filed in accordance with the regulations 
which have been or may be adopted and 
promulgated in Tariff Circular No. 20, 
effective supplements thereto or succes- 
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sive issues thereof, so far as the same 
may be applicable. 

“(b) Serial designation. Tariffs of 
freight forwarders shall bear the numeri- 
cal serial designation “I.C.C. F.F. No. 
——” instead of the designation pre- 
scribed in the tariff circular above indi- 
cated. 

“2. Posting and filing at stations and 
offices. Each freight forwarder shall post 
and file at each of its stations or offices 
which is in charge of a person employed 
exclusively by the freight forwarder, or 
by it jointly with another carrier, and at 
which freight is received for transporta- 
tion directly or through an agent, all of 
the tariffs containing rates, charges, 
classifications and rules or other provi- 
sions applying from or at such station 
or office. Each freight forwarder shall 
also maintain at its principal or general 
office a complete file of all tariffs issued 
by it or by its agents. All such tariffs 
shall be kept open to public inspection.” 





Wabash ‘Piggyback’ Rate on 
Building Material Held Up 


A Wabash Railroad Co. “piggyback” 
tariff supplement naming a reduced rate 
on building, paving or roofing materials, 
from Chicago, Ill., to Detroit, Mich., has 
been suspended by the Commission, 
Board of Suspension, by an order in 
I. and S. No. 6316, Building Material— 
Chicago to Detroit. 

The publication had been protested by 
Midwest Transfer Co., of Illinois as being 
unduly low, not compensatory, and as 
creating an unfair and destructive com- 
petitive practice and in violation of the 
national transportation policy announced 
in the interstate commerce act. 

The Commission’s order suspended 
supplement No. 5 to tariff I.C.C. No. 
7741, from January 3 to and including 
August 2. 

Protestant Midwest Transfer said that 
the respondent railroad’s present rates 
on this traffic were 37 cents a 100 pounds 
on a minimum weight of 20,000 pounds 
and 35 cents on 30,000 pounds. The pro- 
tested supplement named a rate of 33 
cents, minimum 20,000 pounds, it said. 

Protestant said that it was a contract 
carrier engaged principally in the haul- 
ing of roofing materials and was pres- 
ently hauling this commodity from Chi- 
cago to Detroit under its present rates 
of 45 cents, minimum 20,000 pounds, and 
43 cents, minimum 30,000 pounds. 

As could be noted, it said, respondent’s 
proposed rates were 12 cents under pro- 
testant’s 20,000-pound rate and 10 cents 
under its 30,000-pound rate. 


The present rate of respondent gave it 
a competitive advantage of eight cents 
a 100 pounds regardless of whether ship- 
ments weighed 20,000 or 30,000 pounds 
and a greater advantage in rates would 
further aggravate the situation, the pro- 
testant said, adding that it felt that 
respondent should be called on to justify 
the proposed rate before it could be al- 
lowed to become effective. 





Rail Depreciation Rates 


The Commission has prescribed depre- 
ciation rates for equipment of railroad 
companies for the following: Chicago, 


Milwaukee, St. Paul & Pacific; Dorado 
& Wesson: Everett Railroad; Magma 
Arizona; Morehead & North Fork; and 
Texas & New Orleans. The action was 
by sub-orders R-734-B, R-287-D, R- 
‘177, R-360-C, R-240-B, and R-397-F, 
issued in accordance with provisions of 
the “Uniform System of Accounts for 
Railroad Companies.” 





1.C.C. Proposes Revisions 
Of Motor Insurance Rules 


The Commission, division 5, has issued 
a notice of proposed rule-making with 
respect to proposed revision of rules gov- 
erning the filing of insurance and other 
security by motor carriers and brokers 
subject to Part II of the interstate com- 
merce act. 

Attached to the notice was a 7-page 
appendix setting forth the proposed re- 
visions. The notice said that except in 
respect of those revisions which were 
“clearly self-explanatory, each revision 
is followed by an explanatory note cov- 
ering its purpose and effect.” 

No oral hearing on the proposed re- 
visions was contemplated, the notice 
said. It added, however, that interested 
parties might file with the Commission, 
within 30 days from publication of the 
notice, written statements of facts, opin- 
ions or arguments concerning the pro- 
posed revised rules and regulations. 


The notice, dated December 9, 1954, 
was made public on December 31. It was 
stated that the notice would be filed 
with the director, division of the Federal 
Register. 





Railroad Record Forms 


The Commission, by Commissioner 
C:arke, has issued two orders permitting 
the Baltimore & Ohio Railroad Co., and 
the Western Maryland Railway Co., to 
keep record forms containing informa- 
tion additional to that prescribed by the 
Commission. Each order was titled 
“Method and Form of Records to be 
Kept by Carriers Relating to the Time on 
Duty of Employes and the Movement of 
Trains.” 


For the B. & O. the Commission ap- 
proved a “Dispatcher’s Record of Move- 
ment of Trains for Monongah Division— 
Form 833-D, Spl.” For the Western 
Maryland it approved a “Dispatcher’s 
Record of Movement of Trains for 
Elkins Division—Durbin and G. C. & E. 
Subdivisions—Form C.T. 82.” 


Rock Island Train Operation 


The Commission, division 3, by amend- 
ment No. 2 to service order No. 898, has 
extended from January 10 at 11:59 p.m., 
until April 10 at the same hour, the effec- 
tive period of the service order. 


The service order authorized the Rock 
Island Railroad to operate trains over a 
segment of the Wichita Falls & Southern 
Railroad between Graham and South 
Hanlon, Tex., in order to move inbound 
loaded cars and to supply empty cars 
for outbound loading, as well as to move 
loaded cars outbound. 


It was stated in the service order that 
because of abandonment of operations by 
the Wichita Falls of its entire line of 
railroad, including the Graham-South 
Hanlon segment, the service to and from 
points on the segment had been discon- 
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tinued, and the Wichita Falls had ag: 2eq 
to sell the segment of line to the Fock 
Island, subject to approval under Fins nce 
No. 18611. It said the Wichita Falls aq 
agreed to the use of the segment by the 
Rock Island pending the sale. 





Order Stayed in Waterman 
Case Following Petitions 


Following petitions for further hearing, 
reconsideration, and reargument filed 
by Luckenbach Steamship Co., Inc., and 
Isbrandtsen Steamship Co., in a proceed- 
ing involving intercoastal operating 
rights of Waterman Steamship Corpora- 
tion, the Commission, division 4, has 
stayed its outstanding ninth amended 
certificate and order in the Waterman 
case pending disposition of the matter 
(T.W., Jan. 1, pp. 13 and 37). The stay- 
ing action was by an order in W-388, 
Sub. 7, Waterman Steamship Corpora- 
tion Extension—California Eastbound 
(3), and embraced cases. 


The Commission said the ninth 
amended cértificate and order dated 
October 13, 1954, had not yet become 
effective. The certificate and order 
granted Waterman authority to include 
a number of additional Pacific coast and 
eastern ports to its intercoastal opera- 
tions (T.W., Oct. 30, 1954, p. 14). 





New Haven Bond Pledge 


By a supplemental order in Finance 
No. 18694, New York, New Haven & Hart- 
ford Railroad Co. Bonds, the Commis- 
sion, Division 4, has modified its order of 
November 10, 1954, in the proceeding, 
so as to permit all or part of $1,312,000 
of the railroads’ first and refunding 
mortgage 5 per cent bonds, Series A, 
due July 1, 2007, to remain pledged as 
collateral security in connection with 
extension of a short-term note issued to 
Manufacturers Trust Co. of New York 
City (T.W., Nov. 13, p. 42). 


The loan was to mature December 29, 
1954, but, the Commission said, the New 
Haven was negotiating arrangements 
for long-term financing and payment of 
the loan. The supplemental order said 
that the bonds might be pledged as col- 
lateral security “for any extension or 
renewal of the short-term note” for 
$2,500,000. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. No. 6314, Manure, New Or- 
leans to West Winfield, Pa., the Commis- 
sion, Board of Suspension, on its ow: 
motion, suspended from December 30. 
1954, to and including July 29, schedules 
as published in supplement 36 to I.C.C 
1366 of C. A. Spaninger, agent. The sus- 
pended schedules propose to reduce the 
rates on manure, animal, in bulk in open 
top cars minimum weight 170,000 pounds 
from New Orleans, La., to West Winfield. 
Pa., without observing the provisions of 
section 4 of the interstate commerce act 

I. and S. No. 6315, Automobiles—Calif. 
to Northwest, the Commission, Board of 
Suspension, suspended from December 30, 
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1954, . and including July 29, schedules 

ublished in various revised pages of 
LC.C. No. 1352 of J. P. Haynes, agent. 
The suspended schedules propose to es- 
tablish reduced all-rail commodity rates 
on automobiles, minimum 10,000 pounds, 
from origins in California to destinations 
in Idaho, Oregon and Washington. 

I. and S. No. 6316, Building Material 
—Chicago to Detroit, the Commission, 
Board of Suspension, suspended from 
January 3 to and including August 2, 
schedules published in supplement No. 
5 to tariff I.C.C. 7741 of Wabash Railroad 
Co. The suspended schedules propose 
to establish a reduced rail commodity 
rate on building, paving or roofing 
materials, minimum 20,000 pounds, loaded 
in or on trailers and transported on 
flat cars from Chicago, Ill. to Detroit, 
Mich. 

I. and S. No. 6317, Paper Articles and 
Toys—East to Pacific Coast, the Commis- 
sion, Board of Suspension, suspended 
from January 5 to and including August 
4, schedules published on original pages 
Nos. 260-E and 260-F and tenth revised 
page No. 282 to I.C.C.-FF No. 54 of agent 
T. J. Fox. The suspended schedules pro- 
posed to establish new freight forwarder 
commodity rates on paper articles and 
toys from points in Pennsylvania and 
West Virginia to points on the Pacific 
coast. 

I. and S. No. 6318, Gasoline and Fuel 
Oil—Friendship to Va. and W.Va., the 
Commission, Board of Suspension, sus- 
pended from January 5 to and including 
August 4, schedules published in sup- 
plement 179 to tariff I.C.C. 1253 of C. A. 
Spaninger, agent. The suspended sched- 
ules propose to establish reduced all- 
rail commodity rates on petroleum prod- 
ucts in tank cars from Friendship, N.C., 
to destinations in Virginia and West Vir- 
ginia. 

I. and S. M-6802, Foodstuffs—L.T.L.— 
St. Louis, Mo. to Oklahoma, the Com- 
mission, Board of Suspension, suspended 
from December 30, 1954, to and including 
July 29, schedules as published in sup- 
plement No. 87 to tariff MF-I.C.C. No. 
237 of the Middlewest Motor Freight Bu- 
reau, agent, Kansas City, Mo. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rates on macaroni, noodles, spaghetti 
and vermicelli of various types, less than 
truckload, from St. Louis, Mo., to Musco- 
gee, Oklahoma City and Tulsa, Okla. 

I. and S. M-6803, Feed—South Dakota 
to Twin Cities, Minn., the Commission, 
Board of Suspension, suspended from De- 
cember 30, 1954, to and including July 
29 schedules published in supplement No. 
68 to MF-I.C.C. No. 228 of Middlewest 
Motor Freight Bureau, agent. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rates on animal or poultry feed from 
points in South Dakota to Twin Cities, 
Minn., in lieu of higher class rates. 

f. and S. M-6804, Multiple Deliveries— 
Chicago Corporate Limits, the Commis- 
sion, Board of Suspension, suspended 
from December 30, 1954, to and including 
July 29, schedules published in supple- 
ments Nos. 58 and 60 to tariff MF-I.C.C. 
N 177 of Middlewest Motor Freight 
EB reau, Kansas City, Mo. The suspended 
Sedules provide for multiple deliveries 
W'hin the corporate limits of Chicago, 
sutter, eggs, and dressed poultry, mov- 

in truckloads, minimum 20,000 
inds, from La Crosse, Wis., to Chicago, 


. and S. M-6806, Machinery—Cailif. 
te March Point, Wash., the Commission, 


Board of Suspension, suspended from 
January 2 to and including August 1, 
schedules published on fifth revised page 
85 to MF-I:C.C. No. 16, Converse Truck- 
ing Service, Berkeley, Calif. The sus- 
pended schedules propose to establish a 
reduced motor common carrier com- 
modity rate on machinery or machine 
parts and mining and construction mate- 
rials and equipment, from points and 
places in Los Angeles County, Calif., 
and Santa Anna, Calif., to March Point, 
Wash., in lieu of a higher commodity 
rate. 

I. and S. M-6808, Paper Boxes—New 
Jersey to New York, the Commission, 
Board of Suspension, suspended from 
January 3 to and including August 2, 
schedules as published in schedule MF- 
I.C.C. No. 7 of Edward Clydesdale, Arl- 
ington, N.J. The proposed schedule pro- 
poses to establish new motor contract 
carrier commodity rates on paper boxes 
from Kearny, N.J., to Pearl River and 
Suffern, N.Y. 

I. and S. M-6809, Iron and Steel Ar- 
ticles—-Birmingham to Baton Rouge, the 
Commission, Board of Suspension, sus- 
pended from January 3 to and includ- 
ing August 2, schedules published in 
supplement No. 29 to tariff MF-I.C.C. 
No. 676 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The 
suspended adjustment proposed to reduce 
the motor common carrier commodity 
rate on iron and steel articles, minimum 
30,000 pounds, from Birmingham, Ala., 
to Baton Rouge, La. 

I. and S. M-6810, Floor Coverings— 
Metuchen, N.J., to Toronto, Canada, the 
Commission, Board of Suspension, sus- 
pended from January 4 to and includ- 
ing August 3, schedules published in sup- 
plement No. 2 to tariff MF-I.C.C. No. 2 
of Niagara Frontier Tariff Bureau, Inc., 
agent, Buffalo, N.Y. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate 
of 127 cents a 100 pounds, minimum 
30,000 pounds, on various floor coverings 
from Metuchen, N.J., to Toronto, On- 
tario, Canada. 

I. and S. M-6811, Intermediate Points 
Rule—Craig Trucking inc., the Commis- 
sion, Board of Suspension, suspended 
from January 3 to and including August 
2, schedules published on original page 
18-A to tariff MF-I.C.C. No. 8 of Craig 
Trucking, Inc., Albany, Ind. The sus- 
pended schedules propose application of 
motor common carrier commodity rates 
to un-named destinations intermediate 
to destinations to which rates are named, 
where specific reference to the new rule 
is made in rate items. 


I. and S. M-6812, Metal Containers— 
Pittsbugh to Cleveland, the Commission, 
Board of Suspension, suspended from 
January 1, and later, to and including 
July 31, schedules as published in sup- 
plement No. 5 to tariff MF-I.C.C. No. 19 
of Atlantic Freight Lines, Inc., Union- 
town, Pa., and supplement No. 86 to 
tariff MF-I.C.C. No. 699 of Central States 
Motor Freight Bureau, Inc., agent; Chi- 
cago, Ill. The suspended schedules pro- 
pose new motor common carrier com- 
modity rates of 51 cents a 100 pounds, 
minimum 18,000 pounds, on metal con- 
tainers from Mifflin Junction and Pitts- 
burgh, Pa., to Cleveland, O. 

I. and S. M-6813, Merchandise—Fergu- 
son Motor Transportation, Inc., the Com- 
mission, Board of Suspension, suspended 
from January 2 to and including August 
1, schedules published in tariff MF-I.C.C. 
No. 31 of Ferguson Motor Transportation, 
Inc., Jersey City, N.J. The suspended 
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schedules propose to establish new and 
reduced motor common carrier local com- 
modity rates on various commodities, 
truckload and less-truckload, between 
various points and places in New Jersey, 
New York and Pennsylvania. 

I. and S. M-6814, Window Glass—Mt. 
Vernon, O., to Fort Wayne, Ind., the 
Commission, Board of Suspension, sus- 
pended from January 4 to and including 
August 3, schedules published in sup- 
plement No. 86 to tariff MF-I.C.C. No. 
699 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The 
suspended schedules propose to establish 
a reduced motor common carrier com- 
modity rate on window glass, volume 
minimum weight 20,000 pounds, from 
Mt. Vernon, O., to Fort Wayne, Ind. 

I. and S. M-6815, Rubber Accelerators 
—Wyandotte, Mich., to Louisville, the 
Commission, Board of Suspension, sus- 
pended from January 1 to and including 
July 31, schedules published in supple- 
ment No. 18 to tariff MF-I.C.C. No. 774 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedule proposed to establish a new mo- 
tor common carrier commodity rate, 
minimum 30,000 pounds, on rubber ac- 
celerators or softeners, from Wyandotte, 
Mich., to Louisville, Ky., in lieu of higher 
class rates. 

I. and S. M-6816, Assembling Charges 
at Chicago, the Commission, by the 
Board of Suspension, on its own motion 
suspended from January .7 to and in- 
cluding August 6, schedules as published 
in tariff MF-I.C.C. No. 35 of Liberty 
Trucking Co., Chicago, Ill. The sus- 
pended schedule proposes to establish 
new assembling charges on various com- 
modities within the Chicago, IIl., com- 
mercial zone. 

I. and S. M-6817, Burial Caskets— 
Cincinnati, O., to Indiana, the Commis- 
sion, Board of Suspension, suspended 
from January 4 to and including August 
3, schedules published in supplement No. 
86 to MF-I.C.C. No. 699 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill. The suspended schedules pro- 
pose new L.T.L. motor common carrier 
commodity rates on burial caskets or 
coffins, or casket shells, in boxes, from 
Cincinnati, O., to points in Indiana, to 
apply in lieu of higher class rates now 
maintained on this traffic. 

I. and S. M-6818, Pulpboard and Chem- 
icals—O. to Ind. and Ky., the Commission, 
Board of Suspension, suspended from 
January 4 to and including August 3, 
schedules as published in supplement No. 
86 to tariff MF-I.C.C. No. 699 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill. The suspended schedules 
propose new motor common carrier com- 
modity rates on pulpboard and chemicals 
from points in Ohio to points in Indiana 
and Kentucky. 

I. and S. M-6819, Cartons and Waste 
Paper—North Bergen to Conn. and Mass., 
the Commission, Board of Suspension, 
suspended from January 4 and later to 
and including August 3, schedules pub- 
lished in supplements Nos. 25 and 29 to 
tariff MF-I.C.C. No. 95 of Hartford 
Transportation Co., Inc., Newington, 
Conn. The suspended schedules pro- 
pose new motor common carrier com- 
modity rates on paper or fibreboard 
cartons, minimum 28,000 pounds, from 
North Bergen, N.J., to Danielson, Conn., 
and on waste paper, minimum 24,000 
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you branch house convenience, 


edomy in PHILADELPHIA & 


In Philadelphia, as in other places where excep- 
tional Tidewater Chain facilities are available, 
many concerns find it to their advantage to 
abandon private warehousing. There are many 
good reasons for this. Experienced, responsible 
Chain management sees to the safe storage, 
handling and shipping of customers’ merchan- 
dise at every step. You contract for the services 
you use, when you need them, at a 
predetermined rate. There are no uneconomic, 
unused stand-by facilities and personnel to up 
your overhead. 


And you’re likely to find Chain warehouses 


better situated than might be feasible with 
branch facilities. This is especially true of 
*“Merchants’”’ in Philadelphia. Here are no less 
than 11- big, modern warehouses strategically 
spotted at points in the city best suited for 
efficient distribution by rail, water or highway. 


If you have operations in the Quaker City, or 
in any other area served by our Chain unit 
members, write us today for full information. 
We feel that we can furnish convincing proof 
that—save for selling—Tidewater can do as 
good a job as your own branch office, and 
more economically. 


|THE CHAIN OF TIDEWATER TERMINALS 


AND INLAND WAREHOUSES 


WALTER B. McKINNEY, President, 1617 Penna. Blvd., Phila. 3 » TRAFFIC OFFICES: NEW YORK: 17 State St. » CHICAGO: 1301 Transportation Bldg. 










. BOSTON TIDEWATER TERMINAL, INC............ Boston, Mass. 
~~ bantam CHARLESTON TIDEWATER TERMINALS, INC. .....Moncks Corner and 
TERMINALS Charleston, S.C. 
AND INLAND 
“eee DELAWARE VALLEY WAREHOUSE CO..............Trenton, N.J. 
: KEYSTONE WAREHOUSE COMPANY....._........ Buffalo, N.Y. 
Dan LINCOLN TIDEWATER TERMINALS................Kearny, NJ. 
— MERCHANTS WAREHOUSE COMPANY............ Boston, Mass. 
: MERCHANTS WAREHOUSE COMPANY...__._..... Philadelphia, Pa. 
NEWARK TIDEWATER TERMINAL, INC............ Kearny, N.J. 
PHILADELPHIA TIDEWATER TERMINAL, INC....... Philadelphia, Pa. 


\ TIDEWATER-CLEVELAND STORAGE CORP.......... Dunkirk, N.Y. 
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pounds, from North Bergen, NJ., to 
North Wilbraham, Mass., in lieu of 
higher class rates. 

I. and S. M-6820, Building Materials— 
Chicago to Detroit & Toledo, the Com- 
mission, Board of Suspension, suspended 
from January 4 to and including August 
3, schedules published in supplement 
No. 5 to tariff MF-I.C.C. No. 760 of 
Central States Motor Freight Bureau, 
Inc. agent, Chicago, Ill. The suspended 
schedules proposed to reduce the present 
motor common carrier commodity rates 
on building, paving or roofing material, 
minima 20,000 and 30,000 pounds, from 
Chicago, Ill., to Detroit, Mich. and 
Toledo, O. 

I. and S. M-6821, Foodstuffs—Roches- 
ter, N.Y. to Ill., Ohio and Ind., the Com- 
mission, Board of Suspension, suspended 
from January 5 to and including August 
4, schedules published on seventh and 
eighth revised pages No. 105 to MF-I.C.C. 
No. A-108 of Transamerican Freight 
Lines, Inc. ‘The suspended schedules 
propose in item 781 to establish a re- 
duced motor common carrier commod- 
ity rate on canned or preserved food- 
stuffs, from Rochester, N.Y., to Illinois, 
Ohio, and Indiana in lieu of class rates. 


COMMISSION ORDERS 





No. 31629, Consolidated Mining and Smelt- 
ing Co. of Canada, Ltd., et al v. N. Y. C., et 
al. Motions of Official Territory defendants 
and Western Trunk Line Territory defend- 
ants, for dismissal of complaint, overruled. 

Bd * 


I. & S. 6067, Sand & Gravel From, to and 
between Southern Points; No. 31323, Sand 
and Gravel from & to South. Hearing 
assigned Jan. 20, at Washington, D.C., can- 
celed. Orders of Jan. 14 and June 23, 1953, 
in I. & S. 6067, as subsequently modified, 
and order of June 23, 1953, in No. 31323, 
vacated and proceedings discontinued. 

* oo * 


I. & S. M-6427, Various Commodities—From 
and to Central Territory (Corrected). Order 
of Sept. 20, 1954, vacated insofar as it sus- 
pended operation of rates on acids, chemicals 
and gases in Item 2490, and on hydrogen 
peroxide and chlorine gas in Items 2885 and 
2886 in Sup. 5 to MFICC 774 of Central 
States Motor Freight Bureau, Agent, and 
proceedings insofar as it affects these rates 


discontinued. 
4+ * * 


MC-C-1658, R. C. Motor Lines, Inc. v. 
Herndon, Cranel B. Effective date of recom- 
mended order postponed to Jan. 3. 

+ * * 


No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. Effective date of order of Sept. 
21, 1945, as amended, insofar as it applies 
to non-interchange cars being used by At- 
,-lanta & West Point R.R. Co., Western Ry. 
of Ala., Louisville & Nashville R.R. Co., 
Atlantic Coast Line R.R. Co., Georgia R.R., 
Grand Trunk Western R.R. Co., and Minne- 
apolis & St. Louis Ry. Co., in emergency 
and maintenance service extended until Dec. 
31, 1955, on condition that such unequipped 
cars are operated in trains of not exceeding 
50 cars and at speeds not exceeding 40 
miles an hour. Effective date of order of 
Sept. 21, 1945, as amended, insofar as it 
applies to non-interchange cars being used 
by Atchison, Topeka & Santa Fe Ry. Co., 
Gulf, Colorado & Santa Fe Ry. Co., Pan- 
handle & Santa Fe Ry. Co., Central Vermont 
Ry., Inc., and Chicago & Eastern Illinois 
R.R. Co., in emergency and maintenance 
service extended until Dec. 31, 1956, on con- 
dition that such unequipped cars are op- 
erated in trains of not exceeding 50 cars 
and at speeds not exceeding 40 miles an 
hour. Effective date of order of Sept. 21, 
1945, as amended, insofar as it applies to 
tank cars equipped with K-type brakes used 
by New York, New Haven & Hartford R.R. 
Co., in non-interchange service, further ex- 
tended to Mar. 1. 


No, 31226, Gem State Refining Co. v. C. B. 
& Q., et al. Order of June 22, 1954, further 
modified to become effective Mar. 1, on not 
less than 15 days’ notice, instead of Jan. 12. 

* ok a 


MC-1024, Sub. 8, Ferris & Rossborough, 

Inc. Applicant’s motion for dismissal of ap- 

plication overruled. Applicant’s petition to 

withhold decision on its motion denied. 

Proceeding assigned for hearing at a time 

and place to be fixed. 
oe * * 

MC-1849, Sub. 68, Northern Transporta- 
tion Co.; MC-102138, Sub. 20, Refiners Trans- 
port, Inec.; MC-113617, Sub. 5, Highway 
Transport Co.; MC-114923, Wallack Bros. Mo- 
tor Transportation. Applications dismissed 
at applicants’ request. 

* oe 


MC-69901, Newsom Trucking Co., Inc. Ap- 
plicant’s petition for reopening of “grand- 
father”’ proceeding and clarification or modi- 
fication of certificate denied. 

a a oe 


I. & S. M-5810, Accessorial Services—Paul 
Harvey Trucking Co.; I. & S. M-6109, Iron 
and Steel—Between O. and IIl., Mich., Pa., 
and Wis.; I. & S. M-6164, Iron and Steel— 
Center Line, Mich., and Cleveland, O.; I. 
& S. M-6176, Rubber Tires—Eau Claire, Wis., 
to N.D. Effective date of recommended or- 
ders postponed to Jan. 7. 

a * a 

MC-F-5195, Harry G. Masser—Control; Ac- 
celerated Transport-Pony Express, Inc.— 
Lease (Portion)—Ralph A. McCauley. Period 
within which authority granted may be ex- 
ercised extended to expire Feb. 1. 

eS * 1 


I. & S. 6272, Paper and Pulpboard—To Pa- 
cific Coast. Respondents’ petition for vaca- 
tion of order of suspension denied. 


* * ~ 
MC-C-1647, Class Rates Between Elkhart, 
Ind., and Ill. Proceeding discontinued be- 
cause respondent has filed schedules effec- 
tive Nov. 4, 1954, canceling schedules under 
investigation. 
= * = 
MC-1849, Sub. 70, Northern Transporta- 
tion Co.; MC-98208, Sub. 1, Honkomp Freight 
Line; MC-103248, Sub. 17, Petroleum Trans- 
port, Inc. Applications dismissed at ap- 
plicants’ request. 
ca cg * 
MC-110698, Sub. 22, Miller Motor Line of 
N.C., Inc., J. Frank Dickson, Trustee, Exten- 
sion—Albany, Ga.; MC-110698, Sub. 26, Same, 
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Extension—Lyles, Tenn.; MC-110698, Su . 23. 

Same, Extension—Ga., Fla.; MC-110698, Sup 

36, Same, Extension—Vinegar. Procee: ings 

reopened for further hearing at a time ang 

place to be fixed. 
7 * ” 

No. 31548, Birmingham Building Co. ©. B. 
& O., et al. Defendants required to file with 
Commission, on or before Jan. 20, for con. 
sideration, information as to initial o:igin 
of shipment, to what railroad shipment there 
was tendered, what, if any, route was spe- 
cified by shipper at initial origin in bil!! of 
lading, and route of movement from initia] 
origin to point of reconsignment. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 


17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 





I. & S. M-3509, Inside Pick-Up and De- 
livery. Order of Nov. 10, 1954, stayed pend- 
ing disposition of petition of Geo. A 
Hormel & Co., et al., for reconsideration. 

co ” ” 


W-388, Sub. 7, Waterman Steamship Corp., 
Extension—Calif. Eastbound (3); W-388, 
Same Common Carrier Application; W-388, 
Sub. 1, Same, Extension—Yaquina Bay; W- 
388, ‘Sub. 2, Same, Extension—Passengers; 
W-388, Sub. 4, Same, Extension—Calif. East- 
bound; W-388, Sub. 6, Same, Extension— 
Calif. Eastbound (2); W-388, Sub. 9, Same, 
Extension—Passengers; W-383, Christenson 
Steamship Co. Common Carrier Application; 
W-384, Sudden & Christensen (Arrow Line) 
Common Carrier Application. Ninth amended 
certificate and order of Oct. 13, 1954, stayed 
pending disposition of petitions of Lucken- 
bach Steamship Co., Inc., and Isbrandtsen 
Co., Inc., for further hearing, reconsidera- 
tion, and reargument. 





Aplications and Petitions 





Inside Pickup and Delivery Report Assailed 
As ‘Inconsistent’; Reconsideration Asked 


Local Cartage National Conference Asserts 1.C.C. Order Approves 
And Disapproves Same Type of Motor Carrier Operations. St. Louis 
Group Says Issues Were ‘Lightly Passed Over’ as ‘Local’ Problem. 


The Local Cartage National Con- 
ference has asked the Commission 
to reconsider the decision of its 
division 2 in I. and S. M-3509, Inside 
Pickup and Delivery, and MC-C-1189, 
Inside Pickup, Delivery—Southwest, 
Middle Atlantic (T.W., Nov. 20, 1954, 
p. 41). 


The conference said it favored recom- 
mendations made by the Commission’s 
examiner, in April, 1952, in which, 
among other things, he proposed that 
unless otherwise specifically provided, 
the rates published in or governed by 
the considered tariff should include, as 
to each shipment, one pickup from one 
consignor at one origin, and one deliv- 
ery to one consignee at one destination. 


Division 2 had found that schedules 
proposing the inside pickup and delivery 
service for southern motor carriers were 


not reasonable and ordered them can- 
celed, but without prejudice to filing new 
schedules in conformity with views ex- 
pressed in its report. 

Present charges in Middle Atlantic 
Territory for the service and simila 
charges by the southern carriers, were 
found to be within the zone of reason- 
ableness. 


The Local Cartage National Confer- 
ence said the two-to-one decision of di- 
vision 2 (Commissioner Alldredge dis 
senting) should be stayed in order tha 
the entire Commission might conside: 
important aspects and evidence that 
justified a finding contrary to that o 
division 2. 

Reasons for Reconsideration 

Reasons for further consideration by 
the Commission were stated by the con- 
ference as follows: 

“1. The order both approves and dis- 
approves the same types of motor car- 
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rier 0; erations. This inconsistency should 
be corrected. 


“9 he order approves one such type 
of service as proper for use in lieu of a 
third proposed type of service. 

“3 The order places a stamp of ap- 
provai on a type of tariff publication that 
will permit a wide range of discrimina- 
tions and prejudices, all of which may be 
easily justified under the order. 

“4. The order approves certain type of 
service and rates therefor without find- 
ing that such rates are compensatory. 

“5 The effect of such approved service 
on cost of operation of other carriers 
should have been given greater consider- 
ation. 

“6. The rules proposed in the order of 
April 7, 1952, should have been prescribed 
with such exemptions as found neces- 
sary.” 

Examiner’s Finding Favored 

The conference asked the Commission 
to revise division 2’s order by substituting 
the examiner’s finding, or as it might be 
amended to cover specific commodities, 
as follows: 

“(a) Unless other wise specifically pro- 
vided, the rates published in or governed 
by this tariff shall include, as to each 
shipment, one pickup from one consign- 
or at one origin, and one delivery to one 
consignee at one designation. 

“(p) The terms ‘pickup’ and ‘delivery’, 
as used in this rule, mean the service 
performed by the carrier in picking up or 
delivering freight, in connection with its 
transportation, from or to a location 
where the freight can be placed at, or ad- 
jacent to, a point to which the highway 
vehicle of the carrier has direct access, 
including such locations above or below 
street level which can be reached by the 
highway vehicle by means of an eleva- 
tor, ramp, or other appropriate facilities 
available without charge to the carrier. 
The location shall be deemed accessible 
to the highway vehicle if separated from 
such vehicle only by an intervening side- 
walk. 

“(c) The pickup and delivery service 
contemplated by this rule does not in- 
clude packing, unpacking, erecting, dis- 
mantling, lowering, hoisting, sorting, 
segregating, inspecting, or other similar 
services. 

“(d) If, because of conditions beyond 
the control of the carrier, it is imprac- 
ticable, unsafe, or impossible to render 
pickup or delivery service, such service 
will not be performed by the carrier. 

“(e) Whenever the word ‘carrier’ is 
used in this rule, it should be understood 
to include also the agent of the carrier.” 


The conference said it was “quite pos- 
sible that some exemptions should be 
made for such specific perishable com- 
modities as fresh meats but beyond such 
exemptions these rules should be 
adopted.” 


St. Louis Cartage Group 


he Association of Team and Truck 
Owners of St. Louis, Inc., objected to 
the language in the report, which it said 
“lohtly passed over” as a “local” prob- 
lei:\ the existence of congestion in larger 
ci'es and the aggravation of that con- 
ge. ion by tariff requirements for inside 
pi <up and delivery service. It said that 
th problem of inside delivery was a 
bet of the national problem of terminal 
co ‘s and, as such, should have the Com- 
Mm ssion’s attention. 


he association also asked that the 
C: mission find that the proposed “in- 
rules of the southern motor carriers 
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be held to be unreasonable and unlawful; 
and both the present rules and the pro- 
posed rules of the Middle Atlantic car- 
riers, insofar as they provide for inside 
service, be declared to be unreasonable 
and unlawful.” 


Not a ‘Local’ Problem 


It quoted from the report of division 2 
as follows: 

“Nor are we impressed with the argu- 
ment that inside service would aggravate 
congested traffic conditions in large cities. 
This, as noted by respondents, is not 
necessarily true, since in many instances 
inside service actually expedites the 
operation of the motor carrier. While we 
are mindful of the vexing problem of traf- 
fic congestion, we recognize, however, that 
its many and its various causes are out- 
side our control, and that the solution 
thereof is largely a matter lying within 
the sphere of local policy regulation.” 

After saying that the “true purpose 
and meaning” of evidence on the subject 
had been missed, and that it was to be ex- 
pected that a continuing complaint 
against the performance of inside serv- 
ice should come from a cartageman, the 
association said, in part: ee 

“In approaching this problem of in- 
side delivery and particularly in veiw of 
the recognition by shippers, carrier and 
this Commission that terminal costs have 
mounted, are mounting and will likely 
continue to mount, there is a duty upon 
this Commission not to wave aside the 
effect of increased time use of shipping 
facilities as being ‘a local problem’ but 
rather to view it as part of that one 
great problem of cost, the terminal prob- 
lem, which is part and parcel of the 
continually mounting rate structure, not 
only of the motor carriers, but also of 
the freight forwarders, railroads, and of 
all carriers.” 


Later the association asserted it be- 
lieved the matter was not one of local 
significance, but was “one of commanding 
national significance, if we are to ap- 
proach sanity in the performance of 
terminal service for all carriers.” It 
said that this was not a problem of 
traffic control but was “a problem of 
fitting existing facilities into a pattern 
which makes them productive.” 


The association said the need of ship- 
pers and carriers was not further to com- 
plicate “an already hopeless terminal 
mess by imposing further complications 
such as inside service,” but to attempt a 
real solution of the problem of terminal 
operation and costs by eliminating du- 
plicating services, unnecessary vehicles, 
and eliminating repeated calls by numer- 
ous carriers to perform pickup service. 





Elimination of Proposed 
Report Sought by R.E.A. 


A final decision without the “inter- 
vention” of a tentative report in No. 
31504, Tennessee Intrastate Express 
Rates and Charges, is sought by the 
Railway Express Agency, respondent, by 
a petition filed in the proceeding. 


Only by a prompt decision of the issues 
involved and an order by the Commission 
requiring petitioner to increase its rates 
on intrastate traffic in Tennessee to the 
level presently in effect interstate, said 
the Agency, could petitioner correct 
alleged violations of sections 13(4) and 
15(a) of the interstate commerce act. It 
said the alleged violations were brought 
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about by the action of the Tennessee 
Railroad and Public Utilities Commis- 
sion in disapproving for intrastate appli- 
cation in Tennessee the increases ap- 
proved, on interstate traffic by the I.C.C. 
in Ex Parte, No. 185, Increased Express 
Rates and Charges, 1953, 289 I.C.C. 249, 
effective August 20, 1953. Due and timely 
execution of the Commission’s functions 
imperatively and unavoidably require 
that a final decision be rendered without 
the intervention of a tentative report, 
it said. 





B. & O. Assails Assembling 
And Distribution Tariff of 


Lackawanna for Forwarders 


The Baltimore & Ohio Railroad 
has asked the Commission to sus- 
pend and investigate a tariff of the 
Delaware, Lackawanna & Western 
Railroad which, it says, proposes 
rules and regulations governing the 
privileges of assembling and distri- 
bution in transit on commodities in 
mixed carloads at Black Rock, or 
Buffalo, N. Y. 


The assailed tariff is D. L. & W.’s 
local freight tariff No. 421, I.C.C. No. 
24528, issued by V. Annacone, chief of 
tariff bureau, effective January 15, 1955. 

B. & O. said that the tariff proposed 
assembling and distribution privileges at 
Black Rock and Buffalo on shipments 
originating in New York, Connecticut, 
Pennsylvania, and New Jersey, and other 
points, from which all-commodity rates 
were published to Buffalo and Black 
Rock, and destinations beyond located in 
Central Territory. 


Although the tariff was open to all 
transit operators who could comply with 
its provisions, the B. & O. said, it was 
generally understood that the tariff was 
designed primarily for use by freight 
forwarders. 


Undoubtedly, the B. & O. said, there 
would be shipments by forwarders from 
origins such as New York City, from 
which, for carrier convenience when 
they loaded the traffic, more than one 
car would be used to transport minimum 
carload quantities; this practice having 
been authorized by exceptions to Rules 
14, 24, and 34 of the governing classifi- 
cation as published in Agent Boin’s 
I.C.C. A-848. 


According to the B. & O., item 5 of 
the assailed tariff, provided in part that 
“the privileges authorized herein will 
apply on outbound shipments from 
Black Rock or Buffalo, N. Y., in not 
more than two cars when the tariff car- 
load minimum is loaded or applied, or 
when the actual weight is greater than 
the carload minimum weight.” 


Arrangement Called New Departure 


The proposed transit arrangement 
therefore established a privilege and 
principle not now recognized by the rail 
roads on this or any other traffic at 
points in Eastern Territory including 
Buffalo and Black Rock, it said. 

“Carload transit privileges publishes 
by eastern railroads do not authorize use 
of two outbound cars from the transit 
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station at a single carload minimum 
weight for two cars as an offset for ton- 
nage equal to an inbound carload ship- 
ment, the effect of which is to grant 
transit arrangements on less-than-car- 
load quantities from the transit point,” 
said the B. & O. “Transit privileges 
generally are predicated on carload ship- 
ments into and out of a transit point. 

“There are doubtless numerous com- 
modities allowed transit under existing 
tariffs, that, for shipper’s convenience 
and protection of carload minimum 
weight, could advantageously be loaded 
in two outbound cars from the transit 
point at a single carload minimum 
weight. 

“If the protested tariff is allowed to 
become effective, we can well anticipate 
requests from other transit users for the 
same or similar privilege. Therefore it 
would be very difficult to justify con- 
tinuation of the present transit pro- 
visions generally that do not permit use 
of two cars from the transit point at a 
single carload minimum weight. 

“Moreover, permitting the use of two 
cars for a single outbound shipment 
from the transit point without any re- 
quirement as to amount of weight to be 
loaded in either car is a new departure 
in that it authorizes an arrangement 
more liberal than Rule 24 of the govern- 
ing classification in instances where the 
traffic is loaded by shipper‘at his own 
facilities as in this instance. This would, 
therefore, seem to establish a discrimi- 
natory practice.” 

The B. & O. said further that item 60 
of the proposed tariff would authorize 
not only substitution of outbound com- 
modities for inbound articles, but would 
permit forwarding of shipments from 
Buffalo or Black Rock, N.Y., originating 
at Boston, Mass., or New York, N.Y., on 
surrender of inbound billing for entirely 
different articles originating at any other 
point. 

Moreover, it said, these mixtures with 
substitution at the transit point would 
occur without limit. 

In the interest of economy, railroads for 
years had been stressing the maximum 
loading of freight equipment, it said, 
adding that to disregard this very im- 
portant feature through the establish- 
ment of the proposed arrangement was 
unjustified, resulted in misuse of equip- 
ment and would obviously result in 
wasteful transportation. 





Rails File Return to ‘Show 


Cause’ Order in Coal Case 


The Interstate Railroad Co., and the 
Southern Railway Co., have filed with 
the Commission a “return” in No. 28345, 
Pocahontas’ Operators Association et al. 
v. Norfolk & Western Railway Co., et al., 
one of a number of “old” proceedings in 
which the Commission had asked parties 
to “show cause” why outstanding orders 
should not be vacated and set aside 
insofar as they require continued main- 
tenance and observance of rates, charges 
and practices prescribed (T.W., Dec. 18, 
1954, p. 40). The two railroads asked 
that the order be continued in force. 

Interstate and Southern said the com- 
plaint in the proceeding brought into 
issue the lawfulness of the rates on coal, 
in carloads, from mine groups in south- 


eastern West Virginia and southwestern 
Virginia to certain points in Virginia, 
Tennessee, North Carolina and South 
Carolina. 

“The decision of the Commission in 
this proceeding,” said the railroads, 
“fixed definitely the relationship to be 
maintained in the future between the 
rates from the complainants’ mine groups 
and those from the Big Sandy-Elkhorn- 
Harlan districts to rather large destina- 
tion areas in Virginia, Tennessee, North 
Carolina and South Carolina. 

“Clearly the order requiring the main- 
tenance of the relationship thus pre- 
scribed should not now be vacated and 
set aside, and we earnestly urge that 
it be continued in force.” 

The docket number of the proceeding 
was incorrectly listed in TraFFIc WoRLD 
of December 18, 1954, as “No. 283.” 





A.T.A. Supplements Request 
That 1.C.C. Permit Added 
Methods of Depreciation 


The American Trucking Associa- 
tions, Inc., has filed a supplemental 
petition with the Commission, fur- 
nishing to that agency additional 
information in support of the A.T.A.’s 
original petition for amendment of 
the Commission’s uniform system 
of accounts, provide for additional 
methods of depreciation and to cor- 
respond with section 167(b) of the 
internal revenue code of 1954 (T.W., 
Nov. 20, p. 18). 


In its original petition, the A.T.A. 
said the motor carriers wanted to use 
the “liberalized” provisions of the In- 
ternal Revenue Code, but that “such ac- 
tion would require keeping two sets of 
books in order to comply with regulations 
of both the Interstate Commerce Com- 
mission and the Bureau of Internal Rev- 
enue.” 


The supplemental petition said that 
the use of methods of depreciation under 
L.C.C. accounting procedure, to corre- 
spond with those available to tax payers 
for income tax purposes, would result in 
“better accounting practices.” 

The A.T.A. said that when the de- 
clining-balance method, or another 
method producing the same result, was 
used, “equipment is carried on the books 
at a value closer to its actual value at 
the end of the first and second year,” in 
which period, it added, all equipment, 
and particularly motor equipment, had 
a much greater percentage of deprecia- 
tion than during the remaining life of 
the equipment. This, it said, could not 
be reflected in depreciation computed on 
either the straight-line or mileage basis. 


Depreciation Accounting 


The A.T.A. said that during the last 
three or four years of motor equipment 
use, more repairs were required and 
there was an increase in operating costs 
but that those expenditures balanced out 
the lower depreciation allowances under 
the declining balance method and gave 
a clearer financial picture in the I.C.C. 
accounts. It added: 


“Under the straight-line method of 
depreciation, there is excess income or 
profits shown during the first two years 
and excess losses or lack of profits during 
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the last years of the life of the euip. 
ment. When more depreciation is s iow 
on a: tax return than in the Intestate 
Commerce Commission accounts (« re. 
sult when different depreciation me‘ hods 
are used) the tax liability in the !|.Cc 
account does not correspond with the 
profits shown in the I.C.C. report.’ 

The A.T.A., illustrated this by saying 
that if the tax return showed $50,000 aq- 
ditional depreciation as a result of using 
a declining balance method, the carrier's 
taxable net income would be reduced by 
that sum. Under present tax rates on 
corporations, the A.T.A. said, this would 
“reflect a disproportionate increase in 
net income for I.C.C. accounting pur- 
poses.” 

“While there is no legal prohibition 
against keeping carrier depreciation rec- 
ords in accordance with I.C.C. account- 
ing methods, and computing federal in- 
come tax under a different method of 
depreciation,” the A.T.A. said, “tax ex- 
aminers are likely to be suspicious and 
critical when auditing such carrier rec- 
ords.” 

An apparently inconsistent showing 
of a carrier’s financial status resulting 
from the use of dual depreciation meth- 
ods would be misleading to those who 
had to deal with motor carriers, the 
A.T.A. said, adding that it would be nec- 
essary in negotiations for a bank loan or 
a union contract, under present Com- 
mission regulations, to produce income 
tax returns for comparison with “I.C.C. 
accounts.” The A.T.A. pointed out that 
income tax returns ordinarily were not 
considered public property but that “un- 
der conditions where public records are 
apt to reflect a misleading financial 
picture, private records, such as income 
tax returns, must be opened to public 
examination.” 

The A.T.A. pointed out that the in- 
ternal revenue code permitted four meth- 
ods of depreciation, but said it was not 
now anticipated that motor carriers 
would have any use for more than three 
methods, i.e., the straight-line, declining- 
balance, and sum-of-the-years-digits. 





Alleghany Answers S.E.C. 
On ‘Regulatory’ Question 


In answer to the supplemental memo- 
randum filed with the I.C.C. by the Se- 
curities and Exchange Commission in 
Finance No. 14692, Chesapeake & Ohio 
Railway Co., Purchase, Etc., and Finance 
No. 18656, Louisville & Jeffersonville 
Bridge and Railroad Co., Merger, with 
respect to continuing Alleghany under 
I.C.C. jurisdiction as a carrier, Alleghany 
has told the Commission that it believes 
the vast improvement in the status of 
Alleghany’s security holders since 1945 
testifies to the effectiveness of I.C.C. 
regulation (T.W., Dec. 25, p. 39). 

Financial transactions of the greatest 
import to Alleghany and to the New 
York Central Railroad were being de- 
layed, and both corporations and their 
security holders were being prejudiced 
because the applications and requests of 
the two corporations had not been 
granted, it said. 

Alleghany said that it pointed out 1 
its reply to the original S.E.C. memo- 
randum that the S.E.C. was free at a! 
times to intervene in all proceedings b« - 
fore the I.C.C., with respect to All 
ghany’s transactions, and to point out i 
view of the effect of each transactio 
on the public investors in Alleghany 
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it believed the I.C.C. would not consider 
their interest in passing on the matters 
pefore them. 

Alieghany said the S.E.C. stated that 
so long as the I.C.C. continued to regu- 
late Alleghany it felt itself precluded 
from intervening in I.C.C. proceedings 
involving Alleghany’s transactions and 
only intervened here because the I.C.C. 
decided to consider whether to continue 
to subject Alleghany to regulation under 
the interstate commerce act. 

In view of the fact that the S.E.C. in- 
sistently urged the reconsideration of 
Alleghany’s status as a carrier consistent 
with the views stated, it should have 
considered itself precluded from inter- 
yening in the present proceedings, Alle- 
ghany said, adding that otherwise it was 
engaging in “bootstrap elevation.” 


Rail Carriers Seek Probe 
Of Coal Rates, Illinois 
And Indiana to Chicago 


Eastern and midwestern rail car- 
riers have asked the Commission to 
institute an investigation into the 
interstate and intrastate rates on 
bituminous fine coal from points in 
Illinois and Indiana to points in 
the Chicago, Ill., switching district, 
with a view to prescribing rates and 
charges for the traffic on the basis 
prevailing prior to December 14, 1954. 


Petitioners said that on November 3, 
1954, the Chicago, Burlington & Quincy 
Railroad Co. published and filed with 
the Illinois Commerce Commission a 
tariff by which it endeavored to reduce 
by 65 cents a net ton the rates on bitu- 
minous fine coal from origins on its lines 
in the southern Illinois groups, and from 
Victoria, Ill., to Chicago, and the Chicago 
switching district, in Illinois. 

This action of the Burlington partici- 
pated similar action on the part of all 
other midwestern coal-carrying ,rail- 
roads, who, in order to remain competi- 
tive, filed tariffs with the I.C.C., the 
Illinois Commerce Commission and the 
Public Service Commission of Indiana 
naming similarly reduced rates from all 
midwestern mines in Illinois, Indiana 
and western Kentucky to Chicago and 
points in the Chicago switching district 
in Illinois and Indiana, petitioners said. 
They added that appropriate relief from 
the long-and-short-haul provisions of 
the various acts was also sought. 

Virtually all midwestern railroads with 
the exception of the Burlington, they 
Said, were opposed to reducing the Chi- 
cago rates, and did so only under the 
compelling necessity of remaining com- 
petitive by preserving origin group rela- 
tionships. 

After suspending the rates insofar as 
they were brought under their jurisdic- 
tion, both the I.C.C. and the Illinois com- 
mission later vacated the suspension or- 
ders, petitioners said, adding that there- 
acer, on December 14, 1954, the reduced 
rates from mines in Illinois, Indiana and 
\. stern Kentucky to Chicago became ef- 
i ctive interstate as well as intrastate 
\ thin the states of Illinois and Indiana. 


The intrastate rates from Illinois 
h. nes to Chicago, prior to December 14, 
14, petitioners said, were those result- 
i: = from the I.C.C.’s order of March 8, 
1-32, in No. 23130, Intrastate Rates on 


Bituminous Coal Between Points in IIlli- 
nois, to which had been added the sub- 
sequent general increases. That order 
was a minimum-rate order and was de- 
signed among other things to achieve a 
proper and lawful relationship between 
the interstate and intrastate rates on 
bituminous coal from midwestern mines 
to Chicago, they said. 

As to the interstate rates on bitu- 
minous coal from midwestern mines and 
the intrastate rates from Indiana mines 
to the Chicago switching district prior 
to December 14, 1954, petitioners said 
that they were generally those existing 
at the time of the entry of the order in 
No. 23130. 

The 65-cent reduction in the intra- 
state rates from Illinois mines to Chica- 
go thus represented a substantial reduc- 
tion in rates which, by present rate- 
making standards, were on a minimum 
reasonable level, petitioners said, adding 
that the contemporaeous reduction in the 
interstate rates and in the Indiana intra- 
state rates was required in order to pre- 
serve origin group relationships. 

Petitioners said this situation caused 
and created undue and unreasonable ad- 
vantage, preference, and prejudice. be- 
tween persons and localities in intrastate 
commerce, on the one hand, and in in- 
terstate commerce, on the other, and 
caused undue, unreasonable, and unjust 
discrimination against interstate com- 
merce and cast an undue burden on in- 
terstate commerce, which was forbidden 
and declared to be unlawful by the in- 
terstate commerce act, particularly in 
sections 3, 13, and 15a. 

The movement of bituminous fine coal 
from midwestern mines via interstate 
routes to the Chicavo switching district 
approximated 4.000.000 tons a year, they 
said, adding that the revenue loss re- 
sulting from “this compelled reduction” 
in the interstate rates applicable to this 
movement amounted to at least $2,500,- 
000 a year. 


Railroad Asks Traffic Data 


In Illinois Terminal Case 


The Toledo, Peoria & Western Rail- 
road Co., intervener, by a petition in 
Finance No. 18752, Illinois-Missouri Ter- 
minal Railway Co. Purchase, Etc., and 
Control, has asked the Commission to 
require the applicant common carriers 
and the Illinois Terminal Railroad Co., 
to furnish for the record “certain per- 
tinent information, within their knowl- 
edge and control, which is necessary for 
the adequate consideration of the issues 
in this proceeding” (T.W., Nov. 27, 1954, 
p. 62, Dec. 25, p. 38, and Jan. 1, p. 43). 


In this proceeding, nine railroads, 
through the Illinois-Missouri, seek au- 
thority to acquire the Illinois Terminal 
Railroad Co., The T. P. & W., and the 
Brotherhood of Railroad Trainmen in- 
tervened in opposition. A hearing at the 
Commission in Washington, D.C., before 
Examiner Paul C. Albus, has been sched- 
uled for January 31. 


The T. P. & W. said the Illinois Ter- 
minal should be required to furnish the 
number of loaded cars of revenue freight 
originated at or received from connect- 
ing lines by the IL.T. at specified points 
and moved to various destinations. It 
also asked that each of the applicant 
common carriers other than the Frisco 
Railway be required to furn‘sh the total 
number of loaded cars of revenue freight 
handled by each of them between speci- 
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fied points common to each and to the 
I.T., showing separately cars handled 
in each direction; also the total number 
of loaded cars of revenue freight inter- 
changed, either directly or through in- 
termediate switching at named points, 
between each of the applicant railroads 
other than the Frisco and the I. T., 
showing separately cars delivered and 
received. 

The T. P. & W. also requested certain 
data regarding divisions of joint rates. 

It said the information requested was 
relevant and material to the issues and 
that none of the information was avail- 
able to it. The requested information, 
continued the T. P. & W., was “pecul- 
iarly within the possession of the appli- 
cant railroads and of the Illinois Ter- 
minal Railroad Co.” 





New England Motor Bureau 
Asks Lifting of Suspension 


On Wool Rate Arbitraries 


The New England Motor Rate 
Bureau, Inc., by a petition in I. and S. 
M-6801, Arbitraries—New York and 
New England, has asked the Com- 
mission to vacate its order of suspen- 
sion in the proceeding and to permit 
the tariff schedules involved to be- 
come effective at the earliest possible 
date (T.W., Dec. 25, 1954 p. 17, and 
Jan. 1, p. 33). 


By its order in the proceeding the Com- 
mission, Board of Suspension, suspended 
from December 29, 1954, to and including 
July 28, tariff schedules as published in 
supplements Nos. 32 and 33 to MF-I.C.C. 
No. A-137 and supplements Nos. 17 and 
19 to MF-I.C.C. No. A-148 of the New 
England Motor Rate Bureau, Inc., agent, 
Boston, Mass. 

The suspended schedules, according to 
the Commission, proposed to establish 
new class rate arbitraries on wool and 
related articles between Massachusetts, 
Connecticut, Rhode Island, Maine, New 
Hampshire and Vermont, and between 
the aforementioned territory and points 
in New Jersey and New York. 

The rate bureau stated that as a con- 
sequence of the instant proceeding, the 
entire rate situation surrounding the 
commodities in issue between New Eng- 
land and New York and New Jersey was 
disrupted and inequities resulting in 
preferences and prejudices existed. 

“This is indeed a high price to pay for 
a future possibility respecting which 
protestant has had an adequate remedy,” 
said the bureau. 

Prior to the suspension the considered 
tariff schedules were protested by the 
Port of Boston Commission. 


Sees Arbitraries ‘Nothing New’ 


The rate bureau said in its petition 
that the contested provisions applied only 
in connection with shipments of wool, 
mohair and related articles and that the 
issue of arbitraries on shipments of these 
commodities was “nothing new.” It said 
the same level as that in issue in the 
instant proceeding had been in effect 
since November 18, 1953, except in cer- 
tain instances where, through tariff 
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publication inadvertence, a short lapse 
occurred. It said the proposal was to 
apply a charge of 10 cents on shipments 
up to 2,499 pounds; 6 cents on shipments 
from 2,500 to 19,999 pounds, and 4 cents 
on shipments of 20,000 pounds and over. 

“The nature and reason for such arbi- 
traries,” continued the bureau, “has al- 
ways been understood by interested ship- 
pers and carriers, and they are designed 
to offset the higher cost of doing busi- 
ness off the piers, etc., as compared with 
what might be termed the usual ‘domes- 
tic’ pickup. 

“Because of the congestion involved 
and current practices whereby for ex- 
ample, freight is discharged from ship’s 
hold without segregation, much ‘produc- 
tive time is lost in effecting a pickup; 
the same is true where a loading must 
be effectuated from a pier floor to tail- 
gate level; in picking up from rail cars 
additional functions must be performed 
in loading; the sum total of which re- 
sult in higher costs of doing business 
from such facilities than would normally 
be incurred in effecting a pickup at a 
shipper’s platform. 

“This situation, insofar as shipments 
of wool, mohair and related articles are 
concerned, has been recognized for years 
as evidenced hereinbefore, and arbi- 
traries assessed to cover the additional 
cost.” 

The bureau said that all that was 
sought to be accomplished by its pro- 
posal was a transfer of the commodity 
rate items in MF-I.C.C. No. A-132 (effec- 
tive November 18, 1953), affected by the 
Commission’s decision in MC-C-1115, 
Motor Carrier Rates, New York City 
Area—New England, 62 M.C.C. 427, to a 
new agreed exceptions rating basis 
“which should have refiected the same 
conditions, insofar as arbitraries are 
concerned, as existed prior to November 
5, 1954.” 





Maintenance of Grain Door 
Order at Chicago Is Asked 


Because it believes that the carriers 
would feel free to increase the present 
basic charge of 66 cents a car for the in- 
stallation of grain doors in cars loaded 
with bulk grain for cross-town movement 
between points within the Chicago dis- 
trict, complainant in No. 28045, Board 
of Trade of the City of Chicago v. the 
Alton Railroad Co., et al., has asked the 
Commission not to vacate its order in the 
proceeding prescribing that charge. 

In response to “show-cause” order of 
the Commission directing the parties to 
state why the outstanding order in the 
proceeding should not be vacated, the 
Board of Trade said that any increase in 
the charge for installation of grain doors 
used on cross-town movement would add 
to the present burden on such traffic; 
was not justified on the present record; 
and further, that such increase, if pub- 
lished and filed with the Commission, 
could only result in further litigation 
before the Commission. 


Complainant said that in the original 
report, 237 I.C.C. 193, division 2 of the 
Commission prescribed the charge of 66 
cents, and that on rehearing, a report of 
the Commission affirmed the finding of 
division 2, and that the charge there pre- 


scribed was now in effect subject to the 
highest general increase authorized in 
the various ex parte proceedings. 

The freight charges assessed on cross- 
town movements on the basis of the 
present charges, averaged from $60 to 
$75 a car, subject to a 15 per cent sur- 
charge under Ex Parte No. 175, Increased 
Freight Rates, 1951, complainant said, 
adding that the present charge for in- 
Stallation of grain doors on such traffic 
was $1.19 a car, subject to the 15 per cent 
surcharge. 

Complainant said that it had con- 
tended in the various ex parte casés that 
the charges for cross-town movement of 
grain within the Chicago district were 
already too high. 





State Official Asks Probe 
Of New England Rail Merger 


The Commission has received a letter 
from Attorney General George Fingold, 
of Massachusetts, requesting the Com- 
mission to investigate the legality of a 
reported merger of the Boston & Maine 
Railroad with the New Haven Railroad, 
according to Chairman Mitchell. He said 
the Commission would take the request 
under consideration. 





Continuance of ‘Old’ Order 


On Refrigeration Requested 


The complainants in No. 27894, J. E. 
Corcoran Co., Successor to Estate of 
J. E. Corcoran, et al. v. Atlanta, Birming- 
ham & Coast Railroad Co., et al. and 
No. 28291, Chester Franzell & Co., et al. 
v. Atlanta & West Point Railroad Co., 
et al., in response to a Commission 
“show-cause” order, have asked the 
Commission not to vacate and set aside 
the orders in the proceedings in so far 
as they require the continued main- 
tenance and observance of carload stand- 
ard refrigeration service charges pre- 
scribed in the orders (T.W., Dec. 11, 1954, 
pp. 42 and 43). 

The Commission’s “show-cause” order 
required the parties in the proceedings 
to say why the outstanding orders 
should not be revoked. 

Complainants said that the prescribed 
service charges were promulgated on 
fresh fruits and vegetables from origins 
in Florida, Georgia, and other points, 
to Pittsburgh, Pa. 

Complainants said that the economic 
circumstances of the wholesale all-rail 
carload receivers and distributors of 
fresh fruits and vegetables, located in 
the wholesale produce district in Pitts- 
burgh, who were consummating sales on 
the Pennsylvania Railroad sales plat- 
form, were as grave, and in fact more 
so, than in June, 1937, when the orders 
were promulgated. 

They said that as the movement of 
fresh fruits and vegetables by motor car- 
rier from the origin points to Pittsburgh 
was very heavy, the defendant rail car- 
riers, in a move to encourage shippers 
and receivers to route more such com- 
modities all-rail, effective October 1, 
1954, published freight schedules calling 
for fourth morning delivery at Pitts- 
burgh, whereas fifth morning delivery 
prevailed. 


Defendants were thereby, saving one 
full day on the cost of furnishing car- 
load standard refrigeration service, and 
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also, the carriers’ equipment was re. 
leased one day faster, complainants ; aid, 
adding that therefore it appeared | ust, 
right and reasonable for the defend:nts 
to request and seek the necessary au- 
thority from the Commission to red.ice, 
accordingly, the carload standard re- 
frigeration service charges. 


FINANCE APPLICATIONS 


No. 17250, supplemental. Sacramento North- 
ern Railway asks authority to acquire track- 
age rights over approximately 4,000 feet of 
tracks of the Western Pacific Railroad Co, 
in Sacramento, Calif., supplemental to, and 
in part, substitution for, trackage rights 
granted applicant for the purpose of reaching 
its Haggin Yard, in Finance No. 17250. 


No. 18806, sitions Coast Line Railroad 
asks authority to issue 1,646,854 additional 
shares of common stock without nominal! or 
par value and identical in terms and pro- 
visions with the presently outstanding com- 
mon stock, to accomplish a stock split on 
the basis of two additional shares of the new 
stock for each share of the outstanding 
stock held on a fixed record date. Appli- 
cant said that it was felt that the split of 
stock, thereby creating a greater number of 
shares available to the average investor, 
would tend to stabilize the market price, 
and that the increase in the number of 
shares and consequent reduction in market 
price a share would make the stock more 
attractive to the average investor and there- 
by promote wider distribution of the stock. 

eo a a 


No. 18807, Missouri Pacific Railroad Co., 
asks authority to issue $3,900,000 principal 
amount of its equipment trust certificates, 
Series ZZ, in connection with the acquisi- 
tion of twenty-six 1,750-horsepower diesel- 
electric road switchers, and four 1,600-horse- 
power diesel electric road switchers. 

oo * * 

No. 18811, Bangor & Aroostook Railroad 
Co., asks authority to issue not exceeding 
7,089 shares of its common capital stock by 
way of declaring a common stock dividend 
on its common stock. The purpose of the 
issue, it said, was to capitalize in the form 
of equity some portion of the earnings of 
the company over the last several years, 
which earnings had not been paid out in 
dividends to the stockholders but instead 
had been reinvested in the property in order 
to modernize the plant and to put the 
company in a sound competitive condition. 

ok = o* 


MC-F-5879, Kenosha Auto Transport Cor- 
poration, Kenosha, Wis., asks authority to 
purchase certain operating rights and equip- 
ment of Rodi Boat Hauling and Trucking 
Co., Holland, Mich. 

cS * * 
MC-F-5880, R. N. B. Converse, dba Con- 
verse Trucking Service, Berkeley, Calif., asks 
authority to purchase certain operating 
rights of J. P. Spaenhower, Stockton, Calif., 
and to operate temporarily. 


PETITIONS FOR REHEARING, ETC. 


No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems Tennessee Central Ry. Co. asks 
exclusion of certain described equipment 
from requirements as to installation of AB 
brakes and appliances. 

oo * 


I. & S. M-6722, Bars, Welding—Cleveland, 
O. to New York, N.Y. Eastern Motor Ex- 
press, Inc. asks vacation of suspension order 
of Dec. 3, 1954. 

* ok * 

MC-FC-57338, Oakridge-Westfir Truck Lines, 
Inc.—Purchase—Arthur T. Long. Applicant 
asks permission to amend its application for 
transfer, waiver of Rule B, and reconsider 
ation thereof. 

ad id He 

MC-4483, Sub. 5, Monson Dray Line, = 
Murphy Motor Freight Lines, Inc., et al., 
to waive rule 10l1(e), permission to ~— é 
petition to set aside or revoke a certificate 
reopen and set subject matter for hearing. 


MC-52858, Sub. 27, Convoy Co.—Extension 


aan alae Applicant asks reconsidera 
on 


& « * 


MC-64650, W. T. Cowan, Inc. Applicant 
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January 8, 1955 


asks reconsideration of order denying its 

tition for clarification or amendment of 
corrected certificate of Sept. 23, 1948, or, in 
alternative, further hearing. 


MC-94201, Sub. 34, Bowman Transporta- 
tion, Inc., Extension—Lowland, Tenn. Ap- 
plicant asks reconsideration and argument 
before whole Commission. 


I. & S. M-6520, Filbreboard Boxes from 
Clinton, Ia. Western Transportation Co. 
asks vacation of suspension order of Dec. 
10, 1954, and reinstatement of hearing. 

* * 


I. & S. M-6695, Liquors From and to Points 
in O., Ind. and Pa. Eastern Motor Dispatch, 
Inc., asks vacation or modification of order 
of suspension. te 

MC-808, Sub. 36 TA, Anchor Motor Freight, 
Inc. of Mich. Movers’ Conference of America, 
et al., ask reconsideration of order of Dec. 9, 
1954, granting temporary authority. 

* * 


MC-95540, Sub. 251 TA, Watkins Motor 
Lines, Inc. Applicant asks reconsideration 
of denial order of Dec. 9, 1954. 


* * * 

MC-93980, Sub. 1, Vance Trucking Co., Inc. 
Applicant asks interpretation of commodity 
description. 

* * * 

MC-107477, Sub. 5, Auto Express, Inc., Ex- 
tension—Evansville, Ind. Applicant asks re- 
consideration. 

* ok * 

MC-110525, Sub. 209, Chemical Tank Lines, 
Inc., Extension—Hopewell, Va. Applicant 
asks reconsideration by entire Commission. 


MC-111839, Sub. 1, Ernest Upton Extension 
—Albertville, Ala. Applicant asks reconsid- 
eration. 

* * * 

MC-113800, Calvin C. Baze. Pacific South- 

west R.R. Assn. asks reconsideration. 





MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 
for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-200, Sub. 173, Riss & Co., Inc., Kansas 
City, Mo. Common carrier, over regular 
routes, transporting Class A and B explosives, 
as defined by the Commission, between 
junction Alternate U.S. Highway 40 and U.S. 
Highway 40 (in Maryland) and points on 
U.S. Highway 301 located within two miles 
of the junction of U.S. Highway 301 and 
Maryland Highway 175, operating from junc- 
tion U.S. Highway 40 and Alternate U.S. 
aa | 40, over U.S. Highway 40 to junc- 
tion U.S. Highway 29, thence over U.S. High- 
way 29 to junction Maryland Highway 103, 
thence over Maryland Highway 103 to junc- 
tion Maryland Highway 175, thence over 
Maryland Highway 175 to junction U.S. 
Highway 301, thence over U.S. Highway 301 
to points within two miles of the junction 
of Maryland Highway 175, and U.S. Highway 
301, and return over the same route with 
service at junction of U.S. Highway 40 and 
Alternate U.S. Highway 40 for purpose of 
re only, and with service at points on 

S. Highway 301 within two miles of junc- 
tion of Maryland Highway 175 and U.S. High- 
way 301 for purpose of interchange only. 
Applicant states the purpose of instant ap- 
plication is to by-pass the City of Baltimore, 
Md.. in the transportation of Class A and 
B explosives. Applicant is authorized to 
conduct operations in Colo., Conn., Ill., Ind., 
Ia.. Kan., Ky., Md., Mass., Mich., Mo., Neb., 
=. N.Y., O., Okla., Pa., Tex., Va., W.Va., and 

lC-3261, Sub. 18, Kramer Bros. Freight 
Lives, Inc., Detroit, Mich. Common carrier, 
Over a regular route, transporting general 
co!.modities, except those of unusual value, 
Closs A and B explosives, livestock, house- 
hoid goods as defined . B. Commission, 
al commodities requ special equip- 
Ment, between Lansing, ch., and Flint, 
M'-h., over Michigan Highway 78, serving 
ho intermediate points, as an alternate 
Trovte, in connection with carrier’s regular 
Toute operations (a) between Saginaw, Mich.., 
ani Toledo, O., and (b) between Lansing, 
M-h., and Detroit, Mich. Applicant is 
av horized to conduct operations in Del., 
= an” Md., Mich., N.J., N.Y., O., Pa., 

ri D.C. 


MC-7674, Sub. 4, Powhatan Transporta- 
tion, Inc., Quincy, Mass. Common carrier, 
over irregular routes, transporting granite, 
and mo.uuments and memorials, (1) from 
Niantic, Conn., to Quincy, Mass., and (2) 
between Quincy, Mass., and New London, 
Conn. Applicant is authorized. to conduct 
operations in Conn., Mass., and R.I. 

MC-10928, Sub. 24, Southern-Plaza Express, 
Inc., St. Louis, Mo. Common carrier, over 
regular routes, transporting general com- 
modities, except those of unusual value, 
household goods as defined by the Commis- 
sion, commodities in bulk, commodities re- 
quiring special equipment, and those injuri- 
ous or contaminating to other lading, from 
Springfield, Mo., over U.S. Highway 60 to 
junction U.S. Highway 69 at a point located 
approximately three miles north of Afton, 
Okla., as an alternate route, for operating 
convenience only, serving no intermediate 
points, in connection with carrier’s regular 
route operations between St. Louis, Mo., and 
Tulsa, Okla., over U.S. Highway 66. Appli- 
cant is authorized to conduct operations in 
Mo., Ill., Tenn., Tex., Okla., and Kan. 

MC-11185, Sub. 84, J-T Transport Co., Inc., 
Kansas City, Mo. Contract carrier, over 
irregular routes, transporting airplane parts, 
uncrated, requiring special handling and 
special equipment, between Litchfield Park, 
Ariz., and Columbus, O. Applicant is au- 
thorized to conduct operations in all states 
in U.S. and D.C. 


MC-16503, Sub. 3, John L. Guex, Shawano, 
Wis. Contract carrier, over irregular routes, 
transporting such merchandise as is dealt 
in by wholesale and retail grocers, from 
points in the Chicago (Ill.) commercial zone, 
as defined by the Commission, including 
Calumet City, Ill., to Menominee, Mich., and 
empty containers or other such incidental 
facilities (not specified) used in transporting 
the commodities specified in this application, 
on return movement. Applicant is author- 
— to conduct operations in Wis., and 

ch. 


MC-16682, Sub. 51, Mural Transport, Inc., 
Long Island City, N.Y. Common carrier. 
over irregular routes, transporting store fix- 
tures and store equipment, between Beatrice 
and North Bend, Neb., and St. Louis, Mo., 
on the one hand, and, on the other, points 
in Ariz., Ark., Calif., Colo., Ida., Ia., Kan., 
Mo., Mont., Neb., Nev., N.M., N.D., Okla., 
Ore., S.D., Tex., Utah, Wash., and Wyo. Ap- 
plicant is authorized to conduct operations 
throughout the U.S. 


MC-17453, Sub. 14, Hulbert Forwarding Co., 
Inc., Buffalo, N.Y. Common carrier, over 
irregular routes, transporting new automo- 
biles, automobile bodies, automobile chassis, 
and automobile parts and accessories, in 
initial movements, in truckaway and drive- 
away service, from Kenosha, Wis., to Rome 
and Cooperstown, N.Y., and points on New 
York Highway 5, and points in N.H., Mass., 
R.I., Conn., Me., and Vt., restricted to trans- 
portation of vehicles manufactured by the 
Hudson Motor Car Division of American Mo- 
tors, Inc. Applicant is authorized to conduct 
operations in Conn., Me., Mass., Mich., N.H., 
N.Y., O., R.I., and Vt. 


MC-17481, Sub. 12, Moore Motor Freight 
Lines, Inc., St. Paul, Minn. Common car- 
rier over irregular routes, transporting sugar, 
from Chaska, Minn., to points in the Min- 
neapolis-St. Paul (Minn.) commercial zone 
as defined by the Commission, Applicant 
is authorized to conduct operations in IIl., 
Ia., Minn., and Wis. 


MC-20722, Sub. 8, M & G Convoy, Inc., 
Buffalo, N.Y. Common carrier, over irregu- 
lar routes, transporting new automobiles, 
new trucks, new bodies, new cabs, new 
chassis and automobile parts, in initial 
movements, in truckaway and driveaway 
service, from Kenosha, Wis. to points in 
Del., Md., N.J., Pa., N.Y., and D.C., restricted 
to transportation of vehicles manufactured 
by the Hudson Motor Car Division of Ameri- 
can Motors, Inc. Applicant is authorized 
to conduct operations in Del., Md., Mich., 
N.J., N.Y., N.C., O., Pa., Va., and D.C. 


MC-21170, Sub. 30, Bos Freight Lines, Inc., 
Marshalltown, Ia. Common carrier, over 
irregular routes, transporting mobile tropo- 
spheric scatter terminals, consisting of trans- 
mitter, modulator receiver, propagation in- 
dicators, multiplexing equipment, teletype 
equipment, diplexer, antennas, transmission 
line, trailer-truck modification and equip- 
ment installations produced and assembled 
by Collins Radio Co., between points in US. 


MC-21988, Sub. 3, Torsney & Moloney 
Trucking Co., Inc., New York, N.Y. Common 
carrier, over irregular routes, transporting 
paper milk containers, set up, from Jersey 
City, N.J., to Beacon, N.Y., and damaged 
and defective shipments on return move- 
ment. Applicant is authorized to conduct 
operations in N.J. and N.Y. 


MC-30012, Sub. 58, George H. Blewett, 
Leonard W. Harper and Marion L. Martin, 
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dba T. S. C. Motor Freight Lines, Houston, 
Tex. Common carrier, transporting general 
commodities, except those of unusual Value, 
class A and B explosives, household goods 
as defined by the Commission, commodities 
in bulk, commodities requiring special equip- 
ment, and those injurious or contaminating 
to other lading, serving the LeTourneau 
plant, located near Vicksburg, Miss., as an 
off-route point in connection with the car- 
rier’s regular route operations to and from 
Vicksburg, Miss., over U.S. Highway 80. 
Applicant is authorized to conduct opera- 
tions in Ala., La., Miss., and Tex. 


MC-36422, Sub. 8, Merchants Contract 
Deliveries, Inc., Kansas City, Mo. Contract 
carrier, over irregular routes, transporting 


such merchandise as is dealt in by retail 
department and mail order stores as may be 
traded in as part payment on merchandise 
purchased, and such of the said merchandise 
as may be sent in by customers for exchange, 
repair, renovation, upholstering or over- 
hauling, from points in Doniphan, Atchison, 
Miani, Linn, Bourbon, Crawford, Anderson, 
Franklin, Douglas, Jefferson, Jackson, Shaw- 
nee, Osage Lyon, Wabaunsee, Pottawatomie, 
Brown, Nemaha, Allen, Neosho, Coffey, Geary, 
Leavenworth, Johnson, and Wyandotte coun- 
ties, Kan., to Kansas City, Mo., and returned, 
damaged or defective shipments of the 
above-specified commodities on return move- 
ments. (Applicant has irregular route op- 
erations to transport such merchandise as 
is dealt in by retail department and mail 
order stores from Kansas City, Mo., to the 
above-specified points, with returned, dani- 
aged or defective shipments on return move- 
ments). Applicant is authorized to conduct 
operations in Kan., and Mo. 

MC-43442, Sub. 7, Transportation Service, 
Inc., Detroit, Mich. Common carrier, trans- 
porting general commodities, except those 
of unusual Class A and B explosives, house- 
hold goods as defined by the Commission, 
commodities in bulk, and those requiring 
special equipment, serving Forest, O., as an 
off-route point in connection with carrier’s 
regular route operations between Fostoria, 
O., and Springfield, O. Applicant is au- 
ee to conduct operations in Mich., and 


MC-60302, Sub. 7, T. Grover Howell, dba 
Howell Transfer Co., Shelby, N.C. Common 
carrier, over irregular routes, transporting 
household goods as defined by the Commis- 
sion and general commodities, except com- 
modities of unusual value, class A and B 
explosives, commodities in bulk, and those 
requiring special equipment, between points 
in Cleveland County, N.C., on the one hand, 
and, on the other, points in Georgia. Ap- 
plicant is authorized to conduct operations 
in N.C., S.C., and Va. 


MC-60303, Sub. 5, Roy Barsh, dba Roy 
Barsh Truck Line, Joplin, Mo. Common car- 
rier, over irregular routes, transporting glass 
containers and glassware, from points in 
Creek County, Okla., to points in California. 
Applicant is authorized to conduct opera- 
tions in Alka., Ariz., Ark., Colo., Fla., Ga., 
Kan., Miss., Mo., N.M., Okla., Tex. and Wyo. 


MC-76266, Sub. 90, Merchants Motor 
Freight, Inc., St. Paul, Minn. Common car- 
rier, over regular routes, transporting gen- 
eral commodities, except those of unusual 
value, and except Class A and B explosives, 
household goods as defined by the Commis- 
sion, livestock commodities in bulk, com- 
modities requiring special equipment, and 
those injurious or contaminating to other 
lading between Cleveland, O., and junction 
U.S. Highway 20 and Ohio Highway 10, over 
Ohio Highway 10, serving no intermediate 
points, but serving the junction of USS. 
Highway 20 and Ohio Highway 10 as a 
point of joinder only, as an alternate route 
in connection with carrier’s regular route 
operations between Elkhart, Ind., and Cleve- 
land, O., and between Cleveland, O., and 
Fremont, O. Applicant is authorized to con- 
duct operations in Colo., Ill., Ind., Ia., Kan., 
Minn., Mo., Neb., O., and Wis. 


MC-77404, Sub. 4, Mohawk Motor, Inc., 
Tiffin, O. Common carrier, transporting: 
general commodities, except those of unusual 
value, and except Class A and B explosives, 
household goods as defined by the Commis- 
sion, commodities in bulk, commodities re- 
quiring special equipment, and those in- 
jurious or contaminating to other lading, 
serving (1) Oakwood, O., and points within 
three miles of Oakwood, as off-route points 
in connection with carrier’s regular route 
operations between Lima, O., and Fort 
Wayne, Ind.; (2) and Forest, O., and points 
within three miles of Forest, as off-route 
points in connection with carrier’s regular 
route operations between Dayton, O., and 
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Fremont, O. Applicant is authorized to con- 
duct operations in Ind., Mich., and O. 

MC-78786, Sub. 203, Pacific Motor Truck- 
ing Co., San Francisco, Calif. Common car- 
rier, over regular routes, transporting gen- 
eral commodities, including articles of un- 
usual value, but excluding Class A and B 
explosives, livestock, household goods as de- 
fined by the Commission, commodities in 
bulk, and those requiring special equipment, 
between Mojave, Edison and Arvin, Calif., 
operating (1) from Mojave over U.S. High- 
way 466 to junction unnumbered highway 
east of Edison, (connecting with carrier’s 
authorized regular route as described in item 
74 of certificate MC-78786); (2) from Arvin 
over unnumbered highway to junction US. 
Highway 466; (3) from junction U.S. High- 
way 466 and unnumbered highway over un- 
numbered highway to Caliente, Calif., and 
return over the above described routes, serv- 
ing all intermediate points which are sta- 
tions on the line of Southern Pacific To. 
Applicant is authorized to conduct opera- 
tions in Ariz., Calif., Nev., Ore., and Tex. 

MC-78786, Sub. 204, Pacific Motor Truck- 
ing Co., San Francisco, Calif. Common car- 
rier, over regular routes, transporting gen- 
eral commodities, including those of unusual 
value, commodities in bulk, commodities re- 
quiring special equipment, but excluding 
Class A and B explosives and household 
goods as defined by the Commission, between 
points in California as authorized in item 
66 of certificate MC-78786, specifically as fol- 
lows: (1) from Tracy over U.S. Highway 50 
via Stockton to Sacramento; (2) from Lodi 
over California Highway 12 to junction un- 
numbered highway, thence over unnumbered 
highway via Woodbridge to Galt; (3) from 
junction U.S. Highway 50 and unnumbered 
highway, over said unnumbered highway via 
Elk Grove and Florin, to junction U.S. High- 
way 50 west of Florin; (4) from Lodi over 
California Highway 12 to junction California 
Highway 88, and return over the above 
routes to the above-specified origin points. 
Service is authorized to and from all. on-rail 
intermediate points on and all on-rail off- 
route points within 2 miles of, the above 
specified regular routes. Restrictions: (a) 
The service to be performed shall be limited 
to that which is auxiliary to, or supple- 
mental of, railroad or railway express serv- 
ice; (b) the carrier shall not serve any 
point not a station on a railroad, except 
as otherwise authorized; and (c) the carrier 
shall not transport shipments between 
Sacramento and Stockton or through or to 
or from more than one of such points. Ap- 
plicant is authorized to conduct operations 
in Ariz., Calif., Nev., Ore., and Tex. Note: 
The purpose of this application is to re- 
move the key point of Sacramento, Calif., 
and to substitute therefor the key points of 
Lincoln, Rocklin, Davis, and Woodland, 
Calif., in performing the above-described au- 
thorized service. 

MC-94542, Sub. 18, John G. Miller, dba 
Miller Trucking Co., Gettysburg, Pa. Com- 
mon carrier, over irregular routes, transport- 
ing canned goods, (1) from Mount Jac n 
and Berryville, Va., to points in Tennessee, 
(2) from Mount Jackson, Va., to points in 
Ohio, and (3) from Mount Jackson, Win- 
chester and Berryville, Va., to points in 
Ind., and Ill., and empty containers or other 
such incidental facilities (not specified) 
used in transporting the commodities speci- 
fied in this application, on return move- 
ment. Applicant is authorized to conduct 
operations in Pa., N.Y., O., Va., and Mass. 

MC-94871, Sub. 7, Fox Bros., Inc., Brook- 
ings, Ore. Common carrier, over irregular 
routes, transporting (1) roofing and roofing 
materials, from San Francisco, and Emery- 
ville, Calif., to Brookings, Ore.; (2) tires and 
tubes, from San Francisco and Los Angeles, 
Calif., to Brookings, Ore.; (3) petroleum and 
petroleum products, viz.: oil, in drums, bar- 
rels or cases, from Richmond, Calif., to 
- Brookings, Ore.; (4) caustic soda, in drums 
or bags, from Pittsburg, Calif., to Brookings, 
Ore.; and (5) soda ash and lime, in drums 
or bags, from San Francisco, Calif., to Brook- 
ings, Ore., restricted to shipments weighing 
20,000 pounds or more. Applicant is author- 
nl to conduct operations in Ore., and 

alif. 


MC-96568, Sub. 8, Robert R. Muskin and 
Jerold B. Muskin, dba Muskin Trucking Co., 
East Palestine, O. Contract carrier, over 
irregular routes, transporting new furniture, 
uncrated, from the site of the Kenmar 
Manufacturing Co., approximately seven 
miles north of Ottumwa, Ia., and approxi- 
mately one and one-half miles west of U.S. 
Highway 63, to points in Kentucky. Ap- 


—— is authorized to conduct operations 
n a., 


Ark., Colo., Conn., Del., Ill., Ind., 


Kan., Ky., La., Md., Mass., Mich., Minn., Mo., 
Miss., Neb., N.J., N.Y., N.C., O., Okla., Pa., 
R.I., S.D., Tenn., W.Va., Wis., and D.C. 

MC-99080, Sub. 2, John R. Yows and Neil 
G. Yows, dba Amarillo-Borger Express, 
Amarillo, Tex. Common carrier, over regular 
routes, transporting compressed gasses in 
specially built government owned trailers 
and empty specially built government-owned 
trailers, between Amarillo, Tex., and Borger, 
Tex., from Amarillo, over U.S. Highway 60 to 
Panhandle, and thence over Texas Highway 
117 to Borger, and return over the same 
route; also between Amarillo, Tex., and 
Borger, Tex., over Texas Highway 136, serv- 
ing no intermediate points on the described 
routes. 

MC-104654, Sub. 103, Commercial Trans- 
port, Inc., Belleville, Ill. Common carrier, 
over irregular routes, transporting petroleum 
and petroleum products, in bulk, in tank 
vehicles, from Birds Point, Mo., and points 
within 10 miles thereof, to points in Ill., 
Mo., Ky., and Tenn. Applicant is authorized 
to conduct operations in Ark., Ill., Ind., Ia., 
Ky., Mo., and Tenn. 

MC-107295, Sub. 42, Pre-Fab Transit Co., 
Farmer City, Ill. Common carrier, over ir- 
regular routes, transporting prefabricatec 
buildings, knocked down, or in sections, and 
parts thereof, from Fort Payne, Ala. to 
points in Florida. Applicant is authorized 
to conduct operations throughout the U.S. 

MC-109734, Sub. 68, System Tank Lines, 
Inc., Oakland, Calif. Common carrier, over 
irregular routes, transporting petroleum aud 
petroleum products, in bulk, in tank vehi- 
cles, between points in that part of Wash- 
ington east of the western boundaries of 
Okanogan, Chelan, Kittitas, Yakima and 
Klickitat counties, Wash. Applicant is au- 
thorized to conduct operations in Mont., 
Ida., Ore., Wash., Calif., Ariz. Nev., and 
Utah. 

MC-110940, Sub. 5, Robins Transfer Co., 
Inc., Birmingham, Ala. Common carrier, 
over irregular routes, transporting petroleum 
products, in bulk, in tank vehicles, from 
Tuscaloosa, Ala., to points in Mississippi, and 
petroleum products, except asphalt and as- 
phalt products, in, bulk, in tank vehicles, 
from Birmingport, Ala., to points in Tenn., 
and Ga. Applicant is authorized to conduct 
operations in Ala., Ga., Miss., Tenn., Fla., 
Ky., La., N.C., S.C., and Ark. 

MC-110988, Sub. 36, Kampo Transit, Inc., 
Neenah, Wis. Common carrier, over irregu- 
lar routes, transporting emulsion, paper 
coating, in bulk, in tank vehicles, from 
Washington Court House, O., to points in 
Ill., Minn., and Wis. 

MC-111401, Sub. 55, Groendyke Transport, 
Inc., Enid, Okla. Common carrier, over ir- 
regular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, between points in Texas and those in 
New Mexico on and south of U.S. Highway 
66. Applicant is authorized to conduct op- 
erations in Colo., Kan., N.M., Okla., and Tex. 

MC-113740, Sub. 2, F. E. Fleming, Park- 
ville, Mo. Contract carrier, over irregular 
routes, transporting haydite (expanded, 
crushed shale), in bulk, in special equip- 
ment, from New Market, Mo., to points in 
Kansas within a 50-mile radius of New 
Market. 

MC-114658, Sub. 1, Alfred J. Marts, dba 
Marts Motor Carrier, Wildwood Crest, N.J. 
Common carrier, over a regular route, trans- 
porting household goods as defined by the 
Commission, and general commodities, ex- 
cept commodities of unusual value, Class A 
and B explosives and inflammable materials, 
commodities in bulk, and those requiring 
special equipment, between Philadelphia, 
Pa., and Wildwood, N.J., frem Philadelphia, 
Pa., across the Delaware River via toll bridge 
to Camden, N.J., thence over New Jersey 
Highway 38 to junction U.S. Highway 130, 
thence over U.S. Highway, 130 to junction 
New Jersey Highway 47, thence over New 
Jersey Highway 47, via Millville, to junction 
New Jersey Highway 585. and thence over 
New Jersey Highway 585 to Wildwood, N.J., 
and return over the same route, serving no 
intermediate points, but serving the off- 
route points of Cape May City, Villas, Cape 
May Court House, Stone Harbor, Avalon and 
Sea Isle City, N.J: 


MC-114606, Sub. 2, S. F. Douglas Truck 
Line, Inc., Minneapolis Minn. Common car- 
rier, over irregular routes, transporting 
sugar, from Chaska, Minn., to points in the 
Minneapolis-St. Paul (Minn.) commercial 
zone as defined by the Commission. 


MC-114775, Sub. 1, Eber Stautamoyer, dba 
Stautamoyer Trucking Service, Muncie, Ind. 
Contract carrier, over irregular routes, trans- 
porting nickle silver stock, from Seymour, 
Conn., to Muncie, Ind., and nickle silver 
scrap, in bales, from Muncie to Seymour. 

MC-114906, Sub. 2, Howard Jones, Hia- 
watha, Kan. Contract carrier, over ir- 
regular routes, transporting fertilizer, in 
bulk, from Falls. City, Neb., to points in 
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Brow. County, Kan., and those points ip 
Doniphan County, Kan., which are 1loc:.teg 
within eight miles of the Brown-Donip ian 
County line. 

MC-115087, DeKalb Truck Line, Inc., Fort 
Payne, Ala. Common_ carrier, over irregular 
routes, transporting general commodities, ex. 
cept articles of unusual value, Class A and 
B explosives, household goods as defined by 
the Commission, commodities in bulk, and 
those requiring special equipment, between 
points in DeKalb and Cherokee counties, 
Ala., on the one hand, and, on the other, 
points in that part of Georgia on and west 
of a line beginning at the Ala.-Ga. state 
line near Lanett, Ala., and extending along 
U.S. Highway 29 to Atlanta, Ga., thence 
along U.S. Highway 41 to the Ga.-Tenn. state 
line, including points located on the in- 
dicated portions of the highways specified, 
and points within 10 miles of Atlanta, Ga. 

MC-115094, Anthony T. Bolish, Scranton, 
Pa. Common carrier, over irregular routes, 
transporting building blocks and lintels from 
Scranton, Pa., to points in N.Y. and NQJ. 
within a 300-mile radius of Scranton, Pa., 
and slate and stone from West Nicholson, 
Pa., to points in N.Y. and N.J. within a 300- 
mile radius of Scranton, Pa. 

MC-115101, Kansas Hide and Wool Co. 
Inc., Manhattan, Kan. Contract carrier, over 
irregular routes, transporting new storage 
batteries, from (1) Leavenworth, Kan., to 
Alliance, Scottsbluff, Sidney, North Platte, 
McCook, Holdredge, Kearney, Grand Island, 
Hastings, Norfolk, Columbus, Fairbury, 
Beatrice, Lincoln, Fremont, Omaha, Nebraska 
City, and Falls City, Neb., and St. Joseph, 
Maryville, Trenton, Kirksville, Chillicothe, 
Kansas City, Lexington, Carrollton, Moberly, 
Mexico, Columbia, Jefferson City, Sedalia, 
Nevada, Joplin, and Springfield, Mo., and 
(2) Emporia, Kan., to Omaha, Lincoln, 
Columbus, York, Grand Island, Kearney, and 
North Platte, Neb., St. Joseph, Brookfield, 
Kansas City, Clinton, Nevada, Joplin, 
Springfield, and Maryville, Mo., and Sioux 
City, Council Bluffs, Shenandoah, Atlantic, 
Boone, Des Moines, Waterloo, Cedar Rapids, 
Iowa City, Oskaloosa, and. Ottumwa, Ia. 

MC-115103, D. L. Brown and E. H. Brown, 
dba Brown Oil Co., Winner, S.D. Common 
carrier, over irregular routes, transporting 
petroleum products, specifically gasoline, 
diesel fuel, all fuel oils and jet fuel, in 
bulk, in tank vehicles, from North Platte 
and Sidney, Neb., to points in Hughes, 
Potter, Sully and Charles Mix counties, S.D. 
and points in all counties in South Dakota 
west of the Missouri River. 

MC-115105, Howard Welsand and Gladys 
Welsand, dba Welsand Transfer Co., Litch- 
field, Minn. Common carrier, over irregular 
routes, transporting new store and office 
fixtures and furniture, from Hutchinson, 
Minn., to points in Ia., N.D., S.D., and Wis., 
and damaged shipments on return move- 
ments. 


MC-115109, Charles J. Groskopf and Stew- 
art R. Welder, dba Groskopf-Welder Truck- 
ing Co., Sonoma, Calif. Common carrier, 
over irregular routes, transporting plywood, 
from Sonoma, Calif., and points within three 
miles thereof, to points in Calif., Nev.; Ariz., 
and Utah. 





Proposed Reports 





Prehearing Meeting Report 
On Motor Vehicles Issued 


The Commission has issued a report 
by Examiner Michael B. Driscoll on a 
prehearing conference held in Washing- 
ton, D.C., on December 20, 1954, in MC- 
2230, Sub. 6, Mack’s Transport Serv- 
ice, Inc., and 28 other proceedings 
involving proposed transportation of new 
motor vehicles from Kenosha, Wis. 

The report said it was agreed at the 
conference that all the vehicles, excepting 
cabs and bodies, would be new and wouild 
move from Kenosha as initial traffic. 


“So far as some of these applications 
would restrict the proposed operations 10 
traffic manufactured or assembled by 4 
particular company, they will be 
amended to wholly remove such re- 
strictions,” the report said it was agreed 
at the conference. “In lieu thereof, eac‘ 
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applicant having such a restriction in its 
application will formally say of record 
that it will not be unwilling to accept 
such a restriction if the Commission 
should determine that such a restriction 
is a necessity or a prerequisite to the 
granting of all or part of its particular 
application.” 

It said the preferred place of hearing 
was Chicago and that the preferred be- 
ginning date was January 24. More than 
150 witnesses were expected, and a mini- 
mum of two full weeks would be required 
for the hearings, the report said. All of 
the 29 applications, it stated, would be 
heard on a single consolidated record. 


Motor Finance Proposals 


By a proposed report in MC-F-5629, 
J. L. Lawhon, et al— Control; Re- 
frigerated Transport Co., Inc.—Purchase 
(Portion)—Frozen Food Express, Ex- 
aminer Bruce W. Card has recommended 
that the Commission deny the applica- 
tion of Refrigerated Transport Co., Inc., 
Atlanta, Ga., for authority to purchase 
certain operating righis of Frozen Food 
Express, Dallas, Tex., and of J. L, and 
R. R. Lawhon, and for authority for 
Winton Teagle to acquire control of the 
operating rights through the purchase. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Certificates—Licenses—Permits 


New York (New York)—MC-30226, Sub. 
1, Howell Trucking Co., Inc., Extension— 
Frozen Foods. Permit proposed. Frozen 
foods, with stated exceptions, in con- 
sumer-sized packages of not to exceed 
two pounds each, from New York City 
to points in N.J., Fairfield County, Conn., 
and eight specified N.Y. counties, over 
irregular routes. 

Ohio (Cincinnati)—-MC-50404, Sub. 24, 
Maxwell Co., Extension—Addyston, O. 
Permit proposed. Over irregular routes, 
(1) liquid glue, in bulk, in tank vehicles, 
from Addyston, to points in Ala.; Ark., 
Ga., Ill, Ind., Ky., Mich., Miss., N.C., 
$.C., Tenn., Tex., Va., and Wis., and (2) 
Synthetic liquid resins, in bulk, in tank 
vehicles, from Addyston to points in Ala., 
a Ga., Miss., S.C., Tenn., Tex., and 

is 

Ohio (Cleveland)—MC-2304, Sub. 18, 
Kapian Trucking Co., Extension—Empty 
Containers. Certificate proposed. Over 
Irregular routes, (1) iron and steel, iron 
and steel products, and pallets and emp- 
ty containers used in the transportation 
of te aforementioned commodities, (a) 
bet cen points in O., Pa., N.Y., and 
-Va., and (b) between Norwood, O., 
On "he one hand, and, on the other, 
S in Kentucky within 10 miles of 
the confluence of the Ohio and Licking 
Rivers at or near Covington, Ky.; (2) 
: and steel and iron and steel prod- 
not requiring special equipment, (a) 


from points in O., Pa., N.Y., and W.Va., 
through Alliance, Salem, or Sebring, O., 
or through Ohio turnpike interchange 
No. 2, near Youngstown, to Chicago and 
Peoria, Ill., Evansville and Connersville, 
Ind., Grand Rapids, Mich., and points 
in described areas of Ind. and Mich., (b) 
from Chicago to points in O., Pa., N.Y., 
and W.Va., through Salem, O., or Ohio 
turnpike interchange No. 2 near Youngs- 
town; and (3) pallets, empty containers 
used in transporting iron and steel and 
iron and steel products, and damaged 
shipments of the commodities described 
in (2), (a) from Chicago and Peoria, 
Evansville, Connersville, Grand Rapids 
and points in described areas of Ind. and 
Mich., to points in O., Pa., N.Y., and 
W.Va., through Alliance, Salem, or Se- 
bring, or through turnpike interchange 
No. 2, and (b) from points in O., Pa., 
N.Y., and W.Va., to Chicago, through 
Salem, O., or turnpike interchange No. 
2; conditioned on request for revocation 
of certain irregular-route authority in 
certificate MC-2304. 

Pennsylvania (Edinburg) — MC-47149, 
Sub. 8, Carmen D. Ambrosia, Extension— 
Cement. Certificate proposed. Over jir- 
regular routes, cement, in bags or tank 
vehicles, from Wampum, Pa., to points 
in a described area of West Virginia. 

Rhode Island (Bristol) 


— MC-59105, - 


47 


| ICC NEWS 


Sub. 2, Andrew J. Vorro, Jr., dba Vorro’s 
Express, Extension — Alternate Route — 
Boston, Mass. Denial of certificate pro- 
posed. General commodities, with excep- 
tions, over described regular route 
between Providence, R.I., and Boston, 
Mass., and return. 





C. omyalaints 





No. 31503, Sub. 3, Chicazo, Milwaukee, St. 
Paul & Pacific Railroad Co. v. Abi- 
lene & Southern Raiiway Co., et al. 

Asks determination, for the period 
subsequent to the filing of complaint, of 

the just, reasonable, and equitable di- 

visions of joint rates, on traffic between 

Eastern, Midwestern and Transcontinen- 

tal territories in connection with deter- 

mination in No. 31503, Sub. 1, The Ahna- 
pee & Western Railway Co., et al. v. Abi- 
lene & Southern Railway Co., et al. Asks 
retroactive adjustment. (Thos. H. Ma- 
guire, 888 Union Station, Chicago 6, Ill.) 





Briefs 





Exceptions Filed to Examiner's Views 
On Association Activities Before I.C.C. 


National Industrial Traffic League Suggests ‘More Accurate’ 


Statement in Connection With Bulwinkle Agreements. 


Meat 


Packers Would Confine Appearances to Individual Carriers. 


The National Industrial Traffic 
League, in exceptions filed with the 
Commission, has questioned one of 
the findings of Examiner O. L. Mo- 
hundro in a proposed report in Ex 
Parte No. 194, Participation by As- 
sociations of Carriers and Freight 
Forwarders in Proceedings Before 
the Commission. The League ex- 
pressed approval of other findings. 


A group of four packing companies 
have also filed joint exceptions to the 
examiner’s report. 

In that proceeding, Examiner Mohun- 
dro said that the Commission should not 
promulgate rules governing the partici- 
pation of such groups in proceedings be- 
fore it, and recommended that the pro- 
ceeding be discontinued (T.W., Nov. 6, 
1954, p. 67, and Jan. 1, p. 42). 

The N.I.T. League questioned that por- 
tion of the examiner’s findings in which 
he said that questionable practices al- 
luded to in the Commission’s notice in- 
stituting the proceeding were “limited 
to certain associations that have had rate 
agreements approved under section 5a 
of the interstate commerce act.” 

Section 5a, the so-called Reed-Bul- 
winkle section of the act, relieves car- 
riers from provisions of the anti-trust 
laws with respect to agreements regard- 

e 


ing rates and related matters when such 
agreements have Commission approval. 

The League said the examiner’s state- 
ment would be more accurate, if it as- 
serted “that questionable practices com- 
ing within the purview of this investi- 
gation have been principally by certain 
associaitons which have submitted rate 
agreements under section 5a, some of 
which have been denied or are still pend- 
ing.” 

In a footnote the League stated: 


“Actions by carrier associations com- 
ing within the scope of the questionable 
practices here involved have been prac- 
ticed, for example, by Central States 
Motor Freight Bureau, whose section 5a 
applications, twice denied, are now pend- 
ing; by Eastern Central Motor Carriers 
Association; by Southern Motor Carriers 
Rate Conference; by Middlewest Motor 
Freight Bureau and others whose appli- 
cations are pending. Evidence in these 
cases supports the League’s position and 
Examiner Mohundro’s recommendations 
therein.” 


Proposed Rule Questioned 


The League asked the Commission to 
consider a previously expressed question- 
ing of the necessity for the first rule pro- 
posed by the Commission. The rule 
reads: 

“(a) Participation in general investi- 
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gations and other proceedings. Associa- 
tions of carriers and freight forwarders 
may appear in general investigations and 
other proceedings to aid the Commission 
in developing records in such proceed- 
ings, and to advance or protect the in- 
terests of members of the association as 
a whole, subject to the limitations con- 
tained in other provisions of this rule.” 

The League said it further urged that 
such rule would be invalid insofar as in- 
tended to limit the extent or scope of 
participation in Commission proceedings, 
in view of the provisions of other sec- 
tions of the statute. It said that the 
examiner correctly concluded that ‘this 
proposal might be sufficiently accom- 
plished by enforcement of Rule 7 of the 
Commission’s general rules of practice. 
Rule 7 provided that corporations and 
firms would not be admitted to practice 
or recognized. 

Also questioned, said the League, was 
the validity of the Commission’s second 
proposal of an addition to the general 
rules of practice, reading: 

“(b) Participation as complainants or 
protestants. Complaints or protests by 
associations of carriers and freight for- 
warders against existing or new rates, 
charges, fares, rules, regulations, prac- 
tices, or applications for operating rights 
will not be entertained.” 

Its position, said the League, was in 
substance, that the matter should be 
covered by specific requirements in 
orders of approval of rate conference 
agreements under section 5a; and that 
the matter was not one for which a valid 
prohibition or limitation could be in- 
corporated in the rules of practice. 

It said it particularly supported the 
discussions and conclusions of the ex- 
aminer with respect to the decision of 
division 2 in Middle Atlantic Conference 
—Agreement, 283 I.C.C. 683, “which in 
essence held that rights of filing com- 
plaint and suspension petitions by carrier 
bureaus were no proper part of section 
5a agreements and must be deleted there- 
from. 

The League went on to say that when 
it appeared that an association or cor- 
poration functioning for carriers in rate 
procedures was in practice filing com- 
plaints and protests against individual 
carriers, this necessarily resulted in con- 
straint and restraint of that right and 
freedom of individual action which basi- 
cally was guaranteed and required by 
paragraph (6) of section 5a. 


“Hence, it must be prohibited in any 
approval of an agreement under which 
these functions are being practiced,” it 
said. “With this the examiner agrees.” 


Meat Packers’ Exceptions 


The four excepting meat packers were 
Oscar Mayer & Co., George A. Hormel 
& Co., John Morrell & Co., and Rath 
Packing Co. They said the Commission 
should “spell out” by appropriate rules 
the circumstances under which associa- 
tions might appear and participate in 
proceedings before the Commission, if 
at all. They added that failure of exist- 
ing rules unquestionably constituted the 
inspiration for institution of the instant 
investigation and that the same failure 
prompted the need for clarification by 
new rules. 


“If the rules are not modified, and 


the proposal of the examiner is adopted,” 
said the packers, “the Commission would 


have to rehear or reconsider all Bulwinkle 
applications heretofore heard.” 

The packers said they had contended 
in the instant proceeding that the Com- 
mission had authority to establish its 
own rules of practice; that before par- 
ticipation in a Commission proceeding 
one purporting to represent an associa- 
tion should be required to designate 
exactly which carriers had given him 
authority to speak and take the position 
he would take, how that authority was 
reposed in him, and what opposition 
within the association was registered 
thereto and by whom. 5 

An association representative, said the 
packers, should not be permitted to rely 
on instructions by some official or the 
board of directors, or the like, of the 
association, who might not be repre- 
sentatives of all or even a majority of 
the members. 

“The Commission should know the 
whole story,” the packers continued. 
“The restriction should include not only 
rates, etc., published by the association, 
but also those published by other asso- 
ciations and individuals; the restriction 
should not be confined to complaints or 
protests but should apply with equal 
force to interventions and hearings, etc., 
in complaint and suspension proceed- 
ings; and it should also apply to the 
various types of associations seeking 
original rights or purchase of rights. 

“We believe that participation in those 
various proceedings will not be proper 
unless confined to individual motor car- 
riers or freight forwarders, and not per- 
mitted by associations as such.” 





Exceptions to Examiner’s 
Report on Agricultural 


Commodity Exemptions Filed 


Exceptions to a Commission exam- 
iner’s findings that cocoa beans and 
green coffee beans are not within 
the so-called “agricultural commod- 
ity exemption” set forth in section 
203(b)(6) of the interstate com- 
merce act have been filed with the 
Commission. 


The exceptions were made to the 
proposed report on further hearing of 
Examiner C. Evans Brooks in MC-C- 
968, Determination of Exempted Agricul- 
tural Commodities (T.W., Dec. 18, 1954, 
p. 49). 

The Commission, in a prior report, 52 
M.C.C. 511, determined the meaning of 
the designation of agricultural commodi- 
ties in section 203(b)(6) of the act and 
specified certain commodities and classes 
of commodities which it believed came 
within the aforementioned exemption. 
The proceeding was reopened for further 
hearing solely with respect to whether 
coffee (beans) green, tea, and cocoa 
beans came within the exemption. 


Those filing exceptions included Pat- 
rick Izzi, of Cranston, R. I., a motor 
carrier transporter of so-called exempt 
commodities, who had petitioned for 
further hearing solely with respect to 
the exemption status of coffee (beans) 
green; the National Tea Co., Chicago, 
Tll., and the Hershey Chocolate Corpora- 
tion, Hershey, Pa. 


Mr. Izzi, in his exceptions, requested 
that green coffee beans be found to be 
within the exemption and that he be 


TRAFFIC \/ortp 


permitted to present oral argument con. 
cerning the issues. 

He asserted that the examiner erreq 
in finding that “the conclusions 0: the 
Commission are binding and therfore. 
the examiner is compelled to recomineng 
that the Commission should find that 
green beans ... are manufactured prod- 
ucts of agricultural commodities.” 

The examiner further erred, said Mr. 
Izzi, in the use of a criterion to deter. 
mine whether green coffee beans were 
an exempted agricultural commodity by 
ignoring the primary test, which, he said, 
was the intention of Congress, and by 
ignoring the true meaning of the Com- 
mission’s definition or test of “manu- 
factured.” 

He said the examiner’s “reluctant con- 
clusions were contrary to the uncontra- 
dicted testimony and facts as presented 
by expert witnesses as well as to the 
weight of evidence adduced.” 

National Tea Co., took the position 
that green coffee beans were exempt 
agricultural commodities, contrary to the 
finding of the examiner, and excepted to 
other portions of the examiner’s report, 
as follows: 

“(1) The examiner’s failure to apply 
the test announced by the Commission 
for determining whether a _ processed 
agricultural commodity falls within the 
exception provided in section 203 (b) (6) of 
the act. 

“(2) The examiner’s failure to make a 
specific factual finding of whether, under 
this test, the process of shelling changes 
the green coffee bean to a product having 
‘new forms, qualities or properties.’ 

“(3) The examiner’s almost sole re- 
liance, in making his recommendations, 
upon the Commission’s prior determina- 
tion, in 52 M.C.C. 511, with respect to the 
exempt nature of raw shelled peanuts.” 


National Tea Co., said the “overwhelm- 
ing evidence of record supports our posi- 
tion that the green coffee bean does not 
possess new forms, qualities or properties 
prior to roasting and grinding.” It asked 
the Commission to find that green coffee 
es were exempt agricultural commodi- 
ties. 


Hershey Chocolate Corporation took 
exception to a conclusion of the examiner 
that no valid distinction had been pre- 
sented between the removal of the outer 
skin and the pulpy mass surrounding 
the cocoa bean and the shelling of pea- 
nuts; to his conclusion that the Com- 
mission’s conclusions with respect to the 
shelling of peanuts were binding in con- 
nection with the removal of -the -outer 
skin and pulpy mass surrounding cocoa 
beans; to his conclusion that the Com- 
mission should find that cocoa beans 
were manufactured products of agricul- 
tural commodities and not within the 
agricultural commodity exemption; and 
to his conclusion that appropriate au- 
thority was required for transportation 
of such commodities in interstate or 
foreign commerce. 


Hershey contended that the examiner 
had reached a proper conclusion to the 
extent that he found foreign agricultural 
commodities to be embraced in the ex- 
emption set forth in the act as to trans- 
portation between points subject to te 
Commission’s jurisdiction. 


Secretary of Agriculture 


The U.S. Secretary of Agriculture, in a 
brief of exceptions, urged the Comm)>- 
sion to reject the recommended findin’s 
of the examiner that green coffee bea Ss 
and cocoa beans were not within te 
agricultural commodity exemption, aid 
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to find that those commodities came 
within the meaning of that statutory 
rovision. Oral argument was requested 
py the Secretary. 

Evidence presented at the further hear- 
ing, said the Secretary, conclusively es- 
tablished that the treatment accorded 
green coffee beans and cocoa beans 
preparatory to marketing was not manu- 
facturing and did not convert the beans 


into manufactured products of agricul- 
tural commodities. 

He said the treatments accorded green 
coffee beans and cocoa beans prior to 
roasting were merely designed to place 
the commodities in marketable condition. 
He said the fact that machinery was 
sometimes used in the processing did not 
transform the operations into manufac- 
turing operations. 





Government Agencies, Carriers, Shippers 
State Positions on Section 22 Quotations 


Commission’s Authority to Promulgate Rule Requiring Publication 
Of Negotiated Rates Is Questioned. Others Say Government Freight 


Should Be Tendered Rates on Same Procedure as Commercial Traffic. 


In briefs filed in the Commission’s 
rule-making proceeding proposing to 
require the filing with the Commis- 
sion of rate quotations negotiated for 
and reached under section 22 of the 
interstate commerce act 30 days 
prior to the effective date, parties to 
the proceeding have expressed vary- 
ing views, some advocating adoption 
of the rule and others asking rejec- 
tion or modification of it. 


In its notice of proposed rule-making 
in Ex Parte No. 192, Reduced Rates Un- 
der Section 22—Special Filing Rule, and 
Ex Parte MC-47, Transportation of U.S. 
Government Freight by Contract Carriers 
by Motor Vehicle, the Commission pro- 
posed that all quotations or tenders for 
the transportation of government freight, 
under section 22, with certain exceptions, 
would be filed with the Commission 30 
days prior to the effective date. 


The 30-day notice would be required 
except on certification by an authorized 
official of the federal department or 
agency, for whose account the quotation 
was made, that the rate, fare, or charge 
had been negotiated and that the quota- 
tion should become effective on less than 
30 days’ notice, due to an imminence of 
movement. A further exception to the 
30-day rule provides for transportation 
designated as classified for security 
reasons. 

Hearings were held at the Commission 
in Washington, D.C., September 21-24, 
before Examiner R. Edwin Brady (T.W., 
Oct. 2, p. 64). 


Opposition to Rule 

Briefs filed by the U.S. Department of 
Justice and on behalf of the Secretary 
of Agriculture asked rejection of the 
proposed rule and dismissal of the pro- 
ceeding. 

Testimony offered at the hearing con- 
clusively showed that any rule which 
‘ould require discontinuance of the 
arriers’ practice of making retroactive 
ection 22 quotations’ at the request of 
e Department of Agriculture, would 
duly restrict the shipping activities of 
e department and would result in the 
»-yment by the government of excessive 
nsportation charges, said that de- 
ortment. 

The Department of Justice said that 
te proposed rule would constitute legis- 
l. ion by the Commission and that such 
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action was improper and illegal. The 
department asserted that the application 
of recognized rules of statutory construc- 
tion indicated that section 22 of the act 
would not sustain the proposed rule. It 
said that express statutory powers gen- 
erally negatived a grant of powers not 
expressed. The department added that 
section 22 quotations tendered to the 
United States were not rates, fares and 
charges within the filing and publication 
requirements of section 6 of the act. 

A brief filed jointly on behalf of mid- 
dle west grain shipping interests, ex- 
changes and companies, said that it was 
assumed that such information called for 
in the rule when filed, would be open to 
public inspection. 

“If so,” the grain interests said, “the 
proposed rule is highly desirable for sev- 
eral reasons: 

“1. It would eliminate the secret ma- 
neuvering by rail and government offi- 
cials which tends to undue reduction of 
rates. 

“2. It would operate to stabilize the 
rates for government freight. 

“3. It would set up a procedure in 
keeping with the requirements of sec- 
tion 6 applicable to other shippers. 

“4. Shippers who are in competition 
with the government would have some 
chance of taking action to protect them- 
selves.” 


Aircoach Transport Association, Inc., 
requested that the rule as proposed be 
adopted by the Commission insofar as 
military passenger traffic was concerned. 


‘Abuses’ on Passenger Traffic 


The association said that the Com- 
mission had the power through the law- 
ful promulgation of the proposed rule to 
“curtail some of the abuses that have 
been associated with the use of section 
22 in quoting ‘special’ quotations for the 
transportation of military personnel” 
just as it had the power to issue other 
rules to curtail practices not in the public 
interest. 


No specific statute had been found 
which denied this right to the Commis- 
sion and no case where the aforemen- 
tioned situation existed had been found 
as legal authority to prohibit the issuance 
of this rule, the association said, adding 
that the Commission had forthrightly 
met its responsibility in this respect by 
proposing the rule under question. 

Acme Fast Freight, Inc., said its po- 
sition was that there was no necessity 
for the filing of section 22 quotations. 
However, it continued, if the Commis- 
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sion concluded that such quotations 
should be filed, Acme believed that the 
primary purpose to be served—that of 
providing information to the Commission 
—could be met just as well if the quo- 
tations were required to be filed within 
10 days after their effective date. This, 
it said, would give the Commission the 
information it desired and, at the same 
time, would not create competitive prob- 
lems. If, however, Acme said, the Com- 
mission concluded that quotations should 
be filed prior to their effective date, 
it urged that competitive safeguards be 
provided. 


Railroads’ Position 


A brief filed on behalf of “substantially 
all” of the Class I railroads requested 
that no rule or rules governing section 
22 quotations of railroads or the motor 
common carriers, on either passenger or 
freight traffic, be prescribed by the 
Commission in the instant proceedings. 


Should, however, the Commission pre- 
scribe any rules, such rule or rules should 
specifically exempt section 22 quotations 
on passenger traffic, the railroads said. 
They added that regardless of whether 
the Commission saw fit to prescribe any 
rule governing railroads or motor com- 
mon carriers, there should be no change 
in the requirements of sections 218(a) 
and 220(a) of the act as they applied to 
contract carriers in handling government 
freight. 


The National Industrial Traffic League 
said that it urged (and that its member- 
ship had voted) that where existing com- 
mercial rates were not considered appro- 
priate or satisfactory for movement of 
government freight (or persons) proper 
rates might be obtained or workedout, or 
obtained through usual channels and 
might be established by publication in 
general or special tariffs, subject to the 
provisions of section 6 of the act. 


Some details might have to be filled in, 
such as those pertaining to a procedure 
whereby the Commission might grant 
special permissions for short notice or 
to retroactive application of tariffs gov- 
erning transportation for the United 
States, the N.I.T. League said. 


“It is common knowledge that other 
organizations, including representatives 
of executive departments are studying 
these questions and may come forward 
with recommendations for legislation,” 
the League said. “Out of deference to the 
views of others seeking. like results, the 
League does not at this time attempt to 
state with particularity the terms and re- 
quirements of the legislation which it 
would support or sponsor for accom- 
plishment of the broad objectives.” 


The Secretary of the Navy, on behalf 
of the Department of Defense, said that 
the proposed rule with certain modifica- 
tions, would reduce to a minimum some 
of the alleged abuses that had become as- 
sociated with the use of section 22, and 
would at the same time retain the nec- 
sessary flexibility in rate adjustments 
when requested by the military depart- 
ments. Thus, it said, it would help to pre- 
serve the desirable benefits of this statu- 
tory provision which weré necessary to 
military operations. 

The General Services Administration 
of the federal government said that the 
Commission should dismiss the rule- 
making proceeding in view of the ab- 
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sence of jurisdiction and of justification 
for such a rule, and of any compelling 
reasons therefor. 

As to the proceedings in Ex Parte 192, 
the G.S.A. said that in the event the 
Commission determined to use this rec- 
ord as the basis of legislative recom- 
mendations on the question of extending 
regulatory control over section 22 rates, 
it was recommended that consideration 
be given to three points. They were 
that the Commission should determine 
from its existing data the earnings of 
section 22 rail traffic; that the National 
Traffic Committee, or the individual 
motor carriers, should be requested to 
supply a basis for similar determination 
of earnings on motor carrier section 22 
traffic, and that the Commission should 
determine whether the basic problem, 
if one was found to exist, required a 
complete repeal of section 22 rather than 
partial measures such as contemplated 
by the proposed rule. 


Motor Carrier Views 


The Regular Common Carrier Confer- 
ence of the American Trucking Associa- 
tions, Inc., and the National Traffic 
Committee of the Truckine Industry, 
with respect to Ex Parte MC-47, said 
that contract carriers transporting gov- 
ernment freight were required to file 
with the Commission schedules showing 
minimum rates actually charged for 
such transportation and to file copies 
of contracts with the shipper for whom 
the transportation was performed. 

“Relief from the law and regulation 
is here sought,” they said. But evidence 
in justification of such relief was not 
presented, on the contrary, no harm to 
contract carriers by law or regulation 
was shown of record. In litigation seek- 
ing almost identical relief it has been 
decided that it should be denied.” 


With respect to Ex parte No. 192, they 
said the fact that the “bidding for gov- 
ernment traffic under section 22 quota- 
tions unfairly burdens commercial traf- 
fic is well established.” They stated 
further that it had been demonstrated 
that the Commission had legal author- 
ity to take corrective steps and that it 
had been convincingly shown that the 
modified rule proposed as a corrective 
was desirable. 


The Common Carrier Conference—Ir- 
regular Routes of the A.T.A. said that 
undoubtedly the Commission ‘in institut- 
ing the investigation recognized that 
something must be done concerning the 
rates charged the government for trans- 
portation services. The rule, as proposed, 
was not the answer because it did not 
cure the evil, it said, adding that the 
Commission should continue the investi- 
gation and broaden it by placing.in issue 
the question of whether section 22 should 
be amended or.repealed. 


The Contract Carrier Conference of 
the A.T.A., with respect to Ex Parte 
MC-47 said that while the contract motor 
carriers were anxious to be placed on a 
competitive equality in handling govern- 
ment freight, their most important con- 
cern was to be able to provide service 
for the government when needed, under 
the procedures which the government 
wished to follow. It asked the Commis- 
sion to grant contract carriers relief from 
the provisions of section 218 of the act 
when transporting property for the gov- 
ernment, and relief from the Commis- 





sion’s reguiations governing the contracts 
and the filing of contracts when trans- 
porting property for the government. 
The Tennessee Products and Chemical 
Corporation and the Tennessee Consoli- 
dated Coal Co., in support of the pro- 
posed rule, said that the waiver of the 
filing requirements by the Commission, 
as authorized in section 6(3) of the act, 
should be rescinded. They said that all 
common carriers subject to the provisions 
of the act should therefore comply with 
the requirements of section 6(1) of the 
act and file with the Commission all 
schedules of section 22 rates as set forth 
in the proposed rule, subject to such 
modifications as might be deemed neces- 


sary in the public interest and for the 
national defense. 
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Small Shipment Hearing 


By a notice in I. and S. M-6662, Small 
Shipment Reduction—Florida, Georgia, 
the Commission has announced that the 
hearing set in the proceeding for Janu- 
ary 11 at Atlanta, Ga., has been post- 
poned until a time and place to be fixed 
later. The postponement was made on 
request of M. G. Fortune for Terminal 
Transport Co., Inc., respondent, it said. 


In its order in the proceeding, the 
Commission, Board of Suspension, sus- 
pended from November 19, 1954, to and 
including June 18, schedules as published 
in supplement No. 19 to MF-I.C.C. No. 
658 of the Southern Motor Carriers Rate 
Conference, naming reduced class rates 
on shipments of less than 2,000 pounds, 
for account of Central Truck Lines, 
Georgia-Florida Motor Express, Great 
Southern Trucking Co., and Terminal 
Transport (T.W., Nov. 27, 1954, p. 59). 





Multiple Deliveries Hearing 


By a notice in MC-C-1520, Multiple 
Deliveries—New England, embracing I. 
and S. M-4855, Multiple Deliveries—N.Y. 
—N.J. and New England, and I. and S 
M-5817, Stopping in Transit—New Eng- 
land, N.Y. and N.J., the Commission has 
canceled the hearings assigned for Jan- 
uary 10 at Boston, Mass., and reassigned 
the cases for hearing April 11, before Ex- 
aminer Thomas F. Kilroy at Boston. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument appear low. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the I.C.C. 


RAIL 


Changes in Assignments 


Hearing in I. & S. 5500, Unloading Charges 
on Fruits and Vegetables at New York and 
Philadelphia, assigned January 10, at New 
York, N.Y., canceled and reassigned February 
ei - Washington, D.C., before Examiner 

at. 

Hearing in I. & S. 6285, Phosphate Rock— 
Fla. to Ark.—Ill. and the South, assigned 
January 11, at Washington, D.C., canceled 
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and reassigned March 15, at Washi: 
D.C., before Examiner Snider. 

Hearing in I. & S. 6067, Sand & Crayg 
from, to and between Southern Points ang 
31323, Sand and Gravel from & to South, 


assigned January 20, at Washington, D.C 


canceled. 

Hearing in I. & S. 6265, Naval Stcres— 
Andalusia, Ala. to Savannah, Ga., assigned 
January 11, at Washington, D.C., canceled 

Hearings in 31454, Auto Specialties Many. 
facturing Co., et al. v. B. & O., et al., 31454 
Sub. 1, Golden Foundry Co., Inc. v. C. R.L 
& P., et al., 31518, Challenge Machinery Co, 
v. C. & O., et al., 31519, Downingtown Many. 
facturing Co. v. P.R.S.L., et al., 31521, § 
Obermayer Co. v. D. & H., et al., 31651, Rose. 
dale Foundry & Machine Co. v. Erie, et al, 
31653, Federal Foundry Supply Co. v. C. B 
& Q., et al., and 31654, Robertshaw Ther. 
mostat Division Robertshaw Fulton Con. 
trols Co. v. B. & M., et al., assigned Jan. 
uary 21, at Chicago, Ill., canceled and reas- 
signed January 26, at U.S. Custom Hse, 
Chicago, Ill., before Examiner McCloud. 

Hearing in Fourth Section Applications 
26627, 29544 and 29838, Pig Iron from Buffalo 
and Harriet, N.Y., assigned January 18, at 
Washington, D.C., canceled and reassigned 
March 22, at Washington, D.C., before Ex- 
aminer Ries. 

Hearing in 31503, Akron, Canton & Youngs- 
town, et al. v. Atchison, Topeka & Santa 
Fe, et al., 31503, Sub. 1, Ahnapee and West- 
ern, et-al. v. Abilene & Southern, et al., and 
31503, Sub. 2, Chicago, Burlington & Quincy, 
et al. v. Same, assigned January 25, at Wash- 
ington, D.C., canceled and reassigned April 


26, at Washington, D.C., before Examiner 
Hosmer. 


ston 


New Assignments 


January 27—Chicago, Ill—U.S. Custom Hse. 
—Commissioner Clarke and Examiner 
Vinskey: 

28000, Sub. 132—In the Matter of Applica- 
tion for Approval of Proposed Modifica- 
tions of Systems or Devices under Para- 
graph (b), Section 25 of the Interstate 
Commerce Act, as amended, Chicago & 
North Western Ry. Co. 

Ja pee 4 ry 27—Washington, D.C.—Examiner 

t . 


I. & S. 6295—G. & F. Routing Restrictions. 

January 27—Washington, D.C.—Examiner 
Hosmer: 

I. & S. 6299—Unloading Allowance, Etc.— 
Clipper Carloading Co. 

January 28—Chicago, I11l.—U.S. Custom Hse. 
—Commissioner Clarke and Examiner 
Vinskey: 

13528—Investigation of Power Brakes and 
Appliances for Operating Power Brake 
Systems, Duluth, Missabe & Iron Range 


Ry. Co. 
April 26—Washington, D.C.—Examiner Hos- 
mer: 


er: 
31503, Sub. 3—Chicago, Milwaukee, St. 
Paul & Pacific R.R. Co. v. A. & S., et al. 


WATER | 


Changes in Assignments 


Hearing in W-1075, Dauntless Towing Line. 
Common Carrier Application, assigned Jan- 
uary 5, at Washington, D.C., canceled and 
reassigned March 16, at Washington, D.C., 
before Examiner Roth. 


MOTOR 


Changes in Assignments 


Hearing in MC-109344, Sub. 3, Security 
Motor Service, Chicago, Ill., common carrier 
application, assigned January 4, at Chicago, 
Ill., postponed to a date to be fixed. 

Hearing in MC-11395S, Sub. 1, Lemmon 
Transport Co., Inc., Marion, Va., contrac 
carrier application, assigned January 5, 2° 
Washington, D.C., canceled and reassignec 
January 20, at Washington, D.C., befor 
Examiner Waters. 

Hearing in I. & S. M-6628, Forwarder Com- 
petitive Motor Rates, Eastern-Central, as- 
signed January 7, at Washington, D.C., post- 
poned to March 2, at Washington, D.C., be- 
fore Examiner Kassel. 

Hearing in MC-2255, Sub. 9, H. W. Brown 
Transportation Co., Inc., Eatontown, N.J. 
common carrier application, assigned Jan- 
uary 4, at New York, N.Y., canceled. 

Hearing in MC-114968, Theodore Mondi, 
Philadelphia, Pa., contract carrier applica- 
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tion, assigned January 4, at Philadelphia, 
Pa., canceled. 

Hearing in MC-72565, Sub. 3, Furniture 
Capital Truck Lines, Inc., Grand Rapids, 
Mich., common carrier application, assigned 
January 10, at Detroit, Mich., canceled and 

gned March 8, at Washington, D.C., be- 
fore Examiner Gaffney: 

Hearing in I. & S. M-6662, Small Shipment 
Reductions—Fla., Ga., assigned January 11, 
at Atlanta, Ga., postponed to a time and 
place to be fixed. 

Hearing in MC-C-1642, New England Trans- 
portation Co. v. Trailways of New England, 
Inc., et al., assigned January 12, at Boston, 
Mass., canceled and reassigned February 14, 
at Hotel Manger, Boston, Mass., before Jt. 
Bad. 18. 

Hearing in MC-41601, Sub. 30, Converse 
Trucking Service, Berkeley, Calif., common 
carrier application, assigned January 12, at 
San Francisco, Calif., canceled and reas- 
signed March 1, at Flood Bldg., San Fran- 
cisco, Calif., before Examiner Linn. 

Hearing in MC-17002, Sub. 17, Case Drive- 
way, Inc., Huntington, W.Va., common car- 
rier application, assigned January 17, at 
Chicago, Ill., canceled and reassigned Jan- 
uary 24, at U.S. Custom MHse., Chicago, IIl., 
before Examiner Driscoll. 

Hearing in MC-41601, Sub. 31, Converse 
Trucking Service, Berkeley, Calif., common 
carrier application, assigned January 17, at 
San Francisco, Calif., canceled and reas- 
signed March 14, at Flood Bldg., San Fran- 
cisco, Calif., before Jt. Bd. 5. 

Hearing in MC-114926, H. T. Martin & Sons, 
Narvon, Pa., contract carrier application, as- 
signed January 5, at Philadelphia, Pa., can- 
celed. 

Hearing in MC-55811, Sub. 22, Craig Truck- 
ing, Inc., Albany, Ind., common carrier ap- 
plication, assigned January 6, at Chicago, 
Ill., canceled. 

Hearing in MC-18121, Sub. 6, Advance 
Transportation Co., Milwaukee, Wis., com- 
mon carrier application, assigned January 
10, at Chicago, Ill., canceled. 

Hearing in MC-95540, Sub. 244, Watkins 
Motor Lines, Inc., Thomasville, Ga., common 
carrier application, assigned January 11, at 
Atlanta, Ga., canceled. 

Hearing in MC-110698, Sub. 41, Miller Motor 
Line of N.C., Inc., J. Frank Dickson, Trustee, 
Greensboro, N.C., common carrier applica- 
tion, assigned January 14, at Washington, 
D.C., canceled and reassigned January 24, 
at Washington, D.C., before Examiner Jack- 


son. 

Hearing in MC-74846, Sub. 39, Lewis G. 
Johnson, Newark, N.Y., common carrier ap- 
plication, assigned January 18, at New York, 
N.Y., canceled and reassigned March 10, at 
Washington, D.C., before Examiner Suther- 
land. 

Hearing in I. & S. M-6763, Steel Mill 
Products to New England, assigned January 
20, at Washington, D.C., canceled. 

Hearing in MC-114955, Wilson Cartage, 
Riverside, Ontario, Canada, common carrier 
application, assigned Janua 24, at Olds 
hotel, Lansing, Mich., transferred to Jan- 
uary 24, at P. O. Blidg., Lansing, Mich., 
before Jt. Bd. 163. 

Hearing in MC-114807, Don’s Transports 
& Cartage, Tecumseh, Ontario, Canada, 
common carrier application, assigned Jan- 
uary 25, at Olds hotel, Lansing, Mich., trans- 
ferred to January 25, at P. O. Bldge., Lansing, 
Mich., before Jt. Bd. 163. 

Hearing in MC-72997, Sub. 11, Liberty 
Trucking Co., Chicago, Ill., common carrier 
application, assigned January 4, at Madison, 
Wis., canceled and reassigned April 1, at 
a Comm., Madison, Wis., before Jt. Bd. 


Hearing in MC-114751, Sub. 1, Railway Mo- 
tor Freight, Toccoa, Ga., common’ carrier 
application, assigned January 7, at Atlanta, 
Ga., canceled and reassigned February 8, at 
Peachtree-Seventh Bldg., Atlanta, Ga., before 
Examiner Yardley. 

Hearing in MC-60871, Sub. 4, G. V. 
Ankeny’s Transfer, Johnstown, Pa., contract 
carrier application, assigned January 17, at 
Harrisburg, Pa., canceled and reassigned 
April 6, at Washington, D.C., before Exam- 
iner Hagerty. 

Hearing in MC-114517, Adam’s Cartage, 
East Windsor, Ontario, Canada, assigned 
January 26, at Olds Hotel, Lansing, Mich., 
transferred to January 26, at P.O. Bidg., 
Lansing, Mich., before Jt. Bd. 163. 


learings in MC-107228, Subs. 2 and 3, J 
& S Transportation Co., Barre, Vt., common 
carrier applications, assigned January 6, at 
Montpelier, Vt., canceled and reassigned Feb- 
ruary 1, at U.S. Ct. Rms., Montpelier, Vt., 
before Jt. Bd. 188 and Examiner Harrison, 
Te:pectively. 

Hearings in MC-F-5249, John W. Kowalsky 
~-Control; Kowalsky’s Express Service—Pur- 
c:\ase—Mastroberte and Sons, and MC-F-5303, 
8S: me—Control; Same—Purchase (Portion)— 
Villiam 8s. Evans, assigned January 7, at 
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Forwarding Co., Inc., South Bend, Ind., 
common carrier applications. 

MC-30837, Subs. 170 and 171—Kenosha 
Auto Transport Corp., Kenosha, Wis., 
common carrier applications. 

MC-42537, Sub. 15—Cassens Transport Co., 
Edwardsville, Ill., common carrier appli- 
cation. 

MC-43038, Sub. 391—Commercial Carriers, 
Inc., Detroit, Mich., common carrier ap- 
plication. 

MC-43683, Sub. 24—Baker Driveaway Co., 
Inc., Detroit, Mich., common carrier ap- 
plication. 

MC-44790, Sub. 17—Maughan Transport, 
Inc., Fargo, N.D., common carrier appli- 
cation. 

MC-52657, Subs. 462 and 463—Arco Auto 


Philadelphia, Pa., canceled and postponed to 
@ date to be fixed, respectively. 

Hearings in MC-C-1520 and ist Sup., Mul- 
tiple Deliveries—New England, I. & S. M- 
4855, Multiple Deliveries—N.Y.-N.J. and New 
England, and I. & S. M-5817, Stopping in 
Transit—New England, N.Y. and N.J., as- 
signed January 10, at Boston, Mass., can- 
celed and reassigned April 11, at New P. O. 
& Ct. Hse. Bldg., Boston, Mass., before Ex- 
aminer Kilroy. 

Hearing in MC-114913, Claude Butler, 
Showlow, Ariz., contract carrier application, 
ae January 11, at Phoenix, Ariz., can- 
celed. 

Hearing in MC-109637, Sub. 23, Gasoline 
Transport Co., Louisville, Ky., common car- 
rier application, assigned January 12, at 
Louisville, Ky., canceled. 

Hearing in I. & S. M-6624, Butter, NOI— 
Ida., Utah, Calif., assigned January 26, at 
State Comm., Boise, Ida., transferred to 
January 26, at City Hall, Boise, Ida., before 
Examiner Lee. 





New Assignments 


January 18—Madison, Wis.—State Off. Bldg. 


—Examiner Angle: 

MC-86676, Sub. 2—Anton Schneider, Lan- 
non, Wis., contract carrier application. 
MC-114728—Smeester Trucking, Amberg, 

Wis., contract carrier application. 


January 19—Billings, Mont.—City Hall—Jt. 


Bd. 84: 

MC-52869, Sub. 19—Balsam & DeFrance, 
Miles City, Mont., common carrier ap- 
plication. 

MC-98263, Sub. 2—Babcock and Lee, Miles 
City. Mont.. common carrier application. 

MC-105217, Sub. 24—Rice Truck Lines, 
Great Falls, Mont., common carrier ap- 
plication. 

MC-105556, Sub. 11—Houck Transport Co., 
Billings, Mont., common carrier applica- 


tion. 

MC-107151, Sub. 6—H. F. Johnson, Inc., 
on Mont., common carrier applica- 

on. 

MC-109156, Sub. 2—Hageman Transport 
Co., Laurel, Mont., common carrier ap- 
plication. 

MC-109640, Sub. 4—Bice Truck Line, Laurel, 
Mont., common carrier application. ° 
January 19—Madison, Wis.—State Off. Bldg. 

—Examiner Angle: 

MC-112893, Sub. 3—Bulk Transport Co., 
Burlington, Wis., common carrier appli- 
cation. 

January 20—Madison, Wis.—State Off. Bldg. 
—Examiner Angle: 

MC-111615, Sub. 2—F. M. Baumeister, Bur- 
—- Wis., common carrier applica- 

on. 

MC-114837, Sub. 1—Leischow Trucking, 
eee, Wis., common carrier applica- 

on. 


January 21—Billings, Mont.—City Hall—Ex- 
aminer Lee: 

MC-42487, Sub. 288—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application. 

January 21—Madison, Wis.—State Off. Bldg. 
—Jt. Bd. 142: 

MC-1494, Sub. 12—Gross Common Carrier, 
Inc., Wisconsin Rapids, Wis., common 
earrier application. 


January 21—Madison, Wis.—State Off. Bldg. 
—Examiner Angle: 

MC-769S3, Sub. 18—Express Freight Lines, 
Inc., Milwaukee, Wis., common carrier 
application. 

January 24—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Driscoll: 

MC-2230, Sub. 6—Mack’s Transport Serv- 
ice, Inc., Lincoln, Neb., common carrier 
application. 

MC-2765, Sub. 27—Square Deal Cartage Co., 
Detroit, Mich., common carrier applica- 


tion. 

MC-3258, Sub. 13—Treloar Trucking Co., 
Joliet, Ill., common carrier application. 
MC-3468, Sub. 135—F. J. Boutell Driveaway 
Co., Inc., Flint, Mich., common carrier 

application. 

MC-8681, Sub. 32—Western Auto Trans- 
ports, Inc., Denver, Colo., common car- 
rier application. 

MC-8989, Sub. 153—Howard Sober, Inc., 
Lansing, Mich., common carrier applica- 


tion. 

MC-17002, Sub. 17—Case Driveaway, Inc., 
Huntington, W.Va., common carrier ap- 
plication. 

MC-18436, Sub. 8—Haines Car-riers, Inc., 
Buffalo, N.Y., common carrier applica- 


tion. 

MC-22284, Sub. 7—Tracy Baker Auto For- 
warding Co., Detroit, Mich., common car- 
rier application. 

January 24—Chicago, I1l.—U.S. Custom MHse. 

—Examiner Driscoll: 

MC-29886, Subs. 74 and 75—Dallas & Mavis 


Carriers, Inc., Chicago, Ill., common car- 
rier applications. 
MC-52858, Sub. 38—Convoy Co., Portland, 
Ore., common carrier application. 
MC-61623, Sub. 10—Gate City Transport 
Co., Inc., Detroit, Mich., common Car- 
rier application. 


January 24—Chicago, 1ll.—U.S. Custom Hse. 


—Examiner Driscoll: 

MC-88300, Sub. 16—Dixie Transport Co., 
Whitley City, Ky., common carrier appli- 
cation. 

MC-93890, Sub. 11—McDowall Transport, 
Inc., Orlando, Fla., common carrier ap- 
plication. 

MC-101317, Sub. 23—King Transport, San 
+ aa Tex., common carrier applica- 
tion. 

MC-106241, Sub. 14—Crawford Transport 
Co., Inc., Huntington, W.Va., common 
carrier application. 

MC-106647, Sub. 29—Clark Transport Co., 
Chicago Heights, Ill., common carrier 
application. 

MC-107336, Sub. 9—Car Carrier Co., Lin- 
coln, Neb., common carrier application. 

MC-107879, Sub. 11—J. R. Sprecher, Inc., 
ena, Pa., common carrier applica- 
tion. 

MC-110077, Sub. 2—J.-T. Transport Co., 
Kansas City, Mo., common carrier appli- 
cation. 

January 24—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Corcoran: 

I. & S. M-6739—Agricultural Implements— 

North to South. 


January 24—Minneapolis, Minn.—Air Reserve 
Center—Examiner Angle: 

MC-112223, Sub. 24—Quickie Transport Co., 
Minneapolis, Minn., common carrier ap- 
plication. : 

January 24—Salt Lake City, Utah—U-S. P.O. 
Bildg.—Examiner Lee: 

MC-113415, Sub. 1—R. T. Nish and Sons, 
Logan, Utah, contract carrier applica- 
tion. 

January 25—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Corcoran: 

I. & S. M-6743—Merchandise Rates—C. A. 
Conklin. Truck Line, Inc. 

January 25—Minneapolis, Minn.—Air Reserve 
Center—Examiner Angle: 

MC-114714, Sub. 1—C. F. LaRocque, Dan- 

bury, Wis., contract carrier application. 
January 25—New York, N.Y.—346 Broadway— 
Examiner Jackson: 

MC-19300, Sub. 3—Santini Moving Corp., 

Bronx, N.Y., common carrier application. 
January 25—Salt Lake City, Utah—U.S.P.O. 
Bldg.—Examiner Lee: 

MC-114919—Walter Weston, Driggs, Ida., 
contract carrier application. 

—_ 25—Washington, D.C.—Examiner Da- 
an: 

I. & §. M-6749—Various Commodities— 
Shirks Motor Express Corp. 

January 26—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Corcoran: 

MC-C-1754—Merchandise to and from Chi- 


cago. 

I. & S. M-6781 — Merchandise — Chicago- 
Omaha & Kansas City—Chicago. 

January 26—New York, N.Y.—346 Broadway 
—Examiner Jackson: 

MC-35890, Sub. 7—Blodgett Uncrated Fur- 
niture Service, Inc., Grand Rapids, Mich., 
common carrier application. 

January 26—Washington, D.C.—Examiner 
Kassel: 

I. & S. M-6756—Distribution Class Rates— 
From Philadelphia. 

January 27—Spokane, Wash.—Davenport 
Hotel—Examiner Angle: 

MC-114825—Millar and Brown, Ltd., Leth- 
bridge, Alberta, Canada, common carrier 
application. 

January 28—Denver, Colo.—New Custom Hse. 
—Examiner Lee: bs 

MC-113624, Sub. 6—Ward Transport, Inc., 
i Colo., common carrier applica- 

on. 
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January 28—New York, N.Y.—346 Broadway— 
Examiner Jackson: 

MC-37007, Sub. 1—David Lurie, Staten 

Island, N.Y., common carrier application. 
January 3i—Denver, Colo.—New Custom Hse. 
—Examiner Lee: 

MC-50002, Sub. 21—Bridge Bros., Lamar, 

Colo., common carrier application. 
January 31—New York, N.Y.—346 Broadway 
—Examiner Jackson: 

MC-20625, Sub. 1—Glenridge Coach Co., 
Inc., Ridgewood, N.Y., common carrier 
application. 

January 31—Portland, Ore.—Lincoln Bldg.— 
Examiner Angle: 

MC-573, Sub. 36—Howard R. Williams, Inc., 

Portland, Ore., common carrier applica- 


tion. 

MC-109734, Sub. 65—System Tank Lines, 
Inc., Oakland, Calif., common carrier 
application. 

February 1—Denver, Colo.—New Custom Hse. 
—Examiner Lee: 

MC-110687, Sub. 9—Rogers Truck Line, Sid- 

ney, Neb., common carrier application. 
February 1—Portland, Ore.—Lincoln Bldg.— 
Examiner Angle: 

MC-7746, Subs. 67 and 68—United Truck 
Lines, Inc., Spokane, Wash., common 
carrier applications. 

February 2—New York, N.Y.—346 Broadway 
—Examiner Jackson: 

MC-114822, Sub. 1—Paffrath Bros., Linden, 
N.J., common carrier application. 

MC-115004—Excel Trucking Corp., Brook- 
lyn, N.Y., contract carrier application. 

February 3—Denver, Colo.—_New Custom Hse 
—Examiner Lee: 

MC-29988, Sub. 54—Denver-Chicago Truck- 
ing Co., Inc., Denver, Colo., common car- 
rier application. 

February 3—Los Angeles, Calif.—Fed. Bldg.— 
Jt. Bd. 78: 

MC-108398, Sub. 27—Fortier Transportation 
Co., Fresno, Calif., common carrier appli- 
cation. 

February 3—New York, N.Y.—346 Broadway 
—Examiner Jackson: 

MC-1024, Sub. 8—Ferris & Rossborough, 
Inc., Rahway, N.J., common carrier ap- 
plication. 

February 4—Los Angeles, Calif.—Fed. Bldg.— 
Jt. Bd. 75: 
MC-114917—Dart Transportation Service, 
oe Calif., contract carrier applica- 
on. 
February 4—Seattle, Wash.—U.S. Ct. Hse.— 
Examiner Angle: 

MC-55905, Sub. 52__-west Coast Fast Freight, 
Inc., Seattle, Wash., common carrier ap- 
plication. 


February 7—Albany, N.Y.—Fed. Bldg.—Ex- 
aminer Jackson: 
MC-115010—Patrick A. Perrea,. Champlain, 
N.Y., contract carrier application. 


February 7—Los Angeles, Calif—Fed. Bldg.— 
Jt. Bd. 11: 


MC-114469, Subs. 1 and 2—I. V. Trucking 
Service, Inc., Los Angeles, Calif., common 
carrier applications. 

February 7—Seattle, Wash.—U.S. Ct. Hse.— 
Examiner Angle: 

MC-114787—P. I. X., Vancouver, British 
Columbia, Canada, common carrier ap- 
plication. 

February 8—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Corcoran: 

MC-114904—Rohlwing Trailer Sales, Mon- 

rovia, Calif., common carrier application. 
February 8—Syracuse, N.Y.—Fed. Bldg.—Ex- 
aminer Jackson: 

MC-44984, Sub. 3—Ralph A. Lalonde, Inc., 
pg a N.Y., common carrier appli- 
cation. 


February 9—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Jackson: 


MC-39414, Sub. 8—Tyler Truck Lines, Inc., 
Oakfield, N.Y., contract carrier applica- 


tion. 
February 9—Los Angeles, Calif—Fed .Bldg.— 
Jt. Bd. 304: 


MC-97357, Sub. 3—Allyn Tank Line, Inc., 
Los Angeles, Calif., common carrier ap- 
plication. 

February 9—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Corcoran: 

MC-109584, Sub. 13—Arizona-Pacific Tank 
Lines, Phoenix, Ariz., common carrier 
application. 

February 10—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Jackson: 

MC-104222, Sub. 4—Josenh Chairvolotti, 
— N.Y., contract carrier appli- 
cation 


February 10—Los Angeles, Calif—Fed. Bldg. 
—Jt. Bd. 75: 


MC- 114921—Murphy Transportation, South 
— Calif., common carrier appli- 
cation 


February 11—Los Angeles, Calif.—Fed. Bldg. 
—Jt. Bd. 75: 
MC- 1849, Sub. 66—Northern Tran 


Co., Denver, Colo., common cai 
cation. 
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Livestock Rates in Washington 


The Washington Public Service Com- 
mission has denied a petition of a Wash- 
ington livestock carriers group for in- 
creases in state rates on the transporta- 
tion of certain livestock. The petition 
was filed by the Livestock Carriers Con- 
ference of the Washington Motor Trans- 
port Association, Inc. 


The state commission said that the 
proposed increases would have applied 
to every livestock carrier in the state 
of Washington, but that only three such 
carriers attended the hearing. It said 
that the petitioners had failed to show 
that an increase was needed, adding 
that “we are not unmindful that it is 


possible the livestock carriers may be > 


entitled to a rate adjustment and re- 
vision.” The state commission said that 
there were some “deficiencies” in the 
record and that its order would be 
entered “without prejudice.” The order 
was dated and made effective on De- 
cember 20. 





North Shore Abandonment 


The Illinois Commerce Commission on 
December 31 authorized abandonment by 
the Chicago, North Shore & Milwaukee 
Railroad Co. of 37 miles of line used in 
commuter operation. Previously, an ex- 
aminer of the state commission had rec- 
ommended that the North Shore be al- 
lowed to abandon the same operation 
(T.W., Dec. 18, 1954, p. 37). 


The portion of the North Shore line 
authorized to be abandoned is known as 
shore line and parallels the Skokie Val- 
ley line of the railroad between Chicago 
and Milwaukee. The state commission 
said that the communities served by the 
shore line of the North Shore also were 


served by the Chicago & North Western 
Railroad. 


DEFENSE 
TRANSPORTATION 





Plane Allocations to Civil 
Reserve Air Fleet Revised 


A revised allocation of aircraft to the 
civil reserve air fleet, based on recom- 
mendations of the industry allocation 
advisory committee of the Defense Air 
Transportation Administration, has been 
announced by Theodore Hardeen, Jr., 
D.A.T.A. administrator. 

The civil reserve air fleet, he explained, 
was composed of four-engine civil air 
transport which, in time of national 
emergency, and on 48 hours’ notice, would 
be placed under the operational jurisdic- 
tion of the Military Air Transport Serv- 
ice. He added that the aircraft would be 
flown, manned and maintained by the 
civil air carriers under contract to 
M.A.T.S. to augment the capacity of 
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“this strategic airlift support arm of the 
Department of Defense.” 

The allocation, involving 317 air-raft, 
was by the following types: DC-4, 195 
planes; DC-6 type, 107 planes; Constel. 
lation type, 66 planes, and B-377 Strato. 
cruisers, 19. 

In addition, said Mr. Hardeen, a “con. 
tingency reserve” of 25 aircraft was al- 
located to provide replacement of ciyijj 
reserve aircraft “lost by sale overseas, 
accidents, etc.” He said that the reyij- 
sion superseded a previously allocation 
of 308 aircraft with 23 in contingency 
reserve. 

Because of the large increase in capa- 
city and speed of air carrier planes, the 
percentage of civil air lift required in 
the D.A.T.A. program had dropped from 
about 40 per cent in 1951 to 28 per cent 
at present, and the percentage of four 
engine lift required had dropped from 
about 60 per cent to 39 per cent, Mr. 
Hardeen said. 





A.W.O. Named Advisory 


Group for Civil Defense 


The American Waterways Operators, 
Inc., has been named an advisory com- 
mittee to assist the Federal Civil Defense 
Administration in organizing the inland 
waterway freight carriers for civil de- 
fense. 

The action followed the signing of a 
memorandum of understanding by Ad- 
ministrator Val Peterson, of F.C.D. 
and Chester C. Thompson, Washington, 
D.C., president of A.W.O. 

The memorandum states that “in the 
event of an enemy attack on the United 
States, the inland waterway operators 
must assume an important responsibility 
in transporting material and manpower 
for civil defense purposes, including pre- 
attack and post-attack evacuation of 
target areas.” 

In its capacity as an advisory com- 
mittee to the civil defense administrator, 
A.W.O. will, according to the announce- 
ment, render the following civil defense 
services: 

1. Formulate necessary plans for the 
maximum utilization of the facilities of 
the inland waterways operators, includ- 
ing its personnel, equipment and services 
for civil defense purposes. Such plans 
shall be integrated with the national, 
state and local civil defense plans. 

2. Provide for a close working relation- 
ship between the various segments of the 
inland waterways operators and state 
and local civil defense organizations. 

3. Prepare and distribute special civil 
defense kits for the use of the inland 
waterways operators. 

4. Provide for the public dissemination 
of civil defense information concerning 
the inland waterways operators after the 
formulation of the plans.” 


FEDERAL MARITIME 
BOARD NEWS 





Ocean Rates Dispute Settled 


By an order in No. 760, Naviera Garci*, 
S.A. v. Lykes Bros. Steamship Co., Inc., 
and United Fruit Co., the Federal Mar - 
time Board has dismissed the complair’, 
without prejudice. 
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North Carolina’s chief seaport — Wilmington — is right 
in the middle of some of the nation’s largest fisheries. But 
Wilmington — first known as Liverpool in 1730, is also a 
rich source of plywood, fertilizer, pulpboard, staves, shooks, 
baskets, tobacco, peanuts, potatoes and cotton. 

If you ship or receive freight in the Wilmington. area, 
J. C. Seymour and R. P. Hock want to help you. They 
represent the N & W in Wilmington and their combined 
experience in railroading has taught them the answers 


in the complex field of moving freight. Let them help J. C. SEYMOUR 


General Agent 
you whenever you need information or advice on a specific 


problem. They are backed up by a dependable railroad 
and they know what it can do. They're as near as 


your telephone. 


908 Murchison Building 
Telephone 7112 
Wilmington, N. C. 


RAILWAY si?" R. P. Hock 


Commercial Agent 
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The board said that the complainant 
had asked permission to withdraw the 
complaint on the ground that by ap- 
proval of agreement No. 7997 by the 
board, the issues in the proceeding had 
been settled. 

The complaint charged that the two 
steamship lines had violated the shipping 
act of 1916 by proposing rate reductions 
ranging up to 50 per cent. 

Agreement No. 7997, referred to in the 
order proposed the formation by Lykes, 
Naviera Garcia and Cia. Naviera Cuba- 
mar, S.A., of a West Gulf-Havana pool. 





A.P.L. Would Renew Its 
Fleet Under Subsidy Pact 


Announced by F.M.B. Head 


Louis S. Rothschild, chairman of 
the Federal Maritime Board, and ad- 
ministrator of the Maritime Admin- 
istration, has announced authoriza- 
tion of an operatine-differential 
subsidy contract with American 
President Lines, Inc., under which 
AP.L. will purchase and build 18 
to 20 vessels in the next 10 years. 


The head of the maritime agencies said 
the significance of the agreement au- 
thorized—yet to be signed by AP.L— 
was that it was the first “packaged” ac- 
tion against “the threat of block obso- 
lescence that has been hanging over 
the American merchant marine since the 
end of World War II.” 

Authorization of the agreement fol- 
lowed favorable action by the board on 
the application for subsidy in S-33, Amer- 
ican President Lines, Ltd.—Application 
for Operating-Differential Subsidy, Trade 
Route No. 17, Service C-2 (T.W., Sept. 
25, 1954, p. 76). 


Text of Statement 


The text of Mr. Rothschild’s statement 
follows: 


“The agreement reached today on a 
new contract with American President 
Lines calls for a further projection of an 
eight-ship acquisition program an- 
nounced jointly by the Maritime Admin- 
istration and the company last July 30. 

“Of wider significance, however, is the 

fact that this is the first ‘packaged’ ac- 
tion taken by the Federal Maritime 
Board against the threat of block obso- 
lescence that has been hanging over the 
American merchant marine since the end 
of World War II. It is also a preliminary 
step toward leveling out the feast-or- 
famine conditions that have plagued the 
American shipbuilding industry in the 
past. 
“The building program agreed to by 
A.P.L. under this contract sets a pattern 
for an accelerated ship replacement pro- 
gram we hope will be followed by other 
steamship lines in the near future. 


“The total building cost of the vessels 
in this replacement program (not includ- 
ing the cost of replacing the S.S. Presi- 
dent Wilson and S.S. President Cleve- 
land) will be approximately $175,000,000 
and will require an investment on the 
part of A.P.L. of about $105,000,000.” 

Under the agreement authorized by 
the board A.P.L. would purchase and con- 


vert four Mariner vessels for round-the- 
world service in 1955. By July 1, 1956, it 
would execute a contract with an Amer- 
ican shipyard for four new combination 
passenger-cargo vessels capable of carry- 
ing not less than 100 passengers and hav- 
ing not less than 500,000 bale cubic each, 
with a speed of not less than 20 knots, 
the vessels to be in operation not later 
than January 1, 1960. 

AP.L., by January 1, 1960, would also 
execute a contract with an American 
shipyard to build four of five new cargo 
vessels of a design superior to the C-3 
type, the vessels to be delivered not later 
than July 1, 1962, for service on trade 
route No. 17. 

In addition, by January 1, 1962, A.P.L. 
would contract with an American ship- 
yard for four or five new cargo vessels 
superior to the C-3 type, to be delivered 
not later than July 1, 1964, for service on 
trade route No. 29. 

The steamship company would also 
contract for suitable replacements of the 
steamships “President Wilson” and “Pres- 
ident Cleveland” by the time each ves- 
sel would be 17 years of age, which would 
be 1964 and 1965, and would agree to 
construct or acquire an additional suit- 
able combination vessel, or vessels, for 
A.P.L.’s round-the-world service if and 
when it was found that that service re- 
quired such additional tonnage. 

Under the terms of the authorized 
contract A.P.L. would be required to per- 
form not less than 11 nor more than 14 
sailings on Route 17 in 1955 and not less 
than 12 nor more than 16 sailings an- 
nually beginning in 1956. 


F.M.B. Refuses to Reopen 


A.P.L. Service Proceedings 


The Federal Maritime Board has de- 
nied a petition of Luckenbach Steamship 
Co., Inc., for reconsideration, and a peti- 
tion of Pacific Far East Line, Inc., for 
reopening, reargument and reconsidera- 
tion in S-33, American President Lines, 
Ltd.—Operating-Differential Subsidy, 
Trade Route No. 17, Service C-2, and 
S-17, Sub. 1, American President Lines, 
Ltd.—Application for Extension of Ex- 
isting Authority to Operate Without 
Subsidy on Trade Route No. 17, Service 
C-2 (T.W., Sept. 25, 1954, p. 76). 


In those proceedings, the board per- 
mitted A.P.L. to carry intercoastal car- 
goes eastbound from Los Angeles, Calif., 
and refrigerated intercoastal cargoes 
westbound. 


The F.M.B. in an order in the proceed- 
ings held that the reasons set forth by 
Pacific Far East Line did not furnish 
sufficient grounds for reopening. In a 
report on the petition of Luckenbach, the 
board rejected five arguments advanced 
by Luckenbach: (1) That the board and 
the administrator failed to issue an order 
defining the scope of the written per- 
mission, if any, granted to A.P.L.; (2) 
that the granting of permission to serve 
Los Angeles was inconsistent with the 
board’s findings of fact; (3) that, in any 
event, there was no warrant for the 
board’s relinquishing control over A.P.L.’s 
service; (4) that there was no eviden- 
tiary foundation for finding that A.P.L. 
had “grandfather” rights in its round- 
the-world service, and (5) that the board 
should remand the case to the examiner 
for evidence as to the meaning of 
“Orient” in section 605(a) and 526 of the 
merchant marine act of 1936. 


In comment on Luckenbach’s conten. 
tion that the board was unwarranted ip 
relinquishing control over A.P.L.’s sery. 
ice, the board said it saw no legal basis 
for the contention since the permission 
granted was clearly within its authority, 
It explicitly stated that the permission 
granted was subject to review in ap- 
propriate cases and at appropriate times 
and, in any case, was subject to re- 
examination on expiration of the pro- 
posed operating-differential subsidy 
agreement at the end of 1957. 





Ship Group Warned Against 
Trying to ‘Control’ Cargo 
Outside Pact With Shippers 


A Federal Maritime Board official 
has advised a shipping conference 
that it should cease attempting to 
control the sale or movement of 
cargo, under an agreement with 
shippers for exclusive use of vessels 
of conference members, if the 
methods used are contrary to the 
shipping act of 1916. 


L. Tibbott, chief of the regulation office 
of the F.M.B., wrote the New York Freight 
Bureau (Hong Kong), with specific refer- 
ence to its practices in connection with 
F.O.B. shipments, and referred to a 
complaint pending before the board, No. 
755, Unlawful Practices of New York 
Freight Bureau (Hong Kong) Confer- 
ence in Reference to F.O.B. Shipments. 

Mr. Tibbott sent copies of his letter 
to the conference’s attorney in New 
York, as well as to J. A. Dennean, chair- 
man, New York Committee of Inward 
Far East Lines, New York. 


Another copy of the letter was sent 
to counsel for Isbrandtsen Co., Inc., on 
whose complaint the proceeding was in- 
stituted by the F.MB.. M. S. Crinkley, 
executive vice-president of Isbrandtsen, 
asserted that the Tibbott letter was 
written “at the repeated insistence” of 
his company. 

After quoting provisions of the agree- 
ment by which shippers agreed to “con- 
fine the carriage of their shipments to 
the vessels” of the carriers party to the 
agreement, Mr. Tibbott said: 

“We believe it self-evident that: 


“(1) If a given parcel of cargo, not 
covered by the provisions of your ship- 
pers’ freight agreement, moves in for- 
eign commerce of the United States, it 
may lawfully move by conference or 
non-conference vessel. 

“(2) Prima facie, at least, where a 
buyer who is not a contract signatory 
appears as shipper in the bill of lading 
issued by a non-conference carrier, there 
would not appear to be a vidlation of the 
seller’s freight agreement with the con- 
ference and by the same token if such 
shipment moved by a conference carrier 
the contract rate would not apply. 

“(3) There is nothing in the shipper 
freight agreement which purports to 
limit the legitimate activities of the 
signatory in respect to the terms an: 
conditions of purchases and sales. 

“(4) It would be improper to advise ‘ 
signatory shipper he could not accep 
orders on a F.O.B. basis for fear of vio- 
lating the shipper’s freight agreement.’ 
Mr. Tibbott also said that, while if 
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NEW space - saving, high economy, big 
capacity COE models—3 series, 12 models 
from 21,000 to 30,000 Ibs. GVW — 50,000 
to 65,000 Ibs. GCW. Also available with 
Sleeper Cab. 
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« | NEW FEATURES 
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ent INTERNATIONAL keeps ‘em coming... 

on 

or all the time, to do today’s truck jobs 

ws better, at lower cost! 

of 

os INTERNATIONAL continually brings you great 

to new truck features, new all-truck models, new 

“ value for your truck dollars, in the world’s most 

complete truck line. INTERNATIONAL follows this 

" policy to give you right now the developments 

* that will help you do your hauling jobs better, 

bo cut your costs and boost your profits. Before 
you make any truck purchase, check all the 

a new developments shown here—then let your 

“ INTERNATIONAL Dealer or Branch give you all 

re the reasons why an INTERNATIONAL is your best 


truck buy. 


INTERNATIONAL HARVESTER COMPANY « CHICAGO 











NEW increased power, with all-new 
201-hp Royal Red Diamond 501 engine 
standard in new high-power-to-weight 220 
Series models. 






NEW factory-installed 50-inch one-man 
cab that permits balanced, 2-side loading 
of steel, lumber, pipe and other longer- 
than-truck materials. 





PLUS four-wheel-drive models of 
11,000 and 15,000 Ibs. GVW—built for 
lowest cost operation in roughest, tough- 
est terrain. 


International Harvester Builds MCCORMICK® Farm Equipment and FARMALL® Tractors...Motor Trucks... Industrial Power...Refrigerators and Freezers 


See the season's new TV hit, “The Halls of Ivy,” with the Ronald Colmans, Tuesdays, CBS-TV, 8:30 p.m., EST 


NEW Super Space Saver ROADLINER® 
conventional truck-tractors that haul all 
35-foot trailers in 45-foot limit. GCW rat- 
ings, 42,000-65,000 Ibs. 












PLUS factory-installed, Underwriters 
approved LPG power, available as op- 
tional equipment in 54 models in GVW 
ratings from 4,200 to 45,000 Ibs. 








PLUS 10 diesel engines for 30 models. 
The INTERNATIONAL line of 185 basic 
models offers widest choice of power— 
30 engines, gasoline, LPG and diesel. 









NEW power steering for all models. 
New light-duty truck features include 
tubeless tires, optional automatic trans- 
mission and overdrive. 












NEW multi-stop models with METRO® 
bodies — 14,000 to 16,000 Ibs. GVW. 10 
other models — 5,400 to 11,000 Ibs. GVW 
—with METRO and METROETTE bodies 
available with new METRO-Matic trans- 
mission. 



















NEW RF-230 60,000 Ibs. GVW six- 
wheeler added to line of 24 six-wheel 
models—all with new maintenance reduc- 
ing, extra rugged rubber-bushed bogie. 















INTERNATIONAL TRUCKS 





Standard of the Highway” 
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was proper for the conference or its 
members “in the course of legitimate 
competitive cargo solicitation” to attempt 
to persuade merchants to ship all their 
goods over the conference lines, “if the 
conference or any of its members are 
endeavoring to control or influence the 
terms of sale or movement of ‘free’ 
(noncontract) parcels of cargo in man- 
ner contrary to the provisions of the 
shipping Act of 1916, as amended, such 
activities should be terminated.” Mr. 
Tibbott added that “your advice as to 
this is requested.” 

He also said that his letter was not 
to be construed as “intimating the views” 
of the board on the merits of the pend- 
ing complaint. 


Full s 


Former House Member Goes 


To Federal Maritime Board 


The Federal Maritime Board acquired 
a new member on January 4 when Presi- 
dent Eisenhower gave a recess appoint- 
ment to Ben H. Guill, of Pampa, Tex., 
and Secretary of Commerce Weeks ad- 
ministered the oath of office the same 
day. Mr. Guill, a Republican, served as 
a member of the House in the Eighty- 
first Congress. 


Mr. Guill was named to fill a vacancy 
created by the resignation of E. C. Upton, 
Jr., last October. Mr. Guill will serve 
the remainder of a four-year term expir- 
ing June 30, 1957. He relinquished his 
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... For PORTLAND, OREGON 
The Columbia River Gateway to the World! 






Portland ships outward nearly twice as much dry cargo as 
any other Pacific Coast port. Portland is going places. 
Approximately $10,000,000 is being spent. Docks will be 
modernized and expanded. Marine grain elevator will be 
the largest west of the Mississippi. Modern bulk cargo facil- 
ities will be built. These projects are underway... 
tion is going ahead. Now, more than ever... 








. construc- 





“It's Good Business to Ship Through the Port of Portland.” 
























Commission of Public Docks 


=, PORTLAND, OREGON 


‘The Columbia River 
Gateway to the World"’ 


3070 W.W. Front 
Portiand 10, Ore. 


208 S. La Salle 
Chicago 4, Ill. 


’ certain information, and each of whom 
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post as executive assistant to the ost. 
master General to accept the appoint. 
ment to the F.M.B. 

The new board member was born Sep. 
tember 8, 1909, in Smyrna, Tenn 
served in the Navy from 1942 to 1945 
when he was placed on inactive duty 
with the rank of lieutenant-commaider. 





F.M.B. ‘Show-Cause’ Notices 


Sent to Freight Forwarders 


The Federal Maritime Board has is. 
sued “show-cause” notices to 17 holders 
of freight forwarder certificates of regis- 
tration, each of whom, it said, had failed 
to reply to a registered letter requesting 


appeared to be no longer conducting 
business as a freight forwarder. 

The certificate holders were required 
to “show cause” within 30 days from 
December 30, 1954, why their certificates 
of registration should not be canceled. 

The forwarders to whom the notices 
were issued, and the numbers of their 
certificates, are: 

Aeromarino Cenca, S.A., No. 1378; 
Bustamante & Sevilla, Inc., No. 1026; 
Delgado Forwarding Co., No. 1241; Ex- 
port Expediters of Houston, No. 1433; 
Global Freight Forwarder, No. 1507; W. 
A. Gray, No. 1341; Harry F. Gunn, Inc., 
No. 452; J. Lawrence Guiterrez, No. 1181; 
Hague Shipping Co., Inc., No. 550; Frank 
X. Hogan, No. 366; Thomas Jennings, 
No. 1196; Louis Kalmanowitz, No. 1465; 
Thomas W. Leech, No. 1383; Edwin G. 
O’Brien, No. 637; Diego Patron, No. 
1531; Riva Export Co., No. 1254 and 
Yarmouth Foreign Freight Forwarder 
Corporation, No. 350. 


COURT NEWS 


Railroads Ask Summary 
Judgment on West Coast 
Mail-by-Air ‘Experiment’ 

Five western railroads have filed in 
the federal district court for the Dis- 
trict of Columbia a motion for sum- 
mary judgment in a case in which 
those railroads allege that the Post- 
master General exceeded his statu- 
tory authority when he ordered 
three-cent first-class mail placed on 
planes for transportation between 
cities along the west coast. 

The motion was filed in civil No. 
4958-54, Atchison, Topeka & Santa Fe 
Railway Co., et al. v. Arthur Summerfield, 


Postmaster General of the United States 
(T.W., Nov. 27, p. 73). 


A motion of the railroads for a pre- 
liminary injunction was denied Decem- 
ber 13, 1954 (T.W., Dec. 18, 1954, p. 70 

Attorneys for the railroads said tha 
the motion for a summary judgmen 
brought the issue of the alleged illegalit: 
of the Postmaster General’s action i 
the “experiment” of placing ordinar 
first-class mail on planes “squarely be 
fore the court” for decision. 





4, eet = Nl 









January 8, 1955 57 


OVE with the LEADER 
in Long-Distance Moving! 
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North American has 
More Agents in 
More Cities 

than ANY Other 
Van Line! 


COMPARISON revs tHE STORY! 
navi—ALMOST 1,100 AGENTS! 


68% more than 2nd van line 
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70% more than 3rd van line 






/ / 3 % more than 4th van line 







@ “You have to be good, to be BIG.” That’s true Personnel trained not only in scientific packing and 
in all lines, including van lines! loading, but in public relations—people like them. 

North American is the leading long-distance 
moving organization—in number of agents and 
rate of growth. It holds this position because 







Newest, best equipped vans on the road: over $1,000 
worth of protective coverings and handling equipment 











VW, NAVL service is not merely good, but outstanding. pr ae. 
Here are some check-points of North American Only departmentalized service for trade-show 
leadership: exhibit and display moving, directed by a charter 
Almost 1,100 agents as against less than 650 for the member of Exhibitors Advisory Council. 
next van line. Specify NAVL for your next move. You'll see 
Coast-to-coast leased wire dispatching system to as- why more and more traffic managers are saying: 







19 


sure prompt arrival of any desired number of vans. ‘Better move all ways, the North American way! 
t l y desired be “Bett ll ways, the North A n 
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- NORTH AMERICAN VAN LINES, Dept. TW1, Fort Wayne 1, Ind. 

t- SERVING THE ENTIRE U.S.A., CANADA, ALASKA AND NOW HAWAII 
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| “*Wife-Approved”’ Personnel Dependable Trade-Show Dis- Time-Saving Office Moves—re-. Look in Yellow Pages under 
| Moves—safe, smooth handling of play Moves—require little or no duce “downtime” in changing of- “Movers” — for your nearest 
company-paid moves boosts the crating, travel door-to-door in fice locations. No need to empty North American Van Lines agent 
morale of your transferred workers, economical security via NAVL files or desks, or crate delicate and call him to get the best in 
wins the wives’ goodwill. padded vans, on time! business machines. moving, packing, storage always. 
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In a supporting memorandum, the 
railroads described the proceeding as 
follows: 

“This case is here on a motion for 
summary judgment. The complaint 
seeks injunctive relief or a declaratory 
judgment against the Postmaster Gen- 
eral. It asks that he be enjoined from 
continuing in effect arrangements for 
transporting by air ordinary three-cent 
mail. The gist of the complaint is that 
the controlling statutes expressly pro- 
vide that the postage rate on all mail- 
able matter which is transported by air 
shall be six cents per ounce, and that 
the postage rate on ordinary first-class 
mail shall be three cents per ounce. The 
operation of this service which results 
in the diversion of ordinary first-class 
mail from the railroad plaintiffs to the 
airlines is thus in square conflict with 
the mandate of the Congress. 

“The complaint was filed November 
20, 1954. The Postmaster General put 
into effect his arrangements diverting 
ordinary first-class mail from plaintiff 
railroads to the airlines two days later, 
on November 22, 1954. A motion for pre- 
liminary injunction was filed Novem- 
ber 24, 1954, and denied on December 
13, 1954. The court ruled that serious 
questions of law were presented and 
that on the balance of convenience pre- 
liminary relief should not be granted 
until those questions were resolved. This 
motion for summary judgment was filed 
on December 30, 1954.” 


Questions Presented 


The railroads said that two questions 
were presented by the complaint: 
“1. Has the Postmaster General acted 


The Port of Los Angeles —largest on America’s West 
Coast — serves 8,000,000 consumers and 11,000 industries 
—the third largest industrial area in the United 

States, handling $2,000,000,000 in cargo every year. 


Goan dock in 20 minus 
at Port of [02 Angeles 


A 9-mile breakwater protects the 1000-foot deepwater channel. 
Radar-radio telephone assistance and docking labor always 
available. Marginal-type wharves cut loading and unloading 
time. No delay in cargo transfer at Port of Los Angeles. 





beyond his authority in providing air 
transportation for ordinary three-cent 
mail? 

“2. If the Postmaster General has 
acted illegally, do these plaintiffs have 
standing to secure review of that action?” 

In the statement of the railroads which 
preceded its detailed argument on the is- 
sues presented, the railroads asserted 
that the Post Office Department had di- 
rected discontinuance of authorizations 
for railway post office and storage car 
space which yielded the western carriers 
a total of more than $850,000 annually 
in gross mail revenues. They added that 
“the Postmaster General himself has 
conceded that the diversion of first-class 
mail to the experimental service will in- 
flict a loss of $750,000 annually on the 
plaintiffs.” 





Transport of Stolen Property 


Convictions for violations of statutes 
prohibiting the interstate transportation 
of stolen property totaled 644 in 1954 
as compared with 509 in 1953, said J. 
Edgar Hoover, director of the Federal 
Bureau of Investigation, in a year-end 
report to Attorney General Brownell. 

“Crimes involving the interstate trans- 
portation of material and goods have 
been of great concern to the F.B.I. and 
as a means of curbing this type of crime 
a series of 277 law enforcement con- 
ferences has just been concluded,” said 
Mr. Hoover. “These were attended by 
18,844 persons representing 9,729 law 
enforcement agencies.” 
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House Subcommittee Visits 
Shipyards, Requests Studies 


A three-man subcommittee of the 
House merchant marine and _ fisheries 
committee, after visiting 17 shipyards on 
Staten Island and in Brooklyn, N.Y.., ex- 
pressed concern over lack of work in 
those yards and recommended a num- 
ber of studies to correct the situation. 


Among the studies which the subcom- 
mittee said should be made was an ex- 
amination of the bidding, contract, in- 
spection and payment practices of the 
Military Sea Transportation Service, 
which, the group said, were open to “se- 
rious criticism.” It also asked a study 
of the extent of government competi- 
tion with small craft and in harbor serv- 
ices, and of the reasons for the low level 
of coastal and intercoastal trade. 


The subcommittee was made up of 
Representatives Ray, Dorn and Delaney, 
all of New York, with Representative 
Ray as chairman. In its report to the 
acting chairman of the parent commit- 
tee, Representative Tollefson, of Wash- 
ington, the subcommittee said that the 
low volume of work available meant that 
only shipyard employes having long 
service and high seniority had been re- 
tained by the yards. 











































































































Captain 
A. M. HANSEN 
/ PACIFIC TRANSPORT LINES 


37 years at sea 
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NEW CHEVROLET TRUCKS 


engineered and designed 
with your profit in mind! 


Everything about these new Chevrolet trucks spells 
profit! Their low cost, their stamina and dependability, 
even their traditionally higher resale value! 


COST LESS TO BEGIN WITH 

That’s right, Chevrolet brings you America’s lowest- 
priced line of trucks—so you save right from the start. 
The beauty of it is, you go right on saving! With the 
high compression ratio of Chevrolet’s three great 
engines, you register more miles on the job for each 
tankful of gas. You can count on fast starts; easy 
pulling up steep grades. You stay on schedule and 
keep the profits coming in on time! 


COST LESS TO MAINTAIN 
That’s because of the rugged strength and stamina 
engineered into every new Chevrolet truck. They stay 
on the job longer (actual owner reports prove it!), 
cutting your maintenance costs right to the bone. Look 
over the many advance-design features in the next 
column and you'll begin to see why. 

Your best bet is to talk trucks with your Chevrolet 
dealer. He’ll tell you all you want to know about these 
Chevrolet profit-makers! . . . Chevrolet Division of 
General Motors, Detroit 2, Michigan. 

__| gg) _ 
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CHEVROLET ADVANCE-DESIGN 
TRUCK FEATURES 


THREE GREAT ENGINES —The “Jobmaster 261” 
engine* for extra heavy hauling. The “‘Thriftmaster 
235” or “Loadmaster 235” for light-, medium- and 
heavy-duty hauling. TRUCK HYDRA-MATIC TRANS- 
MISSION* — offered on 14-, 34- and 1-ton models. 
Heavy-Duty SYNCHRO-MESH TRANSMISSION — for 
fast, smooth shifting. DIAPHRAGM SPRING CLUTCH 
—positive-action engagement. HYPOID REAR AXLE 
—for longer life on all models. TORQUE-ACTION 
BRAKES—on all wheels on light- and medium-duty 
models. TWIN-ACTION REAR WHEEL BRAKES—on 
heavy-duty models. DUAL-SHOE PARKING BRAKE— 
greater holding ability on heavy-duty models. RIDE 
CONTROL SEAT*—eliminates back-rubbing. LARGE 
UNIT-DESIGNED PICKUP AND PLATFORM STAKE BODIES 
—give trip-saving load space. COMFORTMASTER 
CAB — offers greater comfort, convenience and 
safety. PANORAMIC WINDSHIELD —for increased 
driver vision. WIDE-BASE WHEELS —for increased tire 
mileage. BALL-GEAR STEERING—easier, safer han- 
dling. ADVANCE-DESIGN STYLING—rugged, hand- 


some appearance. 


*Optional at extra cost. Ride Control Seat is available on 

all cabs of 1'/2- and 2-ton models, standard cabs only in 

other models. "‘Jobmasier 261” engine available on 2-ton 

models, truck Hydra-Matic transmission on Y-, %4- and 
l-ton models. 








Mn’) 2 bee ed ae FORK LIFT TRUCKS 


THE ONE-MAN-GANG 





® ~ at Columbia Malleable Castings Corporation 
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300% PRODUCTION INCREASE 


..- Overall Handling Costs Cut 60% 


Job-Planned Towmotors now pour finished parts into hoppers using 
a Revolving Barrel Grab. Parts feed down to a weighing conveyor 
and are bagged mechanically for shipment. Manual filling was elim- 
inated and output per man increased 300%. Overall, Towmotor cut 
handling costs 60%. 

Towmotor equipment does wonders in every plant where handling 
is a problem. For more information write for Job Studies covering 
your industry, your competition. TowMOTOR CoRPoRATION, Div. 
1001, 1226 East 152nd Street, Cleveland 10, Ohio. 






FOR FAST ACTION—See a Material Handling Specialist—your nearby Tow- 
motor Representative. His factory training will show you the quickest way to 
attain maximum handling efficiency at minimum cost. 
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Other recommendations of the sub. 
committee were for a study by the parent 
committee of legislative needs to insure 
adequate planning and financial support 
for shipbuilding and ship repair {acijjj- 
ties, and for manpower, pursuant to the 
policy declared in the merchant marine 
act of 1936 and the ship sales act of 1948. 


M.S.T.S. Practices 


Referring to M.S.TS., the subcommit- 
tee made the following recommendation: 

“Bidding, contracting, inspection and 
payment practices, particularly of Mili- 
tary Sea Transportation Service, seem 
open to serious criticism. They should 
be studied by the Merchant marine and 
fisheries committee to develop such 
changes in practices, with appropriate 
legislation, as may be necessary to es- 
tablish definiteness in the offers, bids 
and contract, and certainty as to receipt 
of payment for work done.” 

The subcommittee also recommended 
that existing methods and criteria used 
to establish lists of qualified bidders be 
thoroughly studied to make sure that 
“these contract practices” promoted the 
national policy, and that a study be made 
to determine which were “key yards,” 
the services which would be required of 
them in wartime, and the level of work 
needed to maintain them on “a ready 
mobilization basis.” 


Coastal, Intercoastal Trade 


“A study should be made of the rea- 
sons why coastal and intercoastal ship- 
ping has declined to present low levels 
and of the steps which would be prac- 
ticable to restore that business with re- 
sults beneficial to shipyard business,” 
said the committee.- “In this connec- 
tion, the ‘piggy-backing’ by water of 
trucks carrying freight seems a promis- 
ing possibility and should be included 
in the study.” 

The final recommendation of the sub- 
committee was for a study of the effect 
of the foreign aid program on the ship- 
yard industry in this country and “if 
that effect has been detrimental, what 
steps should be taken to prevent further 
injury to that industry.” 


LABOR NEWS 





B.L.E. Vote Favors Strike 
Against Western Pacific 


Locomotive engineers on the Western 
Pacific Railroad have approved a strike 
ballot against the company, according to 
Guy L. Brown, grand chief engineer of 
the Brotherhood of Locomotive Engi- 
neers, the union which represents them. 

Mr. Brown: said on January 3 that the 
strike ballot was approved “to insure 
new engineers against pay cuts at the 
time of promotion.” He said that ap- 
proximately 450 engineers were em- 
ployed by the Western Pacific and tha’ 
97 per cent of them voted in favor oc’ 
the strike. No date was set for th 
strike. 


Mr. Brown said that under prese! 
conditions men promoted from fireme 
to the engineers extra list suffered a los 
of pay amounting, in some instances, t 
$150 a month. He said that, “this not 
withstanding,” an extra engineer was re- 
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Accounting Machine 
121 Cuts Carrier Costs 


How the Crown Motor Freight Co., by using the 
Remington Rand accounting machine, sharply 
reduced mounting clerical costs resulting from 
increased business is described in a new four- 
page illustrated folder issued by Remington 
Rand, Inc. The new case history report shows 
illustrations of various accounting forms used by 
the trucking company in improving its account- 
ing procedures with the aid of the Remington 


machine. 
122 On New Lift Track. 


The new Hyster RC-150 Model, 15,000-pound- 
capacity lift truck is described in a 16-page bro- 
chure now available from Hyster Co. In-action 
photographs, descriptive data and 

on the model are given. The RC-150, according 
to the company, has been termed “King of the 
Lift Trucks” because of its large lifting capacity 
combined with greater maneuverability, the result 
of narrower width and shorter over-all length. 


123 Sachen then Market 


A new stackable carboy, designed for Increased 
safety and ease of handling, has been produced 
by the Industrial Safety Supply Co. The com- 
says that the light weight, solid wood 
jacket and polyethylene bottle have been ap- 
proved by the Commission. The carboy is de- 
signed to fit ordinary acid-handling equipment 
and fs available in 6% and 13 gallon capacities. 
A skidded bottom allows handling by lift trucks. 


124 ts'tatroducea 


A short frame dolly has been announced by the 
Yeats Appliance Dolly Sales Co. Called the 
“shorty,” Its frame is 47 inches high, making 
# possible to load appliances into low-height 
openings of some panel trucks without removing 
the appliances from the dolly. Features of the 
short-frame dolly include an aluminum frame, 
endless belt step-glide and quick tightening 
strap ratchet device. 


125 Watking Litt Track 


and a 4 inch lift is standard. Fork lengths from 
36 to 60 inches are available. The battery 
large enough to last eight hours without charg- 
ing. The “Pallet Ox” is described as compact 
and highly maneuverable. 


126 iittcrrack Seales” 


oy 


FREIGHT TRANSPORTATION, 


SHIPPING, HANDLING AIDS 


127 Rotating Roll Clamp 
Handles 3-Ton Rolls 
A new 90-degree rotating roll clamp capable of 
high-tiering rolls up to 60 inches in diameter 
and weighing 6,000 pounds has been an- 
nounced by Clark Equipment Co. When mounted 
on Clark’s Utilitruc-100 model fork truck, the 
clamp tiers 6,000-pound rolls four high. Mounted 
on smaller lift trucks it can handle lighter rolls. 


New Tailgate Loader 
128 Ideal for Big Trucks 
A new hand-operated tailgate loader, described 


as ideal for big trucks, which sells for half the 
price of comparable equipment, has been intro- 
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126 
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128 
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duced by the Ven Corporation. Of 1,000-pound 
capacity, the Venco Model 110 loader fits %, 
1 and 1% ton stake body or van trucks and is 
said to be the only light-duty, low-cost loader 
for 1% ton trucks. 


129 Aluminum Floor for 
Trailers Announced 
An extruded aluminum floor for refrigerated 
trucks and trailers, made by the Reynolds Metals 
Co. and installed with the use of aluminum 
boards and fit any size interior and feature a 
new type interlocking joint, is designed to pre- 
vent leakage to the insulation below and can 
carry lift truck loads up to 10,000 pounds gross, 
according to the manufacturer. 
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Complete engineering details and other informa- dine, with each 


leg independently 
tion concerning the use and installation of the  adiustable, and also can be used in a hori- 
position. 


Adjust-A-Dock, installed at loading platform 
level, and the Adjust-A-Truck, installed at ground 


oval to raise or lower sone wheels of a 132 New Line of Platform 

trai ’ set n 

Ser S oats BA ee 

adjustable ramps. Pe cen ru a os he be . cl . 
Conveyor Raises, . primarily fer multi-purpose hauling 

131 Lowers at Both Ends ey thy a —- sow being cove 


A new power-belt conveyor that raises and lowers according te the company, is ideally sulted for 
at either end has been added mixed-load horizontal 


130 in Dock Equipment ietaoed tor feat 2 aed og 
. u D 
Mlustrated eee es anon bole ea Sedeareo to 


independently 
to the materials handling equipment produced plements fork lift trucks in many instances. 





Jiaarene | GYORLD 


515 MADISON AVENUE 
NEW YORK 22, N.Y. 


Soe eee RC eee OO eee ee oes OO EEE OEES SOO EES EOE SELES OEE EEEESS SES SE OSES SOS EEEOES BOSSE SESS SOD ESEOES SOS SEESSS OSES EOSES HODES SESSLER SEESES EOS EODESS OSS HOSES ESESESEOESESOSD 


Ate eee eee eee eee EE eTee Ee EECOE SEES LOL EE EEEEES COEEE EEE SOL OSEEES ESS BEESES OOS ESESESESS O08 BODE OS ESE SEE SEL ESESES COE EOOSEEESS ES SES DES SSEESS SOS OOS SES SESE ROSS SODESEESS 


® Circle numbers for free information on this page. 


121 125 129 133 
122 126 130 134 
123 127 131 135 
124 128 132 136 


137 
138 
139 


FREIGHT TRANSPORTATION, 
No 86 od od Of Comme - 0: Oh 0) 6,8 Coe: © 8 0} 


Teo receive additional, helpful information on items described on 
both sides of this insert—just fill in the return postcard below, 


133 Varied Electric Truck 

Applications Shown 
“Electric Trucks for Special Applications” Is the 
title of a new bulletin published by The Raymond 
Corporation. Illustrated and described in the bul- 
letin are such units as the drop bottom box 
attachment, the die handling truck, a barrel 
handling attachment, ram trucks, etc. 


13 4 “Write on It’ Tape 
Has Numerous Uses 
Labelon Tape Co., Inc., announces a new four- 
color folder describing Labelon, a pressure- 
sensitive plastic tape that, it says, “you can 
write on.” According to the company, many 
of the “hundreds of uses” of Labelon are de- 
scribed In the folder. It says Labelon resists dirt, 
oll, water and acids, and is unaffected by nor- 

mal temperature changes. 


13 5 Yale Hand Lift Truck 
Subject of Bulletin 

The Yale Zephyr hand lift truck is pictured and 
described in a newly revised four-page bulletin 
published by The Yale & Towne Manufacturing 
Co. This lightweight truck Is designed specifically 
for carrying loads up to 1,000 pounds, accord- 
ing to the company, and ts described in the 
bulletin as “easy to lift—easy to pull.” 


136 Fer statr-ctimbing 


The Frost Engineering Co. has developed a 
“stalr-climbing” hand truck, with three wheels 


easy turning or on four wheels for smooth travel 
on level surfaces. 


137 witt'Frem Jacks 
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i ‘o perform unassigned relief serv- 
jee to ‘ill vacancies in assigned service 
when !nen were laid off or were unavail- 
able. ™ addition, he said, the engineers 
on the extra board had higher away- 
from-home expenses than those engi- 
neers employed in pool freight or as- 
signed service. 

“A condition of employment as herein 
related does not exist in any other in- 
dustry including crafts of railroad labor 
whereby an employe is promoted to a 

ition of increased skill and produc- 
tivity and is thereby compelled to suffer 
a substantial loss in earning,” said the 
text of the strike ballot. 

Mr. Brown said that he had author- 
ized spreading of the strike ballot on 
October 7, 1954, “after other means of 
obtaining relief for the men appeared 
hopeless.” 


R.R.B. Paid $44 Million 


in Benefits in October 


Retirement and survivor benefits paid 
in October by the Railroad Retirement 
Board, totaling $44,245,000, exceeded by 
$1,123,000 the corresponding September 
figure, the R.R.B. said. 

Its activity with respect to retirement 
benefits, the board said, was highlighted 
by the payment of the three-billionth 
dollar in employe annuities in October. 


It added that the third billion was paid 
out in the last three years; the second 
was paid out in four and one-half years; 
and the first billion was paid out over an 
ll-year period. 

About 2,400 employe annuities averag- 
ing $190 were awarded in October. 
Monthly ‘survivor benefits awarded in- 
cluded 2,400 to aged widows, 200 to 
widowed mothers, 400 to children, and 
9 to parents. Of 1,900 lump-sum benefits, 
1,500 were insurance benefits, and 400 
were residual payments. 

Unemployment and sickness benefits 
increased in October to $21,632,000, 
termed by the board the largest amount 
ever paid in one month under the rail- 
way unemployment insurance act. The 
rise from September resulted largely from 
an increase in the number of beneficiaries 
and in the daily benefit rates at which 
they were paid. 

The amount of sickness benefits in- 
creased in October to $5,383,000. The num- 
ber of beneficiaries was about 4 percent 
higher than in September, and the num- 
ber of payments was about 8 percent 
higher. October was the first month in 
which the payment averages reflected 
fully the effect of the 1954 amendments 
to the railway unemployment insurance 
act. Excluding maternity benefits, the av- 
erage payment for sickness was $68.80; 
the average daily benefit rate was $7.54 
for first payments, and nearly $7.46 for 
subsequent payments. 


TRANSPORTATION 
STATISTICS 


Express Agency Reports 
Payments to Carriers for 


October Transport Service 


Payments made by Railway Ex- 
press Agency, Inc., to railroads, air- 
lines and other carriers for their 
services in transporting express traf- 
fic in October, 1954, declined 20.9 
per cent from the same month in 
1953, A. L. Hammell, president of the 
agency, announced January 3. 


Payments for the 10-month period 
ended October 31, 1954, showed a de- 
crease of 14.8 per cent from the pay- 
menis for the same period in 1953, said 
Mr. Hammell, adding: 

“Revenues and income for October, 
1954, were $31,292,853, a decline of 9.9 
per cent from the $34,743,553 reported for 
Octcber, 1953. Operating costs and other 
deductions amounted to $19,333,699, a re- 
duction of 1.5 per cent from the $19,618,- 
634 :eported for the same month in 1953. 

“The remainder paid to the carriers 
for transporting express traffic during 
Oct«ber amounted to $11,959,154, a de- 
crea:e of $3,165,765, or 20.9 per cent, from 
the $15,124,919 paid for October 1953. 

“Revenues and income for the 10-month 
perivd ended October 31 were $301,357,- 
753 ‘ompared to $327,315,502 for the same 
beriod in 1953, a decline of 7.9 per cent. 
Ope: ating costs and other deductions for 
the veriod were $193,681,636, a reduction 
of £6 per cent from the total of $200,- 
937,421 in 1953. 


“Payments to the rail, air and other 
carriers for the first 10 months of 1954 
were $107,676,117, a decrease of $18,701,- 
964, or 14.8 per cent, from the $126,378,- 
081 paid for hauling express in the same 
period of 1953. 


“Figures for October and the first 10 
months of 1954 represent 21 and 211 
working days, respectively, compared 
with 22 and 212 for the corresponding 
periods in 1953.” 


Rail Net Income Estimate 
For November $16 Million 
Higher Than November, ‘53 


The Association of American Rail- 
roads reported, January 3, that the 
estimated net income of Class I rail- 
roads was higher in November, 1954, 
than in the same month of 1953, and 
that this was the first month since 
August, 1953, in which the net in- 
come figure had exceeded that of 
the corresponding month of the pre- 
ceding year. 

Estimated net income of 130 Class 
railroads in November, 1954, after in- 
terest and rentals, amounted to $76,000,- 


000 compared with $60,000,000 in the 
same month in 1953, according to re- 


~ports filed by the carriers with the 


Bureau of Railway Economics of the 
AAR. 


Take a critical look at your qualifica- 
tions . . . are you prepared for new 
and enlarged responsibilities? Indus- 
trial traffic management and transpor- 
tation offer unlimited opportunities 
for those who acquire professional 
skill in traffic management. A program 
of regular study and training is pre- 
requisite to attainment of a solid foun- 
dation on which to build and advance 
your career. To assist you in your plan 
for advancement, the Academy of Ad- 
vanced Traffic or the College of Ad- 
vanced Traffic will help you analyze 
the requirements of this challenging 
profession in terms of your experience 
and ambitions. Why not write today, 
no cost or obligation whatsoever. 
RESIDENT TRAINING 
IN CHICAGO, NEW YORK AND 
PHILADELPHIA 
HOME STUDY BY CORRESPONDENCE. 


ACADEMY 

OF ADVANCED 
TRAFFIC 

63 Vesey Street 
NEW YORK, N. Y. 


Witherspogn Bldg. 
PHILADELPHIA 


COLLEGE 
OF ADVANCED 
TRAFFIC 


22 W. Madison St. 
CHICAGO, ILL 
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Learn more about the Port of Mobile's advantages 


Write, wire, call 
Alabama State Docks Board 
Mobile, Ala. 
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“Net income, for the first 11 1 onths 
of 1954, after interest and renta) was 
estimated at $547,000,000 compare: with 
a net income of $799,000,000 in th: cor. 
responding period of 1953,” the .AR 
said. 

“In the 12 months ended Novemiier 39. 
1954, the rate of return average: 3.16 
per cent, compared with a rate of return 
of 4.32 per cent for the 12 months endeg 
November 30, 1953. Rate’of return, ca)- 
culated on earnings before interest anq 
rentals, is based on the average value 
of road and equipment at the beginning 
and end of the period as shown by the 
books of the railways, including ma- 
terials, supplies and cash, less accrued 
depreciation. 

“Total operating revenues in the first 
11 months of 1954 amounted to $8,572,- 
897,474 compared with $9,848,917,002 in 
the same period of 1953, a decrease of 
13 per cent. Operating expenses in the 
first 11 months of 1954 amounted to 
$6,755,791,805 compared with $7,438,438, 928 
in the corresponding period of 1953, a 
decrease of 9.2 per cent. 

“Twenty-five Class I railroads failed 
to earn interest and rentals in the first 
11 months of 1954, of which 12 were in 
the Eastern District, four in the South- 
ern Region, and nine in the Western 
District. 

“Class I railroads in the Eastern Dis- 
trict in November last year had an esti- 
inated net income, after interest and 
rentals, of $26,000,000 compared with 
$18,000,000 in November, 1953. In the 
first 11 months of 1954, their estimated 
net income, after interest and rentals, 
was $137,000,000 compared with a net in- 
come of $277,000,000 in the same period 
of 1953. 

“Operating revenues of Class I rail- 
roads in the Eastern District in the first 
11 months of 1954 totaled $3,622,736,696, 
a decrease of 15.5 per cent compared with 
the same period of 1953. Operating ex- 
penses totaled $2,942,661,589, a decrease 
of 11.8 per cent below 1953. 

“Class I railroads in the Southern 
Region in November last year had an 
estimated net income, after interest and 
rentals, of $12,000,000 compared with $11,- 
000,000 in November, 1953. In the first 11 
months of 1954, their estimated net in- 
come, after interest and rentals, was 
$101,000,000 compared with a net income 
of $139,000,000 in the same period of 1953. 

“Operating revenues of Class I rail- 
roads in the Southern Region in the first 
11 months of 1954 totaled $1,243,776,523. 
a decrease of 19.7 per cent compared 
with the same period of 1953, while oper- 
ating expenses total $946,844,838, a de- 
crease of 6 per cent under 1953. 

“Class I railroads in the Western Dis- 
trict in November this year had an esti- 
mated net income, after interest and 
rentals, of $38,000,000 compared with 
$31,000,000 in November, 1953. Their esti- 
mated net income, after interest and 
rentals, in the first 11 months of 1954 
was $309,000,000 compared with $383,- 
000,000 in the same period of 1953. 

“Operating revenues of Class I ra’'!- 
roads in the Western District in the first 
11 months of 1954 totaled $3,706,384,255 a 
decrease of 11.1 per cent compared wi'h 
the same period of 1953, while operati’ ¢ 
expenses totaled $2,866,285,378 a decrea ° 
of 7.3 per cent under 1953.” 





Motor Cost Study Issued 


The Commission has issued stateme! 
No. 6-53, entitled “Cost Study of Cla: 
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Carriers of General Freight in | 
the Southwest Territory—Year 1953,” 
prepare: by its Cost Finding Section. 

The s:udy bears the notation that it is 
“issued aS information,” and “has not 
peen considered or adopted by the In- 
terstate Commerce Commission.” 

The study is described as a continua- 
tion of a series of territorial motor car- 
rier cost and traffic studies showing unit 
costs, operating performance factors and 
cost scales. It is based on data provided 
by 29 Class I common carriers of general 
freight whose operations are primarily 
in Southwestern Territory. The territory 
issaid to embrace the states of Arkansas, 
Louisiana, Oklahoma, and Texas. 
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Canadian Carloadings Off 


Second Week of December 


Loading of revenue freight by the 
principal Canadian railways totaled 71,- 
996 cars in the seven-day period ended 
December 14, 1954, as against 71,787 cars 
in the corresponding period of 1953, a 
decline of 0.7 per cent, according to the 
Dominion Bureau of Statistics, Ottawa, 
Canada. Cars received from connections 
remained practically unchanged at 27,- 
989 for the current period compared 
with 27,994 last year. 

In its announcement, the bureau said: 

“Commodities carried in fewer cars, 
were: Grain, 8,889 (versus 10,299 a year 
ago); coal, 5,700 (6,407); and, merchan- 
dise, L.C.L., 13,337 (14,688). Moved in 
more cars, were: Non-ferrous ores and 
concentrates, 2,827 (2,289); fuel oil, 2,737 
(2,137); logs, posts, poles and piling, 1,- 
334 (688); lumber, timber and plywood, 
3,560 (3,163); and plupwood, 2,704 (2,120). 

“In the eastern region, cars loaded 
amounted to 43,811, up 2.1 per cent 
from 42,911. Receipts from connections 
dropped slightly, from 25,328 cars to 25,- 
278. Coal and merchandise, L.C.L. were 
carried in reduced volume but grain, 
non-ferrous ores and concentrates, and 
fuel oil were shipped in more cars. 

“Loadings in the western region 
dropped 4.8 per cent from 28,876 cars to 
27,485. Receipts from connections, how- 
ever, increased 1.7 per cent from 2,666 
cars to 2,711. Grain and sand, gravel 
and crushed stone were loaded in fewer 
cars whereas logs, posts, poles and pil- 
ing required more cars. , 

“From January 1 to December 14, 1954, 
a total of 3,538,660 cars were loaded, a 
decline of 7.9 per cent from the 3,840,233 
loaded during the same period a year 
ago. Cars received from connections 
yo 12.7 per cent from 1,555,088 to 

357,470.” 








Army Atlantic Coast Report 


The Army Corps of Engineers has an- 
nounced the release of a publication, 
“W.terways and Harbors of the Atlantic 


Const,” a statistical report on tonnage 
ent ring, leaving or traversing project 
chainels along the eastern seaboard 
fron Lubec Channel in Maine to Key 
We t, Florida. Waterborne traffic is de- 
taiod by commodities. The report is 


av: lable for $1.25 from the Division En- 
er, New England Division, 857 Con- 
wealth Avenue, Boston 15, Mass. 
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How Northrop saves 45% on box casts 
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Standardized sizes of Tekwood panels cut box inventory and systematize shipping and crating. 





Conventional wood box at left weighs 17.9 Ibs.; 
Tekwood box at right weighs only 12.1 Ibs. Both 
have same inside cubage. 


© 





Stack of patented Tekwood Straparound* boxes 
compared to ordinary wood boxes shows how 
Tekwood actually increases warehouse capacity. 


Stock thicknesses are 1/13”, 1/11”, and 1/9” 
Container Grade, 1/8” Standard Grade, 1/7” 
and 3/16” Protekwood (asphalt-impregnated 


Tekwood) and 3/16” Supertekwood. Also 
furnished pre-finished with pyroxylin lacquer 
in your choice of color or in simulated 
wood grain. 


*Trade Mark, The Nelson Company 


Tekwood 


LAMINATED PANELS 
A product of 


UNITED STATES PLYWOOD CORPORATION 


World’s Largest Plywood Organization 





Tekwood—United States Plywood’s 
new container material—also cuts tare 


weight and reduces storage space. 


Secret of Northrop’s large savings lies 
in the fact that now they supply their 
entire range of 113 different box sizes 
from just 36 standardized Tekwood 
panels. All panels are cut from easy-to- 
handle 4 x 8‘ Tekwood sheets that take 
up small amount of space. And this 
is just part of the cost-saving story! 


Big cut in tare weight. Second picture 
at left illustrates the weight saving by 
comparing a lightweight Tekwood box 
to a Style 2 wood box of the same in- 
terior dimensions (18” x 12“ x 12”). The 
Tekwood box reduces tare weight 329, ! 


Takes up less space. Bottom picture 
shows the important difference in the 
space occupied by a dozen Style 2 wood 
boxes compared to patented Strap- 
around* Tekwood boxes. With same 
interior dimensions (18” x 12” x 12”), 
Tekwood box takes up 27%, less space! 


What is Tekwood? It’s a remarkably 
tough, lightweight 3-ply container ma- 
terial with a Northern hardwood core. 


Easy to Fabricate. Tekwood is smooth 
both sides and can be nailed, stapled, 
sheared, die-cut, and sawed in stacks of 
15 or more pieces. Perfeet for curved 
packaging, it can be bent 180° with 
the grain without damage. 

i United States Plywood Corporation 

: 55 W. 44th Street, New York 36, N. Y. 


I !'m very much interested in your new container material 
i —3-ply Tekwood. Please send me a free sample and 
H full details ( ). Please have a salesman call (_ ). 


i TW 1-8-55 
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WHEN YOU CALL 
UNION PACIFIC 


UNION PACIFIC RAILROAD 


OMAHA 2, NEBR. 
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Dorsey Trailers Design New 


Low-Cost Freight Van Unit 


Dorsey Trailers, of Elba, Ala., has an- 
nounced the addition of a newly-designed, 
low-cost freight van to its line of licht- 
weight and standard trailers. To be mar- 
keted under the name of the Fleetliner 
Frameless Van, the new unit features 
full tubular steel X-braced construction. 

The new trailer, shown in the design- 
er’s sketch here reproduced, has a flat 
galvaneal steel roof for higher cubic con- 
tent, and the smooth side sheets are cold 





rolled, stretcher-leveled steel. A _ two- 
speed steel landing gear is standard on 
the new van. 

Available with single axle as well as 
tandem suspension, the Fleetliner has a 
square front with 10-inch radius corners 
and a new rear skirt with lights protected 
by a full-length bumper. Optional inside 
heights in increments of four inches are 
offered and length options will be in 
one-foot increments from 26 to 36 feet. 


Viscount Plane Features 


Vibrationless flight produced by turbo- 
prop engines, having no reciprocating 
parts, is among the advantages which 
Capital Airlines asserts will be efforded 
by the Viscount airplanes which it has 
purchased in England and which it says 
will go into service in the spring of 
1955. 


Capital also says that circular picture 
windows and tables which pull up and 
outward from the seat in front of the 
traveler are other features to be offered 
in the new plane, of which 60 will even- 
tually be used by Capital. 





Night Traffic Courses 


The second semester of evening profes- 
sional courses in transportation and 
traffic management at the Chicago 
campus of Northwestern University’s 
School of Commerce will get under way 
on February 9, the university announces. 
Registration will begin on January 29, 
and continue through February 5. 

The courses will include the follow 
subjects: Principles of Transportati 
Transportation Law, Freight Rates < 
Tariff Interpretation, Rate Making : 
Freight Rate Structures, Motor Frei 
Transportation, and International Sh 
ping and Selling. 
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Interior view of new Associated Truck Lines’ terminal in Kalamazoo, Mich., showing the permanently-installed, lightweight magnesium dock boards in the 
‘up’ position. Each of the 35 dock doors 0° the terminal is equipped with a dock board. 


‘Material-Handling Controls Featured 
In Truck Terminal at Kalamazoo, Mich. 


Structure Built by Associated Truck Lines, Inc., Embodies Several 
Innovations for Expediting Freight Movement, Including ‘Inter-Com’ 
System and Specially-Designed Dock Boards Equipped With Curb Rails. 


, NNOVATIONS for expediting freight 
movement, achieving more efficient 
naterials handling and reducing costs 
ire distinguishing characteristics of the 
erminal opened a few months ago by 
Associated Truck Lines, Inc., at Kalama- 

00, Mich. 

The management of Associated views 
he entire Kalamazoo terminal with 
ride, but if its pride rests on any one 
nstallation at the terminal more than 
m any other, that installation is the set 
of built-in, specially-designed dock 
yoards at the dock doors. 


Associated Truck Lines, which has its 
headquarters in Grand Rapids, Mich., 
serves 365 communities in Illinois, In- 
diana, Michigan and Ohio. Its equip- 
ment consists of 30 trucks, 298 tractors 
and 480 semi-trailers. It operates 25 
terminals, most of which are in Mich- 
igan. 

Floor space in the Kalamazoo termi- 
nal totals 14,000 square feet. The dock 
and warehouse section measure 180 by 
60 feet. Opening onto the dock area 
are 35 doors at which trailers may be 
spotted. The terminal is of fireproof 


construction, has large driving areas that 
are completely floodlighted, and includes 
an air-conditioned office building, a 
lunch room, and rest rooms and lounge 
rooms. The terminal is situated on a 
five-acre site in southeast Kalamazoo, 
away from the area of congested traffic 
but close to main traffic arteries. 
Facilities of the Kalamazoo terminal in- 
clude central teletype dispatch, pneu- 
matic tube carriers, Fairbanks Morse axle 
load scales; and an electronic intercom- 
munication system for checking all in- 
bound and outbound freight shipments. 






















Sound Building 


Like the busy beaver, noted for its 
amazing skill as a builder, the MONON of 
today has built soundly, upon the policy 
of all-out service-with-a-plus to every 
shipper, large or small. Specify Monon's 
highly personalized freight service. One 
trial will convince you. 


MONON 


THE HOOSIER LINE 



















How! Garretts Offers The Ouly 
DIRECT ONE LINE 
CARRIER SERVICE 








COLORADO AND 
ALL POINTS WEST! 


SERVICE SCHEDULE 


Overnight between Denver and Grand 
Junction, southern Colorado, eastern Utah 
and northern New Mexico. 

Overnight to second morning between 
Denver and Salt Lake City-Ogden, Utah and 
Idaho points. 

Second morning between Denver 
Great Falls-Butte area. 

Third morning between Denver and 
Portland, San Francisco-Berkeley and Los 
Angeles areas. 
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Ends of dock boards are flared to permit easier 
turning in limited areas under cramped dock or 
trailer conditions. Often part of the turn can be 
made on the board itself. The ‘side curbs’ are 
designed to prevent wheel rim-to-curb collision 
and resulting dock board dnd tire damage. 


These are in addition to the extensive 
dock board installation. 


The hinge-action dock board or dock 
plate at each loading door can be ad- 
justed to various trailer floor heights so 
as to provide the proper level for opera- 
tion of forklift trucks between dock and 
trailer, whether the trailer is fully loaded 
or empty. Through the use of a new 
type of hinge, each board can be lifted 
upward to the “stored” position when 
not in use, and with equal ease can be 
dropped down into the “level” position 
when a trailer is to be loaded or un- 
loaded. Development of the dry-hinge 
arrangement, which involves use of a 
dry babbitt bearing, eliminates all main- 
tenance normally required with perma- 
nent dock-leveling devices, the company 
Says. 

The dock boards themselves are five 
feet square. Because of their lightweight 
magnesium construction, they can be 
raised or lowered easily by one man, the 
company says. 


Adjustability of Dock Boards 


The dock boards are recessed into the 
concrete floor of the dock, so as to be 
fiush with the dock when the boards 
are in the “down” position. Because 
trailer floor heights vary considerably, 
depending on whether the trailer is fully 
loaded or empty, it is necessary to com- 
pensate for all anticipated differences in 
height between dock level and trailer 
floor level to permit rapid, secure transit 
for power equipment operating between 
the carrier and the terminal dock. This 
has been accomplished at the Kalamazoo 
terminal by recessing the installation, 
thereby permitting the dock board to 
drop beneath dock floor level when re- 
quired. In addition, all dock boards were 
designed with a pre-determined angle 
of bend, so as to insure proper contact 
with the trailer floor at any height. 

Dock board curb rails were newly 
designed and so constructed as to pre- 
vent the metal wheel rims of handling 
equipment from colliding with the side 
of the dock board curb. Ordinary side 
curbs, the company says, permit metal 
wheel rims to bear against, and wear 
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A Freight 


Rate Primer 





Give a copy of this booklet to 
everyone in the traffic department 





Reprinted from a series of articles in 
TRAFFIC WORLD by G. Lloyd Wilson. 


Here is basic information 
on freight rates and rate mak- 
ing which can be used by 
everyone in the traffic depart- 
ment—even the seasoned traf- 
fic executive will find this a 
valuable review. 


Contents: Freight Rates and 
Classification . . . The Proc- 
esses of Freight Making .. . 
Interterritorial Freight Rates 
—Reparation .. . Freight Rate 
Making. 

Order at these special quantity rates: 


1 to 5 copies at 60 cents each 
6 to 10 copies at 50 cents each 
11 to 25 copies at 45 cents each 
26 and over at 40 cents each 


Book Department 


Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 
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into the curb, not only creating jagged 
edges, but also weakening the side rails 
of the board. The Kalamazoo installa- 
tion prevents such metal-to-metal con- 
tact and thus does away with tire and 
dock board damage, it is stated. In 
addition, the new arrangement, with its 
flared curb end construction allows power 
trucks greater freedom of operation under 
cramped dock conditions and allows them 
to make sharp turns, often making part 
of the turn on the board itself. 


On the basis of several months of 
actual operation at the terminal, the 
company reports that its magnesium 
dock equipment has greatly assisted the 
new terminal to achieve faster, more ef- 
ficient materials handling. The new 
units, which are called “perma-docks,” 
were installed at a savings of more than 
65 per cent over the cost of other dock 
leveling systems, it was stated. 


Detroit Terminal ‘Dragline’ 


In addition to employing modern ma- 
terials handling equipment in its Kala- 
mazoo terminal, Associated Truck Lines 
has installed, at its new Detroit terminal, 
a “dragline” system for handling less- 
truckload freight. 


The “dragline,” described as one of 
the newest methods of handling less- 
truckload freight consists of a continuous, 
power-driven, submerged conveyor line. 
It is 768 feet long and runs in an oval 
around the terminal dock at a regulated 
speed of 120 feet per minute. Less-truck- 
load freight is moved from pickup trucks 
to highway trailers on 2,000-pound ca- 
pacity carts (300 are available) in a 
smooth, continuous operation which as- 


sures more accurate checking and faster 
handling. 


At the receiving docks, each less-truck- 
load shipment is loaded with its freight 
bill on an individual cart and marked for 
a specific outbound highway trailer. The 
cart is then hooked onto the “dragline” 
conveyor which makes a circuit of the 
freight warehouse to the outbound sec- 
tion. As it arrives at the proper trailer 
spotting, the cart is detached. Its con- 
tents are loaded in the highway trailer 
and the empty cart is re-attached to the 
“dragline.” 

The company’s Detroit terminal is 
located on a 15-acre site on the outskirts 
of Detroit. It consists of a two-story 
air-conditioned office building with the 
latest facilities for rating, billing, tracing 
and accounting, and a freight dock of- 


‘eight handlers maneuver carts used for han- 

ing less-truckload freight at Detroit terminal of 

ssociated Truck Lines. Carts are integral part 

modern ‘dragline’ conveyor system designed 
to speed up service, cut handling costs. 








Bringing ‘Overhead’ 
> down to earth ! 


A CUSTOMER 

of ours, as a 

service to 

canners, 

maintained 

warehouses of spare parts 

adjacent to canning areas. Inventory in 
them amounted to $14,000,000. By sub- 
stituting air freight delivery of these 
parts from centrally located points, he 


‘reduced his warehouses from 46 to 3 


and cut inventory to $6,000,000. 

You may not have this costly “over- 
head” problem, but you may have other 
problems which Emery can solve by 
providing you with the Bic-4 “musts” 


in moving goods—predictability, control, 
maximum speed, 24-hour service. 

Emery Service includes these unique 
features you can use to advantage in the 
tough competitive months ahead... 
pickup and delivery, day or night...‘fire 
department” runs...individual shipment 
control for tracing reports . .. delivery 
forecasts... Air Procurement and Timed 
Delivery services, special Assembly and 
Distribution privileges. 

For this kind of Premium Service you 
would naturally expect to pay premium 
rates. But you may be paying more right 
now for ordinary service. Call us and get 
all the facts. 





‘‘Air Freight For Better Business”’ 


EMERY AIR FREIGHT CORPORATION 


New York 17: Offices or agents in all major cities and towns in the United 
States, also serving Alaska and Canada. 
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fering 40,000 square feet of unobstructed 
warehouse space, and containing 70 doors 
for trailer spotting. 


Associated describes its new installa- 
tions as “materials handling controls.” It 
believes that by installing such “controls” 
it can speed up service, lower cost, 
eliminate confusion and congestion, and 
reduce loss and damage. 





General Mills and Fruehauf 


Offer Flour Bin on Trailer 


The Flour Division of General Mills, 
Inc., has announced development of a 
new “Truck-a-Bin,” which it says com- 
bines the features of a mobile trailer- 
mounted bulk handler with those of a 
portable flour bin. The device was de- 
veloped by the Flour Division in co- 
operation with the Fruedhauf Trailer 
Co. of Detroit, Mich. 


General Mills, predicting “new stand- 
ards of economy in bulk handling,” said 
it would soon make the design available 
to the baking industry, with Freuhauf 
handling the sale and leasing. 


According to the announcement, the 
device is permanently mounted on a 
heavy-duty truck trailer chassis, which, 
once at the plant, becomes a sanitary, 
weather-proof, space-saving storage bin, 
equipped with two-built-in, drop-bottom, 
screw-type conveyors for automatic un- 


PERSONAL. 





J. L. Keeshin, president, Truck-Rail 
Terminals, Inc., of Chicago, Ill., has 
announced the appointment of Harry 
B. Spamer as vice- 
president and gen- 
eral manager, effec- 
tive January 3. Mr. 
Spamer has held 
the position of gen- 
eral manager for 
two and one-half 
years. He has had 
22 years experience 
in the transporta- 
tion field, all in va- 
rious Chicago in- 
dustrial, govern- 
mental and motor 
carrier activities. 
He is a graduate of the College of Ad- 
vanced Traffic. Mr. Spamer started his 
transportation career with Montgomery 
Ward & Co. In World War II, he served 
as traffic manager for the Inspector of 
Naval Materiel, U.S. Navy, directing the 
movement of war material from Chicago 
area manufacturers. In 1947, he was ap- 
pointed assistant general traffic manager 
of Spiegel, Inc., and had a part in the 
formation of the Chicago Shippers Asso- 
ciation. 





H. B. Spamer 


* * * 


The Clinchfield Railroad has an- 
nounced the appointment of C. S. Mc- 
Clure as district freight agent at Spar- 
tansburg, S.C., effective January 1, suc- 
ceeding C. S. Belcher, promoted. H. E. 
Allen has been named commercial agent 








loading. Each unit holds 25,000 pounds 
of flour. 

Some advantages of the “Truck-a-Bin” 
set forth in the announcement are that 
only a small electric motor is needed for 
unloading; the unit can be quickly 
adapted to any off-track plant, with com- 
pletely sanitary loading and transporta- 
tion; and the device can be used to trans- 
port flour in bulk from any mill or public 
siding or from a flour depot. 





Truck Line Buys 200 Trailers 


The purchase of 200 new Fruehauf 
“Volume Van” freight hauling trailers 
by Smith’s Transfer Corporation of 
Staunton, Va., has been announced by 
R. R. Smith, president of the trucking 
firm, and Fred S. Neumann, general 
sales manager of the Fruehauf Trailer 
Co. Smith’s Transfer operates in nine 
states and the District. of Columbia. 


Warehouse Booklet Issued 


A new four-page booklet, issued by 
Railway Warehouses, Inc., of Cleveland, 
O., describes the warehouse facilities of 
the company. The illustrated brochure 
contains maps showing the locations of 
the five warehouses operated by Railway 
Warehouses. The booklet includes infor- 
mation about material handling equip- 
ment used by the company. 


at Atlanta, Ga., succeeding Frank D. 
Brewer, promoted. R. D. Alexander is his 
successor as traffic service agent at 
Augusta, Ga. 


* * * 


F. H. Coogan has been appointed traf- 
fic manager for the Graybar Electric Co. 
of New York City, effective January 1, 
according to an- 
announcement’ by 
W. E. Henges, presi- 
dent. He succeeds 
W. R. Wheeler, re- 
tired. Mr. Coogan 
joined the Graybar 
organization as as- 
sistant traffic man- 
ager in October, 
1954, after spending 
more than six years 
in railroad work as 
a freight clerk and 
as a traffic repre- 
sentative He is a 
graduate of the Academy of Advanced 
Traffic in New York City and an I.C.C. 
practitioner. 





F. H. Coogan 


* * * 


Stuart C. Leake, general agent-solici- 
tation, for the Richmond, Fredericks- 


Communications for this department 
should be mailed to Editorial Department, 
Traffic World, 815 Washington Building, 
Washington 5, D. C. 
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burg & Potomac Railroad, retired 0: De. 

cember 31, at his own request, afti: 5) 

years of service. 
cal * * 

The Reading Co. has announced the 
appointment of J. W. Stewart as :oa] 
traffic manager, effective Januar, 1. 
R. G. Dunn was named coal fre cht 
agent-sales; J. D. Grier, coal fre cht 
agent-rates; and J. I. Smith, commervia] 
coal agent at New York City. The posi- 
tion of general coal freight agent has 
been abolished. 

oo * * 

The Phillips Petroleum Co. of Bartles- 
ville, Okla., has announced that traffic 
management services for the Phillips 
Chemical Co., a wholly-owned subsidiary, 
have been combined under contract with 
those of the parent organization, effec- 
tive January 1. The combined traffic 
functions have been placed under S. P. 
Nunley, general traffic manager of Phil- 
lips Petroleum. G. J. Derrick, formerly 
traffic manager for Phillips Chemical, 
has been transferred to the parent com- 
pany as assistant general traffic man- 
ager. T. P. Washington will be manager 
of Phillips Petroleum’s traffic operations, 
and R. C. Pitts has been transferred to 
the parent company as manager of traf- 
fic operations for Phillips Chemical. 

ok * * 

Glenn F. Welker has been appointed 
division passenger agent at Kansas City, 
Mo., by the Wabash Railroad, effective 
January 1, succeeding R. F. Waller, who 
has retired after 45 years of service. Don 
J. Peterson, city passenger agent at Kan- 
sas City, Mo., has succeeded Mr. Welker 
as division agent at Decatur, Ill. Lloyd 
E. Caldwell is Mr. Peterson’s successor 
at Kansas City. 

ok * * 

The Ashley, Drew & Northern Railway 
has announced the election, effective 
January 1, of W. B. Anderson, of Cros- 
sett, Ark., as chairman of the board, to 
succeed Adam Trieschmann, who is re- 
tiring after 40 years of service. Robert 
C. R. Miller, 29, who joined the com- 
pany in 1929 as vice-president, has been 
elected to succeed Mr. Anderson as presi- 
dent and general manager. Mr. Ander- 
son has been associated with the railroad 
since 1920 and served as treasurer and 
vice-president before being elected presi- 
dent in 1950. He is a director of the 
American Short Line Railroad Associ- 


ation. 
me * * 


M. L. Countryman, vice-president and 
general counsel of the Northern Pacific 
Railway, has announced the appointment 
of C. E. Tollas as freight claim agent, ef- 
fective January 1, succeeding Frank J. 
Sollar, who has retired because of ill 
health after nearly 43 years of service. 
Mr. Tollas entered the freight claim de- 


partment in St. Paul as a mail clerk in 
1918. 


* * * 


Harry Menaker has been promoted t« 
the newly-created position of traffic man- 
ager-rates and service, effective Januar} 
1, by American Home Foods, Inc., of 
New York City. He served as assistant 


traffic manager since 1949. 
+ * *« 


Appointment of James H. Harriss to 
the newly-created position of distribution 
manager in the purchasing and traffic 
department of the Monsanto Chemical 
Co. of St. Louis, Mo., effective January 
1, has been announced. He will have 
responsibility for managing various sales 
warehouses throughout the country. John 
F. Brady, who has been office manager 
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the PORTS OF VIRGINIA have them: 


A port’s “muscle” is its equipment. 


There’s plenty of “muscle” at Hampton Roads, including two 
30-ton traveling cranes, three 15-ton gantry cranes, two 10-ton 
semi-portable swinging gantry cranes, one 7'/2-ton crane, a 90- 
ton floating crane. . . modern packaging and fumigation services 
. . . top-grade facilities for handling oils and other liquids, coal, 
grain, fertilizer and other bulk materials. . . plenty of mechanized 
“truck” equipment, a// manned by dependable, high-calibre crews. 


For specific information about any phase of 
efficient export and import freight movement at 
the Ports of Virginia, communicate with — 


DIRECTOR, BUREAU OF COMMERCE 
® 8 v 
s® Virginia State 
HAMPTON ROADS PORTS: Newport News, | e 
Norfolk, Portsmouth and South Norfolk. Por’s Authority 


RIVER PORTS: Alexandria, Hopewell and 
Richmond. 254 GRANBY ST., NORFOLK 10, VA. 


New York Office Chicago Office Washington Office 
52 Broadway 327 So. LaSalle Street 1616 “'K"’ Street, N. W. 

New York 4, New York Chicago 4, Illinois Washington 6, D.C. 
Phone Digby 4-5650 Phone Wabash 2-2122 Phone Sterling 3-2290 
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for the traffic department, has been 
transferred to the inorganic chemicals di- 
vision to work in connection with ship- 
ments to customers and act as liaison 
with the purchasing and traffic depart- 
ment. 

= ” 


Swift & Co., of Chicago, Ill., has an- 
nounced the appointment of E. F. Ma- 
jeske as general traffic manager, succeed- 
ing G. F. Tally, 
who retired Decem- 
ber 31. Mr. Majeske 
joined the com- 
pany as a mes- 
senger at the age of 
14. Continuing his 
education through 
night study classes 
and company train- 
ing courses, he was 
transferred to the 
transportation de- 
partment. He be- 
came head of the 
rate division, and 
was appointed assistant department 
head in 1932. Mr. Tally began his serv- 
ice with Swift 38 years ago, having pre- 
viously worked with the Rock Island 
Railroad. He was assistant head of the 
department for eight years before be- 
coming general traffic manager two years 
ago. 


E. F. Majeske 


7” * * 


Ray E. Bollen, testing engineer for the 
Nebraska Department of Roads and Irri- 
gation, has been appointed a staff en- 
gineer for the Highway Research Board 
of Washington, D. C., according to an 
announcement by Fred Burggraf, direc- 
tor. Mr. Bollen will serve as engineer 
of materials, construction and main- 
tenance, succeeding Elmer M. Ward, now 
assistant director of the board. 

* * * 

Joe Katz, president, of the Terminal 
Transport Co., Inc., of Atlanta, Ga., 
has announced the appointment of S. A. 
Leiter as director of personnel and labor 
relations. Mr. Leiter has had experience 
as a representative of both labor and 
management, having served nine years 
with the Teamsters Union, at one time 
as executive secretary of the Southern 
Conference of Teamsters. He was for- 
merly general manager of the Southwest 
Truck Operators Association at Dallas, 
Tex. Before joining Terminal, he was 
with the Denver-Chicago Trucking Co. 

+ * * 


George Shimrak, assistant foreign 
freight agent at New York City, for the 
Pennsylvania Railroad, has been ap- 
pointed foreign freight agent, effective 
January 1, and Wesley M. Anthony, chief 
clerk to the freight traffic manager, has 
been named district freight agent at 
Newark, N.J. Since 1941, Mr. Shimrak 
has held traffic posts at Erie, Pa., Wheel- 
ing, W.Va., Pittsburgh, Pa., and Cleve- 
land, O. He became foreign freight repre- 
sentative at New York City in 1952 and 
assistant foreign freight agent in 1954. 
Mr. Anthony joined the Pennsylvania in 
1917, and after serving in various capac- 
ities, became a freight representative at 
New York City in 1930. Later, he was a 
traveling freight representative at Bos- 
ton, Mass., and became chief clerk to 
the freight traffic manager at New York 
City in 1943. 

* * * 

Niles O. Green, traffic manager of the 
Norris-Thermador Corporation, Los An- 
geles, has been appointed general traffic 
manager, with responsibility over all 
company plants, including the Therma- 
dor Electrical Manufacturing Co., Los 
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Angel's, and the A. J. Lindermann and 
Hoverson Co., Milwaukee. 
* 


* * 






The Chesapeake & Ohio Railway has 

announced the appointment of Arthur 

G. Daughtrey as general agent at Char- 

lotte, N. C., effective January 1. Thomas 

J. Hayes has been named assistant coal 

traffic agent at Beckley, W. Va. 
* * a 





Theodore A. White has been appointed 
general attorney of the Denver & Rio 
Grande Western Railroad, effective Jan- 
uary 1. William G. Prescott has succeeded 
Mr. White as assistant general attorney. 
j.G. Simpson has been appointed freight 
trafic manager; A. G. Winter, general 
freight agent; C. H. Kerns, general 
freight agent; and E. H. Brown, city 
freight and passenger agent at Pueblo, 
Col. The railroad has designated Mr. 
Winter as chairman of the Colorado- 
Utah Committee and tariff publishing 
agent of the Colorado-Utah Freight Bu- 
reau following the retirement, effective 
December 31, of W. M. Carey as gen- 
eral freight traffic manager of the 
D. & R. G. W. 
* * * 

The Denver Union Stock Yard Co. 
has announced the election of Walter C. 
Crew as vice-president and general man- 
ager, effective January 1. 

* * * 

The Gulf, Mobile & Ohio Railroad 
has announced the appointment of C. S. 
Gregory, Jr., as assistant general freight 
agent at New Orleans. Glenn Keen has 
been named division freight traffic man- 
ager at Birmingham, Ala., George D. 
Villar, division freight traffic manager 
at Montgomery, Ala., and J. F. Brown, 
commercial agent at Jackson, Miss. 

7 * 7 

E. J. Schiffer, general traffic manager of 
the Gulf Oil Corporation and subsidiary 
companies, has retired from active serv- 
ice, effective January 1. His successor is 
W. M. Johnson. A veteran of 39 years 
of service, Mr. Schiffer joined Gulf in 
1915 as chief clerk in the traffic depart- 
ment in Pittsburgh. After serving in vari- 
ous capacities, he was named assistant 
general traffic manager in 1945, and two 
years later was appointed general traffic 
manager. Mr. Johnson joined Gulf in 
1927 as a messenger, and served in the 
traffic department as a file clerk, ‘aim 
clerk, and tariff clerk until 1937, when 
he was made a rate clerk. In 1947, Mr. 
Johnson was named transportation ana- 
lyst, and in 1950 he was promoted to 
assistant general traffic manager. G. J. 
Kuech has been appointed assistant 
general traffic manager to succeed Mr. 
Johnson. 

* oe 7” 

Huber & Huber Motor Express, Inc., 
of Louisville, Ky., has announced the 
promotion of George E. Woodyard, traf- 
fic representative, to district sales man- 
acer, effective January 1. Leonard Pros- 
ser, Indianapolis, Ind., William H. Young, 
Louisville, Ky., and Hal Petty, Knox- 
vile, Tenn., have been named district 
S les representatives. 

oa 


x * 





The Illinois Central Railroad has an- 
unced the retirement of Anderson 
ce, general industrial agent, effective 
cember 31. His brother, Walter W. 
ce, also general industrial agent, has 
en promoted to director of industrial 
velopment, and J. S. Frost has been 
med general industrial agent. Ander- 
: Pace became industrial commissioner 
the Chicago Chamber of Commerce 
1914. Later, as secretary to the Chi- 
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Reasonable Freight Rates 


‘By GLENN L. SHINN 


e Here’s a much-needed book to be 
used as a guide for applying certain 
standards or tests for the determination 
of reasonable rates on freight traffic. 
It brings you the thinking of a man 
nationally known in* this field. 





the preparation of evidence respecting 
the reasonableness of a freight rate; 
second, as a useful text for anyone in- 
terested in this subject; third, as o 
background to disclose the probable 
effect of future suggestions for modify- 
ing the present rate-making practices. 








The Traffic Service Corporation, 815 
Washington Bldg., Washington 5, D. C. 





It is well-documented with several 
: hundred citations to Commission and 
Court cases in addition to historical 
: background. It serves three useful 
First, as a reasonable guide in 
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cago Produce Terminal, he had respon- 
sibility for relocating the fruit and vege- 
table market from South Water Street to 
Sixteenth Street and Ashland Avenue. 
The brothers organized the industrial 
engineering firm of Pace, Inc., in 1915, 
and the firm, in 1930, completed an in- 
dustrial engineering survey for the IIlli- 
nois Central. In 1938, the brothers 
joined the railroad staff. The railroad 
credited the industrial development de- 
partment with achievements involving 
the atomic energy plant at Kevil, Ky., 
and the chemical center at Calvert City, 
Ky. 5 
* * x 

Richard C. Welch has been appointed 
district sales manager at Philadelphia 
by Northwest Orient Airlines, according 
to an announcement by J. W. Mariner, 
sales vice-president.. Mr. Welch has 
been Honolulu district sales manager for 
Philippine Air Lines, and at one time 
served with United Air Lines. 

x * me 

J.C. Webber has been appointed freight 
service manager of the Soo Line Railroad, 
succeeding K. H. Peterson, who has been 
assigned special duties. 

om * * 

Frank W. Davison, commercial agent 
for the Erie Railroad at Detroit, has been 
promoted.to general agent at Peoria, IIl., 
succeeding K. O. Hemming, transferred. 
He joined the Erie as a clerk-stenog- 
rapher in the Des Moines traffic agency 
in 1937. He was promoted to chief clerk 
of the Detroit office in 1942 and advanced 
to commercial agent later in that year. 
Robert G. Watson, commercial agent at 
Cleveland, O., has been transferred to 
Akron, O., succeeding Julian K. Daly, 
transferred. Mr. Watson started with 
the Erie at Marion, O., as a clerk in 
1929. After advancing through various 
clerical positions, he was promoted to 
chief clerk in the railroad’s agency at 
Pittsburgh in 1943 and advanced to 
commercial agent at’Cleveland in 1948. 
His successor is Victor J. Neumann, who 
has been chief clerk in the Cleveland 
traffic office since 1948. 

* * * 

The Milwaukee Road has announced 
the appointment of Lawrence E. Over- 
land as traveling freight and passenger 
agent, at Denver, Colo., effective Jan- 
uary 1. Mr. Overland began his service 
with the railroad traffic department in 
Denver in 1945 and has been city freight 
and passenger agent there since January 
1952. 





OBITUARIES 





Joseph H. Miller, 64, general counsel 
of the Wabash Railroad, died January 2 
in St. John’s Hospital, St. Louis, Mo., 
after a brief illness. The son of Henry 
C. Miller, retired president of the Ter- 
minal Railroad Association of St. Louis, 
Mr. Miller entered the Wabash law de- 
partment as a clerk in 1907. After serv- 
ing as general solicitor and general at- 
torney, he became general counsel in 
1950. 

a co ~ 

Richard Holland Johnston, Sr., 86, who 
retired in 1947 as librarian of the Bureau 
of Railway Economics, Association of 
American Railroads, died January 2 at 
Washington Sanitarium, Washington, 
D.C. In 1910 the A.A.R. named Mr. 
Johnston to set up the transportation 
library. During the preceding 13 years 
Mr. Johnston, a native of Windsor, Ont., 
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yas an employe of the Library of Con- 
gress. He was affectionately known at 
the AAR. as “the Chief.” 

om 


* * 





Howard C. Shannon, 60, North Ameri- 
an Van Lines general sales manager 
for the last three years, died at Fort 
wayne, Ind., on Christmas Day following 
,six months’ illness. Prior to his associa- 
tion with North American, Mr. Shannon 
had been with the Greyvan Lines for 


several years in Chicago. 
* a * 









Roy H. Burgess, executive vice-presi- 
jent and director of the International 
forwarding Co., Chicago, died of a heart 
attack December 12 in Geneva, Ill. Mr. 
purgess was born in Chicago on Novem- 
pr 15, 1910, and joined International 
forwarding as a messenger boy in 1928. 
He was the author of “Freight Trans- 
portation and Selling,” published in 
1950. While at International Forwarding, 
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informed as to the club’s activities. Copies of 












Robert W. Sarnoff, executive vice-presi- 
dent of the National Broadcasting Co., 
will be the speaker at the thirty-first 
annual dinner of the Transportation Club 
of the Rochester Chamber of Com- 
merce On February 3. 

a * * 

The Tri-State Traffic Club of Cumber- 
land, Md., will meet on January 12 at 
the Ali Ghan Shrine Country Club. 

ca * * 


The Traffic Club of Lansing, Mich., 
will hold its thirty-ninth annual dinner 
at the Country Club of Lansing on Janu- 
ary 19. George J. Bleibtrey, chairman, is 
being assisted by Ed Corby, Morse Jury, 
E. W. Hanning, Miller Knott, Richard 
laFond, Jim Stanaway and Tom Zacha- 
ras. 

- ae cs x 

The Will County Transportation Club 
will hold its annual dinner-dance at the 
Moose Lodge, Joliet, Ill. on January 
18. Arrangements are being made by Joe 
Fuhs, program chairman, and Carl 
Turner, secretary. 

* oa * 

The Lincoln (Neb.) Traffic Club will 
have its annual dinner on February 22. 
* * * 

The “annual party” of the Norfolk- 
Portsmouth Traffic Club will be held on 
January 29 at the Hotel Chamberlain, 

Old Point, Va. 
* * * 

Mrs. Hortense Flud Kessler, president 
of the New Jersey Board of Public Utility 
Commissioners, will speak at a dinner 
meting of the Women’s Traffic Club of 
New York, Inc., at the Park Sheraton 
hot-l, on January 11. 

ok aK a 

\Villiam H. Bushell, of the state de- 
par ment of conservation, will be the 
Spe: ker at a “railroad night” meeting 
of he Transportation Club of Spring- 
fiel’, Il., at the Elks Club on January 12. 
J. ». Mosteika, chairman, is being as- 
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Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Delay due to mailing to Chicago office often eliminates news 
Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 


members are usually not sufficient, because often they are received too late to be of 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 





Mr. Burgess served as manager, distribu- 
tion department; manager, package 
freight department; foreman, freight 
house; manager, west coast division; 
manager, accounting department; as- 
sistant secretary; sales manager; assist- 
ant vice-president and director; and vice- 
president and director, and executive 
vice-president. He was an alumnus of 
the College of Advanced Traffic. 
on * ok 


L. Clayton Walters, 63, assistant to the 
vice-president of the Southern Railway 
System in charge of signal and electrical 
work, died January 2 at Doctors Hospital, 
Washington, D.C. Mr. Walters began 
his service with the Southern as a 
signal maintainer at Charlotte, N.C., in 
1913. After serving in various capacities, 
he became assistant to the vice-president 
in 1941. He was chairman of the Joint 
Valuation Signal Committee of the Asso- 
ciation of American Railroads. 





a club’s publication or the notices it sends to 
value. 


sisted by R. W. Olson, E. H. Yarke, F. W. 
Stephenson, M. A. Campbell, J. J. Flynn, 
N. J. Souders and J. F. Crinigan. 

* * 


The Metropolitan Traffic Club of New 
York City will hold its regular meeting 
at the Hotel Commodore on January 13. 
The twenty-ninth annual banquet. will 
be held at the Commodore on January 
20. Frank J. Malloy, of Milton P. Bau- 
man Associates, Inc., and George Young 
of Associated Transport, Inc., are in 


charge of reservations. 
* 


* * 


The fortieth annual dinner and meet- 
ing for the election of officers of the 
Worcester (Mass.) Traffic Association will 
be held on January 24 at the Hotel 
Sheraton. George Leonard, of Acme Fast 
Freight, Inc., New York City, will speak. 

* a on 


The Central Florida Traffic Club will 
meet at the San Juan hotel, Orlando, on 
January 18. 

* co oe 

New officers of the Traffic Club of 
Wichita, Kan., will be installed at the 
annual installation dinner at the Allis 
hotel on January 13. They are: President, 
George A. Snyder; first vice-president, 
W. C. Meuser; second vice-president, 
James W. Thelman; and secretary-treas- 
urer, Lee C. Marshall. Directors are Mer- 
lin F. Charles, James N. Gidney, George 
McCollum and R. R. Reiss. 

ok * * 


Jack Leahey of Emerson Air Freight 
Lines will speak at a dinner meeting of 
the Berkshire County Traffic Association 
at the Stanley Club, Pittsfield, Mass., on 
January 12. The club is arranging a 
bowling tournament to precede the Feb- 
ruary 9 dinner meeting. 

co ae * 


Richard H. Amberg, publisher of the 
Syracuse Post Standard, will be the 
speaker at the thirty-sixth annual din- 
ner of the Traffic Club of Syracuse, N.Y., 
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HOW “ROLLER FREIGHT” CAN 
CUT TERMINAL DELAYS 


There’s one kind of terminal delay no freight 
train can avoid. Every journal bearing on every 
car must get a terminal inspection every few 
hundred miles. About three out of four usually 
need oil. It takes up to 10 man-hours for a 
90-car train. 


But now the railroads have found how to 
get it done—and get your shipments rolling 
again—in %o the time. With “Roller Freight” t 
—freight cars on Timken tapered roller bear- 
ings—bearing inspection is as quick and sim- 

le as feeling the temperature of the journal 
ad cover. And “Roller Freight” overcomes 
an even bigger cause of freight delays—the 
hot box. With Timken bearings, there’s no 
chance of metal-to-metal sliding friction be- 
cause they ro// the load. 


The railroads have already started to go 
“Roller Freight’. Several of them have fleets 
of over 1,000 cars, and one eastern line will 
soon be 10% “Roller Freight”. The Timken 
Roller Bearing Company, Canton 6, Ohio. 
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Distribute Products 
in 32 States 


TRAFFIC WORLD shipper 
subscribers distribute their 
products, on the average, in 
32 states—44.1% distribute 
in all 48 states. It is because 
of this widespread distribu- 
tion that 69% of these sub- 
scribers use an average of 
23 warehouses. 
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election of officers at the Hotel Alms on 





at the Hotel Syracuse on January 20. A 
shipper-carrier conference will be con- 
ducted in the afternoon. George C. 
Wright, general chairman, is being as- 
sisted by Homer Eddy, Charles Durkin, 
John T. McGuire, Edwin Weaver, Ward 
Sperry, Jack Foster, Don Gilpin, Carroll 
Brown, Chester Colyer, Ken Beehner and 
Fred Cunningham. 
~ * * 

Teams from the University of South- 
ern California and the University of 
California at Los Angeles will debate on 
whether the state tax structure favors 
the trucking industry, at a membership 
meeting of the Traffic Club of Greater 
Los Angeles, at Swally’s Restaurant on 
January 19. Judges will be Wade Sher- 
rard, managing director of the California 
Trucking Associations; Frank Powers, 
traffic manager of Sears Roebuck & Co.; 
Robert Hirsch, traffic manager, Santa 
Fe Railroad; and Grant Syphers, legal 
examiner for the Public Utilities Com- 
mission. 

” *~ * 

A 30-member committee headed by 
Frank G. Moore, general traffic manager 
of the Columbia Chemical Corporation, 
has been appointed by W. F. Bollman, 
president of the Traffic Club of Pitts- 
burgh, for the fifty-third annual dinner 
to be held at the Hotel William Penn on 
January 27. C. O. Warrell, of the Burling- 
ton Railroad is vice-chairman, and Clar- 
ence M. Carlson, Akron, Canton & 
Youngstown Railroad, secretary. Mr. 
Bollman, who is assistant freight traffic 
manager of the Baltimore & Ohio Rail- 
road, has named Ross E. Jones, Jr., of 
the H. J. Heinz Co. and Roy S. Kern of 
the Coal, Coke & Iron Committee, Cen- 
tral Territory Railroads, to head the 
speakers’ committee. Transportation ar- 
rangements are being handled by W. C. 
Stotler of the Baltimore & Ohio, J. B. 
Dorrance, Jr., Pennsylvania Railroad, 
and A. A. Meyer, Pittsburgh & Lake Erie 
Railroad. 


NEWS OF OTHER 
TRAFFIC GROUPS 





The Traffic Club of New England will 
have a dinner meeting at the Hotel 
Statler on January 13. Andrew Johnson 
will be the guest speaker. 

Oo” * * 

An “old timers’ night” program will be 
presented by the South Bend (Ind.) 
Transportation Club, Inc., at the Lasalle 
hotel, on January 10. Jack Oberle is in 
charge of the entertainment program. 
The club plans a “railroad and for- 
warders’ night” on February 14 and the 
annual dinner at the Indiana Club on 
March 17. 


* * * 


“Dog patch night” will be observed by 
the Traffic Club of the Lehigh Valley at 
the Hotel Bethlehem, Bethlehem, Pa., on 
January 17. 


* & * 


The annual mid-winter dinner meet- 
ing of the Wachusett Traffic Club will be 
held at the King’s Corner Restaurant, 
North Leominister, Mass., on January 18. 

* mm + 


Activities scheduled by the Cincinnati 
Traffic Club include a candidates’ lunch- 
eon at the Sinton hotel on January 11, 
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AIR /‘LINES 


Coast-to-coast, border- 
to-border. Fast flights 
day and night with con- 
venient truck connections 
for outlying areas. 


UNITED AIR LINES 
Air Freight Div., 5959 S. Cicero 
Ave., Chicago 38, Ill. or nearest 

United Ticket Office. 
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January 27, and the annual dinner at 
the Netherland Plaza hotel on February 
15. 

« * * 

The thirty-seventh annual member- 
ship meeting and dinner of the Traffic 
Club of the Providence (R.I.) Chamber 
of Commerce will be held at the Narra- 
gansett hotel on February 10. 

a * ” 


The Transportation Club of Sioux 
Falls, S.D., will hold its annual election 
of officers at the Y.M.C.A. on January 
19. The program committee is arrang- 
ing an entertainment program. 

aE * * 


The Traffic Club of Topeka, Kan., will 
hold its twenty-first annual installation 
dinner at the Hotel Jayhawk on Janu- 
ary 20. J. N. Landreth, general man- 
ager of the Santa Fe eastern lines, will 
be master of ceremonies. 

x ” - 

The Traffic Club of Baltimore will hold 
its annual oyster roast at the Alcazar on 
January 11. The election of officers will 
be held at the Lord Baltimore hotel on 
February 11. 

» + * 

M. O. Strom, general passenger agent, 
Atchison, Topeka & Santa Fe Railroad, 
has been elected chairman of the Gen- 
eral Agent’s Association of Chicago. 
Other officers elected include R. E. 
Towns, general passenger agent, Erie 
Railway, vice-chairman, and T. M. 
Strane, general agent, Louisville & Nash- 
ville Railway, secretary. 

” * + 


Motion pictures showing the results 
of a Maryland traffic test and the prob- 
lems of the trucking industry were shown 
by John Chessom at the December meet- 
ing of the Profile Chapter of the Delta 
Nu Alpha Transportation Fraternity at 
Manchester, N.H. Plans were discussed 
for a “ladies’ night” dinner-dance to be 
held in February. 

* * * 

Appointment of John D. Hood as a 
member of the national education com- 
mittee of the Delta Nu Alpha Transpor- 
tation Fraternity was announced at a 
meeting of the Trenton Chapter of the 
fraternity on December 16, at the Stacy- 
Trent hotel. A motion picture on the 
Port of New York was shown. 

* * * 

William C. Hamilton, assistant freight 
claim agent of the Pennsylvania Rail- 
road, spoke on railroad freight claims 
at a meeting of the Philadelphia Chap- 
ter of the Delta Nu Alpha Transporta- 
tion Fraternity on January 3. Joseph 
Carey, vice-president, reported on plans 
for the tenth anniversary dinner-dance 
to be held at the Essex hotel on Febru- 
ary 5. 


* * x 


Lieutenant Colonel William C. Lee, 
transportation officer of the Boston Army 
Base, left December 28 for a new as- 
signment at Eniwetok Atoll, Marshall 
Islands. He was honored at a dinner by 
the New England Chapter of the Na- 
tional Defense Transportation Associa- 
tion attended by 200 at the Hotel Tou- 
raine, Boston. Carl W. Kearsley, presi- 
dent of the chapter and of the Suffolk 
Storage Warehouse Co., presided. Other 
guests were Michael T. McAuliffe, of the 
New Haven Railroad, first vice-president; 
George C. Shea of the H. P. Welch Co., 
second vice-president; Colonel Walter C. 
Heinel, commanding officer of the base, 
and Lieutenant Colonel Raymond Gu- 
zicki, who has succeeded Colonel Lee as 
transportation officer. 
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Help Wanted 


RATE CLERK. Nationally known manufac- 
turer needs 30-40 year old man who knows 
rate, classification and routing, Mid-West lo- 
cation, salary open, replies should contain 
full details. Write Box 682. 
RAIL RATE ANALYSTS. Large multi-plant 
West Coast manufacturing corporation offers 
challenging position in San Francisco Head 
fice to an alert, imaginative and hard- 
working rate man who can make rail rates, 
analyze rail rate proposals, audit freight bills 
and handle rate quotations. Requirements 
are traffic school and minimum of five years 
of experience involving duties outlined above 
and dealing with complicated commodity 
structures. Age under 46. Salary open. Write 


L. E. Stevenson, P.O. Box 3611, San Fran- 
cisco 6, Calif. 


NATIONAL ACCOUNT SALES REPRESENT- 
ATIVE wanted National Truck Leasing Sys- 
tem. Man will headquarter in Chicago, con- 
siderable travel. Top sales rating necessary 
qualification. Applications treated confiden- 
tially. Mail us resumé and photo promptly. 
Make no personal contacts, please. Write 
NTLS, 23 E. Jackson Blvd., Chicago 4, Ill. 














RATE MAN—Growing ._ manufacturer . of 
steel products and machinery has open- 
ing for man under 45 at Fort Worth, 
Texas. Experience interpretation of rail 
and truck tariffs essential. Salary and 
advancement will depend on individual. 
Furnish details of education and experi- 
ence, personal data and references. 
Write Box 681. 




























Situations Wanted 


ICC PRACTITIONER with 15 yrs. industrial 
and 9 yrs. motor carrier experience desires 
position in Eastern, Central or Southern 
territory. Write Box 678. 


RAILROAD GENERAL AGENCY in New Or- 
leans, La. 25 years solicitation and rate 
experience. Familiar La., Miss. and Ala. ter- 
ritory. Write Box 679. 


With a steppingstone of extensive motor, 
forwarder (and some) air, rail rates, a youug 
married college graduate desires the chance 
to prove his worth, and be paid for it. 
Resumé and salary on writing box 684. 














For Sale 


Traffic World Linen Bound back volumes Jul. 
’29 to °36 incl. Excellent condition; extra 
indices Jul. °1l1 to Dec. ‘42; unbound full 
page clippings ’35 to mid '40’s icl. ‘““Wilson’s 
Traffic Lessons’’. Lot price $100. Write box 683. 
I.C.C. Reports, Vols. 1 to 280 incl., buckram 
bound, in good condition. Edwin C. Reminger, 
1016 Standard Bldg., Cleveland 13, Ohio. 

















Educational Books and Courses 


1.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


OPERATING RIGHTS OF MOTOR CAR- 
RIERS—$4.00. This book by Charles A. Taff, 
Ph.D. provides an analysis and delineation 
of the Interstate Commerce Commission 
regarding operating rights of motor car- 
riers of property as they apply to intercity 
common and contract motor carriers, to 
private and exempt carriers, and to brokers. 
No pertinent factor affecting Commission 
decisions in this area is eliminated, yet the 
more than 425 cases, with complete citations, 
are presented in a concise manner. Such 
all important subjects as temporary au- 
thority, dual operations, competition, aban- 
donment, revocation and dormant operating 
rights are fully discussed. This beautifully 
cloth bound book contains 264 pages. Order 
your copy on 15 days’ approval. if not com- 
pletely satisfied your $4.00 refunded. Wm. 
C. Brown Company, Publishers, 915 Main 
Street, Dubuque, Iowa. 














STOPS IN 
TRANSIT 





OMMISSIONER Arpaia, 
in the Commission’s small shipment 
$1.50 surcharge case, said that nothing 
in the interstate commerce act “permits 
us to condemn a rate merely because it 
departs from a tradition.” 


dissenting 


“Indeed,” he continued, “we should 
not be governed by the dead hand of the 
past, but should permit the carriers sub- 
ject to our regulation to initiate depar- 
tures from the conventional to attain 
lawful ends. 

“As a matter of fact, if it were other- 
wise, we would be in the position of the 
author of the rhyme: 

“*T do not like thee, Doctor Fell; 
“*The reason why, I cannot tell; 
“But this I know, and know full well, 
“‘T do not like thee, Doctor Fell!’” 
ae * a 


OONEY birds on Midway Island have 

caused a headache for the Interior 
Department’s Fish and Wildlife Service, 
according to Assistant Secretary of the 
Interior Orme Lewis. In a speech in 
Phoenix, Ariz., December 20, Mr. Lewis 
said the gooney birds from a bird sanc- 
tuary on Midway Island (a federal ter- 
ritory under Navy Department jurisdic- 
tion) “like to ride on the wings of in- 
coming and outgoing planes and dispute 
the landing rights on runways with the 
big four-engine motors.” Both the gooney 
birds and the trans-Pacific airlines “have 
well-defined rights” on Midway “and it 
is our job to try to keep them from crash- 
ing head-on,” he said. He added that 
another “headache” for his office “came 
in a few days ago from the Pribiloff 
Islands where the Office of Territories 
controls the harvest of sealskins.” On 
those islands, he said, “the Eskimos want 
a singing teacher for their children—or 


heat in every room in their homes.” 
* * * 


HE U.S. automotive industry has 
produced 136 million motor vehicles 
in 54 years—47 million of them since 
World War II.—From “Automobile 
Facts,” published by Automobile Manu- 


facturers Association. 
* » * 


EVIEWING loans made by the In- 
ternational Bank for Reconstruction 
and Development, the Bank of Montreal, 
in the November 25 issue of its “Busi- 
ness Review,” said that the so-called 
World Bank, since its inception in 1946, 
had made 109 loans totaling more than 
$2 billion, including $350 million for 
“improving transport facilities in the 
form of better highways, railways and 
ports and the purchase of ships and air- 
craft.” The Bank of Montreal said that 
this was the second largest field in which 
the World Bank loans were made (the 
largest having been the electric power 
development field). It explained that 
the World Bank was created to facili- 
tate international capital investment for 
productive purposes in restoring econo- 
mies disrupted by the war and in pro- 
moting the growth of countries as yet 
undeveloped. 
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JANUARY 


12-13—Midwest Shippers Advisory Board, Chi- 
cago, Ill. 

13-14—National Conference on Highway Financ- 
‘ing (sponsored by U.S. Chamber of Com- 
merce), Washington, D.C. 

14—Illinois Territory Industrial Traffic League 

(annual meeting), Chicago, III? 

18-19—Freight Claim Section of Southern Motor 
Carriers Rate Conference, Atlanta, Ga. 

18-19—Middlewest Shipper-Motor Carrier Confer- 
ence (ninth regular meeting), St. Joseph, 
Mo. 

19-20—Atlantic States Shippers Advisory Board, 
Philadelphia, Pa. 

20-21—Private Truck Council of America (annual 
convention), New York, N.Y. 

23-25—National Traffic Committee of the Truck- 
ing Industry (special meeting), Washing- 
ton, D.C. 

25-26—Northwest Shippers Advisory Board, St. 
Paul, Minn. 

25-27—Southwest Shippers Advisory Board, Cor- 
pus Christi, Tex. 

27-29—Truck-Trailer Manufacturers Association 
(eleventh annual convention), Boca Raton, 
Fla. 

31—United Fresh Fruit & Vegetable Associa- 

tion (fifty-first annual convention), New 
York, N.Y. 


FEBRUARY 


1-3—United Fresh Fruit & Vegetable Associa- 
tion (fifty-first annual convention), New 
York, N.Y. 
3—Southeastern Area Transportation Confer- 
ence, New Orleans, La. 





Annual Dinner Dates of Traffic Clubs 


JANUARY 
11—Traffic Club of St. Louis, Inc., St. Louis, 
Mo. 
11—Traffic Club of Philadelphia, Philadelphia, 
Pa. 
11—Women’s Traffic Club of Richmond, Rich- 
mond, Va. 


13—Traffic Club of Wichita, Wichita, Kan. 
13—Tri-City Traffic Club, Moline, Ill. 
14—Traffic Club of Tampa, Tampa, Fla. 
15—Bronx Traffic Club, New York, N.Y. 
17—Citrus Belt Traffic Club of Southern Cali- 
fornia, Anaheim, Calif. 
18—Will County Transportation Club, Joliet, Ill. 
19—Fresno Transportation Club, Fresno, Calif. 
19—Lima Traffic Club, Lima, O. 
19—Milwaukee Traffic Club, Milwaukee, Wis. 


19—Transportation Club of Sioux Falls, Sioux 
Falls, S.D. 


20—Nashville Traffic and Transportation Club, 
Nashville, Tenn. 


20—Traffic Club of New Orleans, New Orleans, 
La. 


20—Metropolitan Traffic Association of New 
York, Inc., New York, N.Y. 


20—Women’s Traffic Club of Winston-Salem, 
Winston-Salem, N.C. 


20—York Traffic Club, York, Pa. 


21—Portland Transportation Club, Portland, 
Ore. 


21—Richmond Traffic Club, Richmond, Va. 
22—Transportation Club of Dallas, Dallas, Tex. 





TRAFFIC DATES 
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15-16—Canadian Industrial Traffic League (annug| 
meeting), Toronto, Ontario, Canada, 


28—American Waterways Operators, Inc. (an. 
nual meeting), Washington, D.C. 


MARCH 
9—Ohio Valley Transportation 
Board, Columbus, O. 


9-10—New England Shippers Advisory Board, 
Hartford, Conn. 


10-11—Pacific Coast Shippers Advisory Board, San 
Francisco, Calif. 









Advisory 









16-17—Trans-Missouri-Kansas 
Tulsa, Okla. 


16-17—Southeast Shippers Advisory Board, New 
Orleans, La. 

22-23—Great Lakes Regional Advisory Board, 
Niagara Falls, N.Y. 


23-24—Pacific Northwest Advisory Board (annual 
meeting), Portland, Ore. 


MAY 


4-6—General Claims Division, Association of 
American Railroads, Washington, D.C. 
5-6—Northeastern Motor Carrier Claim Confer. 
ence (spring meeting), Philadelphia, Pa. 
10-12—Freight Claim Division, Association of 
American Railroads, Denver, Colo. 
16-18—Purchases and Stores Division, Association 
of American Railroads, Chicago, Ill. 
16-18—Central Western Shippers Advisory Board, 
Colorado Springs, Colo. 
17-19—Communications Section, Association of 
American Railroads, San Francisco, Calif. 
18-20—Protective Section, Association of Ameri- 
can Railroads, Philadelphia, Pa. 


Shippers Board, 



























22—Transportation Club of Kansas City, Kon 
sas City, Mo. 


26—Shenandoah Traffic Club, Winchester, Vo. 
27—Traffic Club of Newark, Newark, N.J. 

27—Traffic Club of Pittsburgh, Pittsburgh, Po. 
29—Norfolk-Portsmouth Traffic Club, Norfolk, 

































































Va. 
FEBRUARY 

3—Traffic Club of Kansas City, Inc., Kansas 
City, Mo. 

8—Traffic Club of Baltimore, Inc., Baltimore, 
Md. 

8—Transportation Club of St. Paul, St. Paul, 
Minn. 

9—Traffic Club of Washington, Washington, 
D.C. 

10—Traffic Club of Chicago, Chicago, Ill. 








10—Transportation Club of the Hartford 
Chamber of Commerce, Hartford, Conn. 


11—Transportation Club of Atlanta, Atlanta, 
Ga. 


15—Cincinnati Traffic Club, Cincinnati, O 
17—Miami Valley Traffic Club, Dayton, ©. 


17—Traffic Club of New York, Inc., New York, 
N.Y. 


18—Transportation Club of Atlanta, Atle :ta, 
Ga. 


19—Transportation and Foreign Trade «ub 
of Galveston, Galveston, Tex. 


24—Ky-O-Va Traffic Club, Huntington, W.. 
24—Omaha Traffic Club, Omaha, Neb. 
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There when you need it— 
a report that’s invaluable! 


When unforeseen circumstances interrupt the sched- 
ule of a carload of freight, the lack of information on 
its whereabouts is a worry to shippers and receivers. 

This worry is eliminated, however, for users of 
the Baltimore & Ohio’s Sentinel Service on carload 
freight. Through its ““Automatic Records” feature, 
both shipper and receiver are immediately notified 
of schedule interruptions and reforwardings—a 
typical example of B&O’s understanding of shipping 
men’s problems. 

Remember, too, Sentinel Service provides siding- 
to-siding dependability—based on published sched- 
ules. No wonder shippers are enthusiastic! 

Even if your plant is not on the B&O, you can 
benefit by Sentinel Service, for it is applied to your 
car while on B&O lines. Ask our man! 


Baltimore & Ohio 


Railroad 


Constantly doing things—better! 





Keeshin Motor Express Co., Inc. 
National Freight Lines, Inc. 
And Seaboard Freight Lines, Incorporated 


Become... GENERAL EXPRESSWAYS, INC. 


_ GENERAL :xp 


GENERAL EXPRESSWAYS, INC. (IOWA) 
SEABOARD GENERAL EXPRESS'VAYS, INC. 


ON JANUARY 20 The Keeshin System, compris- 
ing the operating companies, will become The 
General Expressways System, operating in 17 
states throughout the industrial center of the 
nation — with extensive new hauling equipment 
and facilities! 

Stepped-up service, stepped-up schedules, and 
stepped-up safety are the big features of General 
Expressways’ complete reorganization and mod- 
ernization program. 

With 150 new, ruggedly-powered tractors 


_ wy 


One of the 200 new high-cube aluminum trailers 
just put into service by General Expressways is 
shown here coupled to a newly-delivered tractor. 
150 heavy-duty tractors and 500 trailers have been 
included in the fleet modernization program. 


added to its fleet, as well as 500 brand new 
trailers, including high-cube Volume Vans, cor- 
rugated steel open tops, and smooth panel alumi- 
num units, it’s small wonder that The General 
Expressways System is in the right position to 
serve you with the top shipping performance in 
the nation today. 


Call any of our 81 terminals or offices for fur- 
ther information on the new hauling equipment 
or stepped-up timetables. 


RESSWAYS SYSTEM 


(Formerly The Keeshin System) 
221 West Roosevelt Road 
Chicago 5, Illinois 
81 Convenient Offices 





